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8% Gold Notes 
Yield 8.55% 


EW and well secured issue of a 

service company with large and 
increasing earnings from electric light 
and power. 


Company owns and operates modern 
steam and hydro-electric plants serving 
prosperous industrial and agricultural 
districts. 
Denominations 
$100, $500, $1000 


Ask for descriptive 
circular F-62. 


H.M.Byllesby& Co. 


Incorporated 
York Chic 
uBrondsay 208 SLaSalle St 
Providence 


1lOWeybosset St. 30 Hoste net. 








An Excellent 
Long Term Investment 
Providing 


SAFETY OF PRINCIPAL 
AND HIGH YIELD 


Cities Service 
Company 


Series D 7% Debentures 
To Yield 8.45% 


Interest earned 12 times 


Circular “D-14” on request. 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 

















Dividends 
Never Deferred 


Prudence-Bonds sell at par and 
stay at par; pay their interest re- 
turn regularly and are Guaranteed 
as to interest and principal by our 
entire capital and resources. 


They tell us many dividends may 
be deferred within the next few 
months, but the interest return 
on Prudence-Bonds will not and 
cannot be deferred. 


‘The reason why is told in our book- 
let describing Prudence-Bonds in 
detail Call o1 write for Booklet 


F.W.-104 
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Remsen St., Brooklyn 
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HY not be as pains- 

taking in preserving 
your capital by discrim- 
inate investing as you 
are in the business process 
of accumulating the sur- 
plus you have to invest? 


Our letter, No. 189, de- 
scribes a few securities 
that merit consideration 
because they are substan- 
tial. We recommend them. 








Morton Lachenbruch. & Co. 


™ } 
42 Broad Street. New YorhR. | 


CHICAGO DETROIT PHILADELPHIA PITTSBURGH 
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OUUND BOUNDS 


Carefully selected issues from 
most attractive on market: 


| Governments 
| Railroads 

| Utilities 

| Industrials 

Short Term Notes 


Long Term Bonds 
To yield 6% to 8% 


Send for List F 


PWBrogvrséCy 


tN CORPORATED 
115 Broadway, New York City 
Boston Bridgeport Phiadeiphia 


























W.G. Souders & Co. 


INVESTMENT 
BONDS 


31 Nassau St., New York 
208 South La Salle St. 
Chicago, Ill. 


Milwaukee Detroit Grand Rapids 











C.W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
ence a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attention. 


NO MARGIN BUSINESS ACCEPTED 
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The Rock Island Railway- 


As It Was and Is Likely to Be 


A NEW SERIES—TO BEGIN WITH THE 


December 6th Issue of The Financial World 


An Intimate Study—A Comprehensive Analysis—In Ten Chapters 
Written by One Who Is Familiar With All the Details 
Past and Present 


An Outline of the Subjects to be Covered 


CHAPTER I: 


The Plan That Failed— 


Rock Island Under Autocratic Control— 
The Reid-Moore episode. 





CHAPTER II: 


The Plan That Succeeded— 


Rock Island under liberalization—The Re- 
ceivership—How it built up the property— 
Receiver Dickinson’s stewardship. 





CHAPTER VI: 
Rock Island’s Management— 





The men who are making Rock Island— 
The traffic and other policies—The financial 
policies. 


CHAPTER VII: 


The Status of Creditor and Bond- 
holder— 





A study of Rock Island’s obligations—Their 


CHAPTER III: 


The Corporate Structure— 





The present capitalization—Its analysis— 
How it Compares with Similar Roads— 
The new cash reorganization put into the 


property. 


CHAPTER IV: 


The Territory Served— 


A study of the territory from which Rock 
Island draws its business—The character 
of its traffic—The possibilities. 





CHAPTER V: 


Rock Island as a Going Concern— 





Rock Island’s past earning record—Its most 
recent performances—The road’s potential- 
ities as a going concern—Compared with 


other roads in same zone. 


NOTE 


The articles are based upon extensive 
data and research. The conclusions 
arrived at, though briefly stated, are 
comprehensive in character and rea- 
sons for all views are fully set forth. 
Investors and prospective investors 
may read to advantage this series. 
Do not miss a single copy. The series 
will be worth filing for future refer- 
ence. 





rating and possibilities—Their investment 
values. 


CHAPTER VIII: 
The Status of the Stockholders— 


A study of the preferred and common 
stocks with a view to arriving at a reason- 
ably accurate judgment as to their rela- 
tive value and possibilities, 





CHAPTER IX: 
Rock Island in Retrospect— 


Conclusions and Summary. 





CHAPTER X: 


The Future of Rock Island— 


A look into the future after examining 
the physical position of the road—A sum- 
mary of the factors brought out in detail 
in the preceding chapters. 





pm ~~ - 


FILL OUT AND MAIL TO-DAY 
The Financial World, 
29 Broadway, New York. 
Gentlemen: 
In accordance with your announcement regarding the Rock Island 
articles, you may enter my subscription to THE FINANCIAL WORLD 


for one year, to commence with the December 6th issue, for which 
I enclose my check for $10.00. 


RCo c0RCLTUREks eke ndaneunseneebherrehebaneeebebeases nie ‘ 
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it can count upon the support of the investing public. 





The Financial World was established to diffuse the truth about investmenta, has constantly | maintai ned _ 
this attitude, and will continue to do so, confident in its belief that as lony as it 


clings to this idea! 
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A Young Giant in Shipbuilding 


New York Shipbuilding Corporation Operates Largest 
of Its Kind in the World—Large Orders on Hand 


ated about present conditions in 
the shipping industry and its out- 

ok that many investors have come 
regard the shares of such companies 
an unfavorable light, particularly 
ring the recent drastic decline in all 
tocks. While it is admitted that the 
reign exchange situation, plus the 
igh level of domestic commodity 
rices combine as a deterring factor in 
he further development of foreign 
trade, and in consequence have result- 
ed in a certain proportion of cargo ves- 
els being laid up in port for lack of 
ient traffic to operate at a profit, 

es not necessarily follow that all 


S: much pessimism has been cre- 


ipanies devoted to ship building or 
operation are in this plight. 


One of those which can be singled 
as an excellent example is the 
York Shipbuilding Corporation, 
ed principally by the American In- 
national Corporation, International 
rcantile Marine, Pacific Mail Steam- 
and allied interests identified with 
powerful National City Bank of 
v York. 


“ 


New York Shipbuilding now has 
ut 19,000 employes, as compared 
vith around 4,500 in 1916, and’ has 
igh business on its books to keep 
present operating force busy for 
he next few years if desired—without 
wing for the orders which naturally 
uld come to it in the meantime ow- 
to its reputation for being “the 
gest and best equipped yard in the 
ntry for the construction of the 
specialized types of ships essential to 
he growth of the American merchant 
rine.” 


orporated in 1916 as a reorganiza- 
of the old New York Shipbuilding 
npany, which was started in 1899, 
new company’s capitalization con- 
of $6,988,000 First Mortgage 5 Per 
t. Sinting Fund Bonds, due in 1946, 
200,000 shares of capital stock with- 
par value, the larger part of which 
vned jointly by the financial and 


By A. C. PENFIELD 


Yard 





U. S. SUPERDREADNOUGHT “IDAHO” 


This vessel, of the most powerful type in commission in the United States 


Navy, was built by the New York Shipbuilding Corporation, and put into 


commission at the plant on April 20, 1919. 
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shipping interests already mentioned. 
The shares are traded in on the New 
York Curb, but have been inactive for 
two outstanding causes. First, the dis- 
inclination of present stockholders to 
sell. Second, the failure of the public 
to appreciate the values that have been 
and are being created for the stock. 


A Self-Contained Yard 


New York Shipbuilding’s plants, etc., 
occupy 160 acres on the east side of the 
Delaware River in South Camden, New 
Jersey, across the river from Philadel- 
phia. In designing and constructing 
the yard four fundamental principles 
were carried out to enable the corpor- 
ation to build entirely in its own yard 
from raw materials any type of ship 
from collier to passenger liner and 
from destroyer to superdreadnought. 
These four principles, to quote from an 
official statement, were: 

1. The general application to ship- 
building of the bridge-builder’s prac- 
tice of fabricating steel from templets 
(a pattern use as a guide in mechani- 
cal work). 


2. The routing of material through 
the yard in an uninterrupted course 
without back-hauling from the time of 
its receipt in a raw state to its erection 
or assembly in finished shape on the 
ship. 


3. The installation of an overhead 
crane system of the traveling type that 
would effectively serve every part of 
the yard and ways where material was 
to be stored or handled. 


4. The housing of the principal shops 
and the ways under a continuous roof 
structure, so that all parts of the work 
could be carried on the year ‘round re- 
gardless of weather conditions. 


These principles involved such radi- 
cal changes over former shipbuilding 
practice (especially the templet work) 
that quite naturally various difficulties 
were encountered at first, but over- 
come gradually, with the net result 
that the amount of labor and time 
saved, together with the efficiency 
gained through continuous operations, 
now represents a cost difference be- 
tween European and American meth- 
ods sufficient to be a very important 
factor in competing successfully with 
foreign shipbuilders either in Great 
Britain or any other foreign country. 
Furthermore, these modern principles 
are so far advanced that it will take 
some time before foreign yards can be- 
come well enough organized to adopt 
them effectively. Thus an American 
yard, like that of New York Shipbuild- 
ing Corporation, possesses a decided 
advantage in this respect—an advan- 
tage that may be considerably strength- 
ened through a liberal interpretation 
of the new Federal Merchant Marine 
Act and the prospects of certain 
amendments being made to it after the 
next administration takes hold in 
Washington next year. 
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At present New York Shipbuilding 
has orders on hand for 100,000 d. w. 
tons of steel tankers, having recently 
set a new world’s record in launching 
a 14,500-ton vessel 98 per cent. com- 
pleted in six months and ten days’ 
time. In addition to work on an order 
for thirty destroyers which will not be 
completed for the Government until 
next year, the company is building 
two superdreadnoughts, the “Colorado” 
and the “Washington”; also the “Sara- 
toga,” which will be the largest and 
most powerful battleship in the United 





empts such a company from pay; 
taxes to the Government if the mone) 
is reinvested in American shipbuilding, 
facilities and vessels. No estimate 
earnings for 1920 can be made at ¢ 
time, but the fact that the comp 
now has about 19,000 employes and has 
been busily engaged throughout 
year indicates that a large volum: 
business will have been done. Pro, 
tion work in progress on December 3 
1919, was officially reported to amount 
to $94,223,677.66 as compared with $47.- 
221,493.76 in 1918 and only $20,392,050. 1 











VIEW OF SHIP WAYS 


States Navy, if not in the world, ex- 
celing even the giant “Hood” of the 
British Navy. 


Other work on hand includes com- 
pletion of sixteen “passenger-cargo” 
vessels of 21,000 tons displacement for 
the United States Shipping Board 
which are being built on a “cost-plus” 
contract. The superdreadnought “Colo- 
rado” is scheduled to be launched next 
spring, but the last of the “passenger- 
cargo” boats will not be ready for 
service until some time in 1922, while 
the “Saratoga” may not be finished un- 
til 1923. It is evident, therefore, that 
the corporation is not worrying at 
present about how to keep its yard 
busy. Frequent inquiries for tankers 
and other ships are being made, and 
owing to its splendid facilities for 
building war vessels, additional orders 
from the United States and other gov- 
ernments are expected from time to 
time. 


Earnings 

Net income after liberal “write offs” 
for the three years ending December 
31, 1919, was as follows, per share: 
$4.81 in 1917, $1.89 in 1918 and $7 in 1919. 
No reserve for taxes was set up in 1919, 
but this feature should be negligible 
hereafter owing to that section of the 
new Merchant Marine Act which ex- 











ON DELAWARE RIVER 


in 1917, which shows that 1920 should 
set up a new high record of earnings, 
although some of them may not | 
taken into account until 1921. 


The 200,000 shares of the company are 
carried on its books at a valuation of 
approximately $36 a share. Surplus a 
count has grown to about $15.75 a 
share, giving a book value of around 
$51.75 to the stock without allowing i 
the 1919 tax item. These figures ar¢ 
susceptible to a substantial increasé 


Conclusion 

The $6,988,000 of first mortgage bond 
outstanding are being retired by a sink 
ing fund, thereby gradually bringing 
the stock closer to exclusive claim on 
assets and earnings. The bonds a! 
quoted at 71, on which basis the 
to maturity is about 74%, and é 
stock is offered at 38. On this basis the 
return is over 10 per cent, $ ar s! 
per annum being the current div! 
rate. As most of the stock is closel) 
by American International Corpor: 
International Mercantile Marine 
other large interests, its market qu 
tions (high market record being $ 
1919) are subject to sharp fluctuat 
but any purchase made at or a! 
$38 a share should yield a very 
factory investment return plus ar 


(Concluded on page 1022) 
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FeAHE growth of the chain store 
has been one of the outstanding 


achievements of merchandising 
ng the past’ few decades. Like 
t of our present day institutions 


idea of the chain store is not new, 
it is only in recent years that it 
reached its full development and 
to be recognized as the most 
method of distributing 
advantages are 


come 
economical 
ds. Its principal 
entralization of control and central- 
d purchases on a large scale, stand- 
ization of methods and merchan- 
large and frequent turnover, 
nomy of selling through careful 
nning, elimination of bad debts 
ugh cash and carry policy, alloca- 
of responsibility to local manager, 
ty to take 
ugh payment of cash and the ad- 
prestige that a multi- 
These factors 


coal 


special discounts 
tising and 
ty of stores brings. 
lower cost of goods, lower over 
charges, and accordingly lower 
g prices to the consumer. 
chain system that is fast coming 
national prominence is that oper- 
under the name of Piggly Wiggly 
Stores, Inc. The tendency of the aver 
nan is to laugh when he hears the 
and ask what is the joke. Yet 
company considers the name 


iggly Wiggly,” 


ted, one of its 


which is  copy- 


most valuable as- 
because of its very uniqueness it 


neapable of successful imitation, 
because it is one that is likely to 
a permanent impression on the 
ory. 

originator of the system claims 


that it is the last word in scien- 


The Piggly Wiggly Stores 
A Fast Growing Chain Store System 
By WILLIAM J. KEARY 


tific merchandising. It not only em- 
bodies all the features of the chain 
store but goes a step further by in- 
troducing the principle of self service. 
Each store of the company is so ar- 
ranged that when a cutsomer passes 
the turnstile he must make a complete 
tour of the four aisles before he can 
gain egress. Food and groceries of all 
kinds are displayed on the shelves, 
their prices indicated by swinging tags. 
On entering the customer is given a 
basket with which he makes a tour of 
the store selecting for himself without 
rersuasion or suggestion of any kind 
the merchandise he needs, and when he 
comes to the exit turnstile his pur- 
chases are neatly wrapped at the same 


decorations, the layout of the shelves 
and aisles, the bookkeeping system and 
the equipment are similar in all the 
stores. Patents have been taken out for 
most of the features, such as the price 
tagging device, the specially devised 
adding machine, the cash register and 
the store equipment. It was the object 
of the founder to surround the system 
with such protection and safeguards 
that no competitor could lawfully imi- 
tate the essential principles, and by the 
various patents he seems to have 
achieved his purpose. 


The first Piggly Wiggly store was 
epened in Memphis in 1916 and was 
such an instantaneous success that ad- 
ditional stores were opened in quick 
succession. A corporation known as 
the Piggly Wiggly Corporation was 
formed and for three years local mer- 
chants in various localities were 
licensed to operate stores under the 
system in return for a royalty on the 
gross sales and guarantees to abide by 





COMPARATIVE STATISTICS OF CHAIN STORES 





7Piggly ‘Atlantic 
Wigels Pacific *American *Jones Bros. 
System Tea Co Stores Co. Tea Co. 
Gross sales per annum.. $60,000,000 — $194,500,000 $76,500,000 $16,500,000 
Average yearly sales per store 122,000 46,000 65,000 47,000 
*1919 ‘515 Stores 
time that his bill is being calculated ie regulations prescribed by the sys- 
lhis arrangement reduces the cost ot em Realizing the opportunities in 
clerk hire for the company and saves unified operation, Piggly Wiggly 
the customers time, annoyance and ex Stores, Inc., company was incorporated 
pense. in 1919, and was granted the exclusive 
: , rivilege ning an erat ad- 
Everything in connection with the privil ge of opening and operating ad 
ditional stores of the system. The 


store is standardized. Each carries the 


same brands of popular merchandise 
irranged in exactly the same place 1 
every store of the system whereve: 


located The external and internal 
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A “PIGGLY WIGGLY” INTERIOR 


new company acquired about 125 of the 
300 privately owned then in 
operation and has since been steadily 
adding new stores. On October 1, 
1920, there were 515 stores in 150 cities 
in 28 company 


stores 


states of which the 


owned 340. 


One of the most noticeable facts in 


connection with the system is the 
capacity of the stores. 
conducted under the 
system was one of the stores of the 
United Stores Company in 
Memphis, and in the half year prior to 
being taken over it had sales of $34,000 
and operating expenses of $5,200. The 
same store operated under the Piggly 
Wiggly the same man- 
agement, in the first six months 
showed gross sales of $114.000 with ex- 
$3.400. 


large selling 
The first 


store 


Chain 


system, with 


penses of 
1919 average $122.000 per store as com- 
pared with approximately $65,000 per 
American Stores Co. and 
$46,000 per store for the Atlantic and 
Pacific Tea Co. With only 
iis total sales run at the rate of $60,- 
000.000 annually while the Atlantic and 
Pacific with 4,200 stores, eight times as 
many, showed gross sales in 1919 of 


1021 


Sales for the year 


tore for the 


515 stores 
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$194,000,000, only three and one-quar- 
ter times as great. 


Piggly Wiggly Stores, Inc, the oper- 
ating company, has an authorized cap- 
italization of 200,000 shares of Class A 
stock, of which 150,000 shares have 
been issued, and 50,000 shares of Class 
B stock, of which 37,500 shares have 
been issued. There are no bonds or 
preferred stocks authorized. The Class 
A stock carries cumulative dividends of 
$4 per share annually, and after an 
-quivalent amount has been paid on 
Class B stock, both stocks share pro- 
rata in any additional distribution of 
earnings. In the event of liquidation 
both stocks receive up to $50 a share, 
after which any remaining assets are 
civided ratably. This makes the Class 
A stock in effect a preferred stock with 
a participation feature, combining in- 
vestment qualities with potential pos- 
sibilities for profit making. Class A 
stock is listed on the Chicago Stock 
Exchange, but owing to its newness en- 
joys at present only a restricted market. 
Class B stock was issued to the Piggly 
Wiggly Corporation in payment for 
the exclucive rights of the system. 


The first six months of its existence 
finds the company earning its dividend 
requirements by a very comfortable 
margin. Naturally, its initial expenses 
incidental to organization, the estab- 
lishment of warehouses and so forth 
were heavy and unfavorably affected 
the earnings at the outset. For the 
first quarter of 1920 the net earnings 
were $102,802, after providing for all 
expenses, for the second quarter $229,- 
235, and for the remaining half year 
the earnings should continue to show 
proportionate gains. As the adminis- 
trative expenses will vary little, 
the addition of new stores which is 
going on constantly will give a lower 
operating cost and a higher profit per 
store, which will materially increase 
the margin of safety for the cumulative 
dividends. The most recent balance 
sheet shows a strong position, and the 
operating rights and privileges are car- 
ried on the books only at a nominal 
value. 


The ambitious program of the com- 
pany is indicated by its domestic ex- 
pansion plans and by its slogan “all 
over the world.” For the present the 
ccmpany is mainly concerned with the 
growth of the number of stores in the 
United States, and new territory is be- 
ing constantly invaded or occupied ter- 
ritory further developed. In January, 
1920, an average of 124 stores were 
operated by the company, while in June 
the average was 215 stores, and in 
September 305 stores, which shows the 
rapidity with which new stores are be- 
ing installed. It is estimated that 
about ten billion dollars annually are 
expended in this country for groceries, 
and that this business is conducted by 
approximately 360,000 grocery stores, 
only a small percentage of which em- 
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ploy the chain store principle. Piggly 
Wiggly sees its chance to share sub- 
stanually in this huge business, and has 
selected 1,200 cities as presenting a 
field for 8,000 stores. The system is 
protected by patents in all the principal 
ccuntries of the world, and beginning 
next year the company expects to com- 


-mence operations in Canada, Cuba, 


England and possibly other European 
countries. 


At its present rate of growth the com- 
pany bids fair to exceed the other great 
chain systems of its type both in vol- 
ume of its sales and the extent of its 
earnings. In the present era of high 
prices, the store that can cut the family 
food bill by twenty per cent., as Piggly 
Wiggly, claims, is bound to be well 
patronized by the public, not only at 
the moment, but when prices decline. 
Piggly Wiggly, with its laughter pro- 
voking name, is an idea that has proven 
its worth, and a system the develop- 
ment of which is being watched with 
unusual interest. 





N. Y. Shipbuilding 


(Concluded from page 1020) 


tractive profit, if held for the next y: 
or two. 


The company’s plant has tripled sinc 
1916 and its working force quadrup| 
Work in progress on December 
1919, was more than four times as mu 
as that reported on December 31, 191? 
and with orders on hand to maintain 
present operations for many months to 
come, the company should increase its 
earning power in a very satisfactory 
manner. Its management is conceded 
to be one of the best in the shipbuild- 
ing field, and its financial sponsors, to- 
gether with the allied commercial in 
terests, represent as powerful a group 
as there is anywhere in the world ¢ 
day—a significant factor when the re 
construction period begins in earnest 
and competition demands the building 
of only the most modern vessels for 
developing American foreign trade 








Du Ponts Control Gen. Mistors 


HE largest transaction of its 

| kind in the history of Wall 

Street was completed last week, 

when the du Pont Securities Corpora- 

tion purchased $50,000,000 of the hold- 

ings of William C. Durant, president 
of General Motors. 


The Wilmington capitalist, with J. P. 
Morgan & Co., now owns 51 per cent. 
ef the stock of the great motor corpor- 
ation. The 3,000,000 shares purchased 
by the Securities Corporation, were 
paid for partly in cash, and the balance 
in stock of the purchasing company. 

According to an announcement made 
from the offices of J. P. Morgan & Co., 
it is the intention of the new controll- 
ing interest to make General Motors 
to the automobile industry what the 
United States Steel Corporation is to 
the steel industry. Bankers who com- 
mented on the undertaking said that 
certain stabilizing measures now 
would be possible which previously had 
seemed to be impractical. 


For months the shares of the great 
corporation had been subjected to 
wide fluctuations. The Morgan inter- 
ests now owning a large block of 
stock long were interested in the pos- 
sibilities of the corporation, but it is 
said declined to become interested fi- 
nancially as long as the stock contin- 
ued to be the subject of such pronounced 
speculative manipulation. This led to the 
old stock being split into no-par shares 
and the Morgan interests purchased a 
large block of the new stock. Subse- 
quently British interests became hold- 
ers of rights on the new stock to the 
extent of 9,000,000 shares. 


The transaction which resulted in 
the control of General Motors by the 


du Pont and Morgan interests is said 
to have been closed very quickly. 
is said that there is a possibility that 
W. C, Durant is apt soon to retire fror 
the presidency and take the position 
of chairman of the board of the co: 
poration, which position is now held by 
Pierre S. du Pont. The present hold 
ings of the du Ponts are estimated t 
have cost on an average between $10 
and $11 a share. 
ae ae 

STANDARD OIL DIVIDENDS. 

A stock exchange house has pub- 
lished a statement recapitulating the 
dividends paid by Standard Oil. It is 
estimated that in 1920 there was dis- 
bursed in cash dividends $115,220,730, 
which contrasts with the previous high 
record for any year of $107,795,361, 
which was the disbursement in 1913. 

A considerable portion of the 1920 
payments was due to dividends on var- 
ious new preferred stocks, which 
amounted to more than $13,000,000 

From 1912 to 1920, inclusive, the to- 
ta! cash payments to Standard Oil 
stockholders have amounted to $80/,- 
725,565. The total par value of stock 
given as stock dividends was $288,(00,- 
000. The market value of all stocks 
given as stock dividends is placed at 
about $250 a share, or a total of $720,- 
500,000. 

=O 

AMERICAN CAR & FOUNDRY 

After interviewing the president 
other officials of American Car & 
Foundry, a member of the staff of Tie 
Business Bourse of New York, wrot' 
a story which will be of interest 
readers of “The Financial World.” 
This story and analysis will appear | 
the December 6 issue. 
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“Bulls” and “Bears” 
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Industrials 


American Linseed—Upon the revi- 
of the rumor that the company is 
slated for absorption by Lever Bros., 
great English soap making con- 
ern, the stock strengthened consider- 
The presence here of the head 
the English concern, Lord Levers- 
holme, is accepted as lending color to 
» rumor. Since the stock is largely 
trolled by the Rockefellers, such 
yotiations would not be difficult to 
mplete, and any such connections 
uld put the Englishmen in a good 
sition to extend their own business 
this country. Control now could be 
ured much cheaper than probable at 

y other time. 


American Sugar.—Until the outlook 
the sugar market shows encourag- 
ing improvement a policy of retrench- 
ment is in order for the American Sug- 
Refining Co. The knife was insert- 
1 deep into expenses when the deci- 
ion was arrived at to close down the 
ompany’s big New Jersey refinery 
employing 1,200 hands, for an indefinite 
period. It is also said the company has 
urtailed considerable on its advertis- 
ing expenditures. Fortunately it is a 
business that cangecover quickly from 
etbacks. 


Chandler Motor.—It is said that the 
production of the company this year 
vill be in excess of 24,000 cars, that is 
6,000 cars above the output of a year 
ago. It is further reported that earn- 
ng are running close to $23 a share 
fter taxes. While its production may 
e larger, no mention is made if it will 
become necessary to cut the price of 
irs in order to dispose of the increased 
utput, for Chandler should be in no 
different position than most of the 
her motor cars. 


Cuba Cane Sugar.—President Rionda 
gave out an interview in the course of 
he week which helped the stock some- 
what. He claimed the low price of 
ugar would not last long because it 

s brought about through the impor- 
tion of a large supply from the Far 
t. This view is not generally held, 
nsidering that the Cuban moratori- 

resulted from the accumulation by 
igar planters, who refused to sell, but 
eld against falling prices. However, 
ere is such an increased demand for 
that it is not expected to go much 

wer and, if anything, is likely to im- 
prove. 
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Endicott-Johnson.—This big shoe con- 
cern evidently has fared better than 
its rivals for it at least has kept up 
its dividends the same rates being de- 
clared last week. The action tended 
to strengthen the stock. 


Famous Players.—The statement re- 
garding earnings issued by the com- 
pany’s directors had a favorable ef- 
fect on the stock, which was among 
the weakest in the week previous dras- 
tic decline. They showed that the 
profits for nine months ran a million 
or more ahead of the same period 
in 1919, and was equivalent to more 
than $17 a share. But the amusement 
business is a fickle one. A fortune can 
be spent on a picture without success, 














A COMPOSITE. 


A glance over the table herewith will 
afford the reader a composite idea of 
the price changes in stocks that were 
particularly active in the past week. 

There also is shown the year’s high 
for the different stocks, together with 
the high price for 1919. 

It will be observed that there has 
been a slight recovery of late, but most 
of the prices still are far removed from 
the levels attained this year. This is 
indicative of the temper of the public 
in the face of the much-needed and 
not to be avoided readjustment through 
which the country has been passing. 


Current Year’s 191% 
low high high 


American Can........ce0% 26% 61% 6814 
American Inter ........+- 42% 120% 96% 
American Smelters ....... 45% 72 89% 
American Sugar ......... 94 142% 148% 
American Woolen .......- 66 16514 169% 
BOROOMGR oo 0.08 600.0 6cceess 40% 66% 17% 
Baldwin Locomotive....... 95% 148% 156% 
Bethlehem Steel “B”...... 54% 102% 112% 
Central Leather .........- 385g 104% 116! b 
Crurible Steel ......-..++- 91% 278% 261 
Cuba Cane Sugar.......-. 245, 59% 55 
Endicott-Johnson ......... 56 47 150 
General Electric .......... 126% 172 176 
General Motor ........... 15% 42 41 re 
COE. 656th sh 00d 6n50 0605 42 857% 924, 
Marine pfd ............... 52% 11% 128% 
Mexican Petroleum ....... 159 222 264 
Pan-American Pet ....... 76% 116% 140% 
Punta Alegre Sugar .... 50% 104% 984 
Republic Iron & Steel..... 66% 124% 145 
Sears-Roebuck .....+.+.+++ 103% 243 22914 
Studebaker .........+ee-++ 44% 126% 151 
Tobacco Products ........ 53% 95% 115 
Wetted FPR .wccccccccss 194% 224 215 
United Retail Stores...... 59% 961%, 116% 
U & BURRS. 2... ccccccccces 66144 148% 139% 
U 8 POG. ccs cdcrsissss BQ 115% 
Utah Copper ............. 52 80% 97% 








as it has often been done. Speaking 
generally the public has not met with 
much success in buying stocks in 
amusement enterprises, though Fam- 
ous Players-Lasky is regarded the best 


among those listed on the Exchange. 


General Electric—Much of the mar- 
ket loss General Electric sustained be- 
cause of the announcement of an ad- 
ditional stock issue has now been re- 
covered. The upswing comes not as 
a surprise, considering the quiet buy- 
ing that has been preceding in the 
stock by people who were buying it 
for investment account. Whatever 
new capital the company requires to 
take care of its enlarged business is 
like crumbs cast upon the water even- 
tually to return as appetizing loaves of 
bread. 


International Paper—Some of the 
companies plants are working on a 
reduced schedule indicating the apex 
of high prices for newsprint and other} 
paper was reached some time ago and, 
now the recession has set in. It is' 
about time for the cost of paper was 
running at such a high figure it was 
becoming a problem in the printing 
trade of how to meet expenses let 
alone any profit? In this case as in so 
many other similar instances high 
prices provided a profitable market for 
foreign goods. The stock has been 
weak. 


National Aniline—There is nothing 
to be gained by stockholders of the 
company holding out from the con- 
templated merger of the company with 
the other chemical companies entering 
into it. The future would be much 
brighter through a consolidation of in- 
terests rather than to operate along in- 
dependent lines. National Aniline is 
the youngest of the group in the con- 
solidation, and by association with the 
older enterprises would be the gainer. 
The chemical business has a splendid 
future in this country when it reaches 
its maximum development. 


Equipments 

American Car ‘& Foundry.—From 
what the editor of this department can 
learn, the bears in their effort to 
weaken this stock for its sentimental 
effect on the rest of the stock roster, 
hinted that the company was not suc- 
ceeding as well as it was anticipated 
in other lines of business as if such a 
canard could possibly have any effect 
on a thinking stockholder. How silly 
is such a yarn is best shown by just 
scanning the handsome surplus the 
company has accumulated which is 
sufficient to meet the present twelve 
per cent. dividend for the next three 
years without considering the enor- 
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mous business in new equipment which 
is bound to come to the company. 


American Locomotive.—Earnings of 
the company are said to be running 
considerably in excess of the present 
dividend. Like the other equipment 
companies it is in a strong position 
and if the stock has been weak it was 
entirely due to general conditions. It 
is estimated September quarter earn- 
ings were about $10 a share. A better 
showing is hardly to be expected. 


Baldwin Locomotive.—There was not 
the quick recovery in Baldwin there 
was in the other stocks. Among the 
equipments it has been the exception. 
During the year it has sold as high as 
148, a price largely superinduced by 
gossip of melons in form of stock divi- 
dends. Times are not so auspicious 
now for such stories to have effect, 
though they are hardly necessary 
should the company get but one-half of 
the new business in locomotives. 
Among the most bullish on the stock 
is the company’s president, who allows 
no opportunity to pass to express him- 
self and his optimistic views. 


Railway Steel Springs.——The declara- 
tion of the regular rate of dividends by 
the directors was expected by the 
Street as a sign that they look to the 
future with confidence. The action of 
the stock bore out this impression also. 


Oils 

California Petroleum. — Unless a 
stock is well entrenched or its float- 
ing supply is limited, whatever is its 
financial status, it carries little weight 
in a declining market, and in this re- 
spect this Pacific Coast oil company’s 
shares was no exception. It is now 
selling thirty points under its high 
price for the year, though from the 
Far West comes most excellent reports 
of earnings. Through one source 
comes an estimate of profits running 
equal to $10 a share; half such earn- 
ings would justify a much better mar- 
ket position for the stock than it now 
occupies. When the market turned it 
reacted quickly, indicating that such 
shorts as were operating in it quickly 
ran to cover upon the first sign of 
danger. 


Mexican Petroleum.—It was pointed 
out in this column that Mexican Pe- 
troleum was a stock that was danger- 
cus to go short off and this conclusion 
was confirmed when in one stock mar- 
ket session it not only regained the 
loss sustained in one week, but even 
more. Considering the need of oil and 
the fact that the company has entered 
into a substantial contract at excellent 
price for the delivery during the com- 
ing vear the fair assumption is there is 
nothing worth while of a negatory 
character to justify any rumors the 
bears spread about it. 


Pure Oil.—Net earnings for the com- 
pany for the quarter ending September 
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30 of $4,470,304 were about $1,700,000 
under what they were for the previous 
quarter, but still the surplus was con- 
siderable over what was paid out in 
dividends on the common stock. Yet 
the showing of the company suffices 
to indicate there has been a slump in 
buying of oil, and this is also true in 
the buying of oil stocks, in which there 
is no longer the former intensive spec- 
ulation. 


Sinclair.—One explanation for the 
past weakness of Sinclair has been the 
stock’s technical position rather than 
any inherent weakness in the com- 
pany’s financial structure. Too much 
of it has been carried, so the story 
runs in the street, on credit, meaning 
through bank loans it pressed down 
on the market. It is now understood 
all this floating supply has been ab- 
sorbed in strong hands. While this is 
but a story, the recent strength of the 
stock is inclined to bear it out. As for 
the company’s earnings and progress, 
it is running along healthy lines. 


Standard Ojil—It is almost impos- 
sible to refer to one Standard Oil stock 
without saying as much for all the 
others in this group. They are all giv- 
ing a satisfactory account of them- 
selves. Last week the Ohio company 
declared an extra dividend of $1 a 
share on its common. Only the New 
Jersey company lags along in creat- 
ing surprises for shareholders, but it 
is said the directors in this company 
are preparing for a drive for a com- 
manding position in the oil export busi- 
ness and for this reason believes it 
more advisable to maintain its cash re- 
sources rather than pay them out in 
extra disbursements. However, the 
stockholders have the satisfaction in 
knowing substantial equities are be- 
ing built up for them which eventually 
will be distributed. 


Texas Co.—It is in a trying market 
when any particularly strong stock 
commands considerable attention. In 
this respect Texas stood out promi- 
nently in the previous week’s excep- 
tionally weak market, when the net 
decline amounted to but a fraction of 
a point. It is just as well to keep this 
in mind when the security pendulum 
reverses itself, as it naturally must. 
The company is regarded in the oil 
world as only second in importance to 
the Standard as a money maker. Re- 
cently a number of good wells have 
been brought in, and more will come, 
for the company is constantly develop- 
ing its large holdings. The earnings 
for the year, it is reported, will reach 
the largest proportions in the com- 
pany’s history. 


Mining 
Anaconda.—Speculative interest in a 
moderate degree was aroused in An- 


aconda by the announcement that it 
had brought in an oil well in the Cat 





Creek field in Montana and it is now 
claimed that the company will branch 
out extensively in the oil business. \V. 
are not so optimistic but a little ojq 
fashioned in our opinion that the com. 
pany’s greatest profits in the future 
will still come out of copper. The oj! 
story had little effect on the stock. 


Chino Copper.—Barely 12 per cent. 
was earned by Chino for the quarter 
ending with September. This is aboyt 
one-third of what was shown for the 
previous quarter. Unless there is a 
decided betterment for the final quar- 
ter of the year the company won't 4 
do much better than about $1.55, and 
it is hardly likely there will be much 
improvement. The company is in no 
different position than the other cop- 
pers; it will simply have to wait for 
the tide to turn. This condition is wel] 
understood by the shareholders, for lit- 
tle stock comes into the market, the 
price having moved within a radius of 
one point in a week. 


Steels 


Bethlehem Steel.—It may be alright, 
as one financial publication puts it, to 
measure Bethlehem Stee! earning: 
last five year’s average basis, but 
somewhat misleading, for the past 
years were unparalleled in the 
pany’s history. The next five years 
will not anywhere approximate sin 
proportions. Again, since th 
there has been considerable augr 
tion in capital, on which increased 
cdends must be earned, and the stati 
the steel industry has raised the natu- 
ral inquiry whether the company will 
be able to do it. It is to the futur: 
must look and not to the past 


Crucible Steel—A spectacular come 
back was staged for Crucible, when, 
in one day’s session, the stock recovered 
one-half the loss it sustained, after 
acting for a week as a special shining 
target for the bears. This sudden re- 


versal came on the heels of President 
Wilkinson’s flat denial that there was 
anything wrong with the company’s - 
balance sheet, as it was sinisterly hint- 


ed. He not only said it was properly 
drawn, but absolutely correct and 1 
resents the company’s assets and lia 
bilities. There is no way of getting 
behind such an unqualified statement 
With net current assets three times 
current liabilities one could not 
for a more healthy financial conditio: 
It is in new business where is the sp 
cial weak point. It only amounts 
about 45,000 tons, or about three mo! 
business much smaller than any « 
independents, which in size hat 
compares to Crucible Steel. The 
pany has gone ahead so fast in ca} 
enlargement that the business has 
kept pace with it. But such swift t 
backs as occurred in the stock 
week punished shorts who happen 
to be caught in them. 


(Concluded on page 1030) 
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Income Sources—Earning Power Per 
Various Metal Prices 


By CARPEL L. BREGER 


,ACONDA Copper Mining Com- conda could earn the $4.00 dividend 
A pany is losing money on every quite comfortably, put away bond 
* ton of its ore it mines and treats terest and sinking fund charges o1 
copper and zinc—on present the present debt, and have about $3 
ed production and low metal 50,000 extra cash per year for su 
The company, though, is show- dries and leeway 


fits of probably a little over 
‘ : So varied and sundry are the p: 
re per annum on the stock, 





(not maximum) full pro — ° . 
' er Editor’s Note 
on z0c. Copper, and even 
sts, the company could °’J° HE present article on Ana 
$8.00 a share a year in conda’s income sources, fol- 
put away something like lows an article last week giving 
() extra per year fcr interest some of the secrets of Anaconda’: 
of bonds and for ex costs of production, and a previous 
South America article on Anaconda’s financial sta 
' tus—its bonded debt, likelihood fo: 
ypper, such as ruled in / , 
eee oa further bonds, its financial requir 
arly 1917, but even with : ah 
° sel ay ments for dividends, ete. 
1 costs, high taxes, and 
iency, Anaconda could pay The ensuing article by Mr 
r if d idends and . . ® . “a : ' 
ear in dividends, and Breger will epitomize the present 


$13,600,000 surplus cash prof- prospects and future of Anaconda 





Whence Come Anaconda Profits? 


Can Lose Money on Mines, Yet Show Big Profits—Various 
Share 


also 


on 


conducts a general merchan- 


store at Butte in competition with 


com 


Another 


pany” stores. 


$200,000 to $300,000 a year 


omes from the coal and lumber 


-idental to Butte operations. 
nda coal mines produce nor- 
1,200,000 tons coal a year, 
Diamondville, Wyo. The 
handles normally over 100,- 
f lumber a year, mostly 
imber lands and saw- 
largely for its own mine 
purposes Consider- 

1 coal are sold to others. 

utte Anaconda & Pa- 
owned jointly with the 
iukee & St. Paul sys- 
about $300,000 a year 
y%ks, till the government 


he railroads. 


Incidental Profits 


ntal profits are earned 








thereto for interest and from a company standpoint and g large tonnages ot 
from the stock standpoint, and th res from the North 
see , “ye ee Daly and Tuolumne 
Copper Must Sell at 19c. value of the stock.—Editor. " | 7. 
1 11 gold ores from 
r be al to pay out of oe 
t dividend of $4.00 gold districts in 
z . \ ve Oot zinc ores, 511,- 
ol I r nighe 5 I , 
1 ch custon res were 
oOo! able shows lose é ri ( } 
ece ited on toll at 
ca 5 a share 5 no t 
hef ; \ \naconda smelter in 
pper, but this is betore show a net pre 
$e ; os , 1Y,-and 666,134 tons in 
interest and sinking dental there 
nterest and sinking fund ng Co.” generall hows al t $7{ 
$4,430,000 a 1 r on the pres- 1 l lead-siiver busi- 
0 bonded bt, or a little 1 year net Chi the company’s 
)a share a yeat On 20-cent plies nd macl Nettie and lesser 
al production, Ana and other 1 zinc belt encir- 
Anaconda Copper Mining Co.—Sources of Income 
Varving Profits* Per Share of Stock (2,331,250 Share Par $50 
, Total Sour 
Incor n 
. . “ r » Sy | I s 7 ) ) Preset 
< y r Ove 3 ~ ( ; a - , nel Plants—N 
oO 1 a n Mor 1 ] J n mal Capacit 
I P 1 ‘ ! Total 
( \ 8 ; P Profits 
5 P Ss Me i I \ \ SI a Share 
Profit, \ ( ( Stock 
16 1,200,900 $1.05 $4.0 () 15 $1.50 
16 1,250,000 1.10 5.00 7\ ( AO 9.99 
17 3.55 1,400,000 1.30 ) 5 09 yf 
18 5.30 1,500,000 1.50 7.00 / 85 10.00 
18 7.65 1.500.000 1.60 8 Of 1.10 () 85 12.75 
9 45 1.500.000 1.80 00 1.25 a ) $1.10 15.30 
11.80 1.500.000 1.95 10.01 1.4¢ 8 l 0; 1.10 18.10 
s Loss 
Actual Results Recent Years 
Reported Per Act P [etal P 
Profits Share ( r All ( er n 
"RGSS ae ee PO M TT has $9 308,023 $3.99 103,759,351 | . . 4. 
1918 26,907,055 11.54 235,385,478 l . +.0¢ /IC. 
ENE scaceRniéckn ak ease haa 39,721,188 17.04 211,356,917 Z 8.8c. 
“aan 4 . m4 + — ] ; fere 
**Net after deducting estimated taxes, but without deducting depré bond interest 
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cling the copper mines of Butte Hill 
around the north and west sides, and 
on the south side the Emma mine of 
the Butte Copper & Zinc Co., which is 
operated by Anaconda. Anaconda 
charges regular tolls for the treatment 
ot Butte C. & Z. Co. ores in the Ana- 
conda works, and also receives half 
the profits, if any, for operating the 
mine; and also receives about 40 per 
cent. of the dividends, if any, paid on 
Butte C. & Z. Co. stock, being a large 
stockholder. It paid $1 a share for 
most of its stock. It has proved a very 
good investment, at that price. Since 
last year, Anaconda also handles in the 
Anaconda electro-refinery at Great 
Falls, Mont., the zine concentrates of 
the Butte & Superior Mining Co. for- 
merly handled at Mississippi Valley 
smelters. 


Anaconda also receives dividends on 
holdings of about 250,000 shares of In- 
spiration and 60,000 shares of Greene- 
Cananea Copper companies’ stocks. It 
also derives a certain income from the 
refining and marketing of these com- 
penies’ productions. The Raritan, 
N. J., refinery can handle about 460,- 
000,000 Ibs. a year of copper from Ana- 
conda, Green-Cananea, Inspiration, 
North Butte, Anaconda and lesser com- 
panies. There are smaller electro-re- 
fineries at Great Falls, Mont. 


Important Income Sources 


The most important income source 
of Anaconda outside the Butte copper 
mines is comprised in the two custom 
smelters of the subsidiary Internation- 
al Smelting Co. The Miami, Arizona, 
smelter constructed 1915, handles the 
Inspiration and Miami Copper Com- 
panies’ contentrates, and also a part 
of the production of a few Globe, Ari- 
zona, and other mines. It handled 351,- 
119 tons of such concentrates and ores, 
producing over 160,450,000 Ibs. copper 
under 1919 curtailed operations. The 
old copper and lead-silver custom 
smelter at Tooele, Utah, modernized 
at great expense during the war is a 
profitable unit. It handled 237,164 tons 
of custom lead concentrates and ore, 
and 131,395 tons copper ores last year, 
chiefly from Bingham Canyon, Tintic 
and Park City, Utah mines, and 
Walker copper mine, California. Thus 
over 719,000 tons of custom ore were 
treated at Miami, Ariz., and at Tooele, 
Utah, in adition to 511,000 tons (cop- 
per non-zinc) in Montana last year 


The accompanying table shows in 
summary from the various sources of 
income. It shows the earnings per 
share on various copper prices. Of 
course, costs vary with varying copper 
prices. Not only does labor cost more 
on high copper prices, as fixed by union 
sliding scale, but in general the gen- 
eral degree of national prosperity 
which would bring about high copper 
prices would also bring about high 
prices for supplies and materials which 


figure into costs. I have tried to al- 
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low for increased costs incident to in- 
creased metal prices. 


Discrepancy Explained 

The profits figures are net after es- 
timated taxes and administration 
charges, but without deducting inter- 
est and sinking-fund charges on the 
bonded debt, and without deducting de- 
preciation. The figures are believed 
to be conservative. For instance on 
19-cent copper, the profits would show 
about $6.50 a share a year. Actual 
profit was $3.99 a share a year in 1919 
on 18.7c copper. The seeming discrep- 
ancy is because the table figures full 
production of 275,000,000 Ibs. a year, 
whereas actual production in 1919 was 
only 40 per cent. of that figure, and 
with corresponding higher costs. 


Again, for instance, the table indi- 
cates $15.30 a share a year profit on 
27-cent copper. Actual earnings were 
reported $17.04 a share on 27.2-cent 
copper in 1917. This is even higher 
than the table, and, too, with not quite 
full production. However, costs and 
labor efficiency and taxes were more 
favorable in 1917 than now and in the 
future. Allowance for this again em- 
phasizes the substantial correctness of 
the table. 

ompeamiabecs 
ROYAL DUTCH COMPANY 
GETS RICH OIL LANDS 

A very valuable concession in Dutch 
West Indies has been granted a sub- 
sidiary of the Royal Dutch group by act 
of the Dutch Parliament. The con- 
cession is of one of the richest oil de- 
posits in the territory. 


The bill gives to the Dutch Indies 
Mineral Oil Company complete control 
over the Djambi fields. These fields 
cover about 850,000 acres and have long 
been the object of a struggle between 
the Standard Oil, the Dutch Indies and 
the Shell groups of oil producers. 


The basis for the control would be 
the payment to the Dutch Government, 
in the event the profits of the company 
are over 25 per cent. of its investment, 
of from 60 to 80 per cent. of the profits, 
depending upon the yield. 


News of the concession sent Royal 
Dutch shares up to 40 florins on the 
Amsterdam Bourse and also all Dutch 
securities, which had slumped heavily 
recently. 


—- -Oo-—— 


BOOTH FISHERIES 


In a statement attributed to Presi- 
dent Ames of the Booth Fisheries 
Company it is asserted that the com- 
pany’s credit position is as good as at 
any time in the past ten years. The 
sales in fresh fish and sea food depart- 
ment have increased by 12% per cent. 
in the first nine months in 1920 over 
the same period in 1919, and profits 
before depreciation were $800,000 
greater. Inventories are said to be 
unusually small. 





K. C. RAILWAYS DIFFICULT|: 


Because of the problems confr 


the Kansas City Railways it wil! 
time and thorough study to devi 
equitable plan of re-organizatio: 
is told to the company’s s 
holders by the joint protective co; 
tee representing the various clas 


bonds. Although the company ry 
the benefit of an increase in 
which brought a decided expans; 
gross revenues, amounting for t] 
cal year, ending July 30, 1920, to & 
303,692, increased wages and cost 


eration came to over $1,400,000, and the 
outcome was a deficit of more than 
$500,000 was turned into an operating 
profit of $387,150. But this small profit 


availed little, for it was more than 
wiped out by the accumulation of per 
sonal injury claims during -the past 
three years, expenditures on bridges. 
and other improvements called for by 
the company’s franchises to such an 
extent that it has been unable to repay 
the $453,000 the Protective Committee 
advanced to repay 1919 taxes, and as 
the committee did not feel justified in 
advancing any further funds a tempo- 
rary receivership was brought about 
Petition to foreclose the first mort 
gage has been filed and it is expected 
a similar petition will be filed in be 
half of the second mortgage. All se- 
curity holders are urged to deposit 
their bonds in order that a thorough 
plan of re-organization can be worked 
out. 


—o—— 


DOHERTY ORGANIZATION IN 
EXECUTIVE CONFERENCE 


For three days during last week the 
Doherty Organization has been hold- 
ing an executive conference at the 
Waldorf-Astoria to permit various 
members of the staff to discuss such 
problems as would naturally confront 
them in the course of their work. Such 
important questions were presented as 
the problems of the treasurer, the 
fraternity spirit, training and develop- 
ment of organization work, employers 
representation plan, the situation 
it is, the attitude of commissions an 
regulatory bodies, relation of earnings 
to credit, duties of the general ! 
ger, the world’s petroleum out!ook, 
production, geology, scouting 4! 
transportation, refinery and mar! g 
general security sales problem ( 
bond department’s problems a: 
future, and the development 
company’s oil and gas properties 
these topics enter into the busin 
the various units making up th: 
herty organization, and it is felt 
eral discussion led by the manag 
each of the departments will r 
a great deal of good for the 
organization. There can be n 
taking of the general good ef! 
such get-together meetings. 
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—_ a —— suppose the coal could be mined at a 
Current Earnings : net profit of around 50c a ton, which 
nth Total seems conservative enough. Then a 
r | eS Ae Mie Speier ee wee ....+-$70,553.02 cash valuation of say 15c a ton would 
| Riaay ‘21 <0. sla uiatzrae eee eins .-. 85,734.08 not be excessive. 
he tS tha race whe ig Bah ae Pe .. 112,558.51 
an RT re Pere, See nr 180,213.15 At that cash valuation, the company’s 
. 1) . 169,946.49 holdings of unmined coal lands would 
8 C mber pau tent eee ees .209,933.78 be worth about $18,000,000. 
~The earnings are surplus after 
an es, depreciation, taxes and pre- It does not seem to require any tax 
‘J rred dividends. upon. the imagination to see in the pos- 
ist ne session of this acreage of unmined coal, 
. . je 4 great potentialities and a reasonably 
by i the Gest Magerment = wrens series extended period of substantial earnings. 
on | evoted to the study of the Pitts- 
- irgh & West Virginia Railroad, it In 1918, the coal company paid 
se stated that conservative estimate to the Pittsburgh & West Vir- 
. gives to the road and the West Beit ginia Railroad, $1,011,000 in divi- 
Z ad, whose stock it owns, or will _ dends and interest on the stocks 
when the purchase receives the and bonds of the former, owned 
ion of the Interstate Commerce by the latter. 
mince, OOS aS Seren In the first installment of this series, 
ed hat amount is virtually equal to par jt was stated that one of the outstand- 
i ior the preferred and common stock of jing features in connection with Pitts- 
c Pittsburgh & West Virginia. burgh & West Virginia is the fact that 
it ‘t that amount does not take into the company has no funded debt. In 
gh ‘deration the coal properties of the other words, the income . which the 
ed burgh Terminal Railroad & Coal railroad receives from “outside sources” 
Company, all of whose stocks are owned —°r from the coal company—goes to 
he railroad company. the stocks of the railroad company. 
coal company, it is estimated, has The figures quoted in the paragraph 
3 in its undeveloped and unmined prop-_ in italics represent earnings in 1918 
erty. about 11,000 acres of coal. About from the mining of but a very small 
he 7800 of this is in Allegheny County, fraction of the holdings of the com- 
d- I The remainder is in Washington pany. Within a short time, what is 
he County. A conservative estimate of the known as Mine No. 8, will be ready for 
” tents of this undeveloped field would capacity production. This mine is one 
ch nut the unmined coal at about 120,000,- of the most up-to-date properties in 
wt 00 tons. the world of its kind, 
as 
he os sug ns 
p- The Financial Structure of the Company 
rs Bonds. outstanding in hands Gf OUBhic. ... 5. .csssiiccs ccccccccceus $3,417,000 
as Preferred stock, 6% cum. (owned by P. & W. V.).............. 4,000,000 
nd Common stock (owned by P. & W. Vi) vicciscsiecicicsvcascasesionanns 12,000,000 
, LEE Sa 5) eRe nn one ee $19,417,000 
On September 30, the company had a total sinking fund against 
ik, EE cccainsceksddenthienacnbianbshagariaronachusnasied $685,247.55 
nd "ash, Government bonds, net bills rec................45. , 2,715,093.98 





estimate does not take into ac- 

t the acreage in Washington Coun- 
t remains unmined. The coal be- 
roduced is known as “Youghio- 
It is a high grade of coal, 
virtues will be described later. 
for the present to say that its 
is limited. Obviously, for this 
n, the fields are of enormous value. 
haps it might be impossible to give 
ng like a fair and accurate cash 
to the undeveloped acreage. But 








mber 29. 1920 
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It is electrically operated. It is free 
from dust, and represents the factor of 
safety raised to the nth power, so far 
as human ingenuity can raise it. When 
operations at capacity are in full swing, 
it is estimated that the production wil 
be at the rate of about 3,000 tons a 
day, or 1,095,000 tons a year. It there- 
fore can be seen that the addition of 
this new mine, increasing car supply 
and increased efficiency of labor, all 


] 
l 


will tend to increase output materially 











A View of Pittsburgh Terminal of 
the P. & W. V. 


Now the production by the coal com- 
pany, with a fraction of its acreage in 
operation, for a period of years, shows 


as follows: 


Year Tons 

Se ere 1,349,863 
Sa ee rn 1,562,345 
| A 
DS ie sd dca ke we neni 2,584,079 
DE .ks ita bacuvenae canton 2,800,575 
Dn. ah ie rreae 1,758,318 
BI saci svete d Sivan eters 2,819,780 
WMT S555.cedsne couenaaee 2,972,500 


3efore proceeding further, while the 
citation might offend somewhat against 
the rule of relevancy at th® particu- 
lar stage, I may state that, in addition 
to the fact that the coal company paid 
the railroad in dividends and interest 
on bonds, the sum of $1,095,000 in 1918, 
a financial statement obtained from the 
company shows that, on March 1, 1919, 
there was in the treasury in cash and 
Liberty Bonds, $2,118,898. In addition 
there was $331,185 in cash and Govern- 
ment bonds in the sinking fund account. 


Now contrast the statement above 
with the financial position of the com- 
pany as of September 30 last. On that 
date the company had a total sinking 
fund of $685,247.55 against the com- 
pany’s outstanding bonds. It had cash, 
Government bonds and net bills re- 
ceivables amounting in all to $2,715,- 
093.98, besides a substantial reserve 
fund. In the writer’s opinion, the con- 


trast is encouraging, and an unmistak- 


ible sign of progress. 
Add to this the current earnings 
performance, and the stoc'sholder finds 
ple reason to be satisfied with the 
(Concluded cn page 1042) 
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—  floard in Val Moe 


Dy the Saunterer- 


HE Internal Revenue Depart- 

ment has published figures show- 

ing that 5,246 fewer persons paid 
income taxes on incomes in excess of 
$40,000 in 1918 than in 1917. It is 
«rroneous to infer from this, however, 
that the incomes of the millionaire 
class suffered in 1918. Congress very 
cbligingly provided a means of escape 
through exempting one class of the 
Government bonds from taxation, and 
it is altogether probable that a goodly 
percentage of the millionaire class 
quickly discovered that means whereby 
they could put their income into non- 
taxable securities and thus avoid the 
super-tax burdens of the income tax 
law Non-taxable 
also provided an additiowal harbor of 


municipal bonds 


refuge for the heavily taxed millionaire 
c! S 
* a 

\s tin (over! ei statistics are 
away behind and will not disclose the 
1919 conditions until late next year or 
1922, it is not po le to say what 
changes have taken place since the 
i918 figures were compiled, but I pre- 
dict that when the data covering the 
1920 incomes 1s ven out it will show 
a big shrinkage in the millionaire class 


Also it will disclose that th incomes 


of the half millionaire and quarter mil 
lionaire if that tert m be used, will 
ha run! er propo! 
ti¢ < T 1uSs ( } l “b * 
. ever sImost all 
classé f our people above the ranks 
of artisans and salaried persons. I meet 
I opl oWtsid ot Wall street who 
commisserate me on the appalling 
losses which holders of securities must 
takine and surprise them by telling 
them that if it were not for the still 
treater losses men are being compelled 


to take in their regular business, Wall 


Street would not be liquidating securt- 


( LL TT 
ties at prices representing heart-break- 
ine losses to the unfortunate who 


bought them at the top of the stock 
market boom or very near the top. 
These elements among our people are 
taking double losses—in their own 
business and in stocks and bonds they 
cwned but which they are compelled to 
cacrifice in order to bolster up their 
business. Almost every individual who 
bas come to me with perfectly good se- 
curities to sell, when asked the reason 
why he is selling, replies: “Oh, busi 
ness is rotten and I need the money to 


” 


brace it up 


Nhat has been regarded as_ the 
strongest stock market “pool” in Wall 
Street in many vears has gone to seed 


and taken some big losses. I refer to 
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the Crucible Steel group of capitalists 
who have seen their favorite fade from 
a high of $278 a share this year to $85 
a share. This pool, I am told, acquired 
150,000 to 175,000 shares of the stock 
at prices a little under par, but instead 
of remaining content and selling out on 
the big rise, they pursued the fatal 
policy of the long-to-be-remembered 
Harriman pool in Union Pacific in 
1905-6 and bought more stock after 
the shares had had a big advance and 
were afraid to sell after the decline set 
in for fear of precipitating a panicky 
break. It so happened that in the up- 
building of the Crucible Steel Com- 
pany, rival interests arose. The people 
behind the pool succeeded in ousting 
the other crowd and much bad blood 
arose. About five weeks ago the crowd 


that had been thrown out, knowing of 
the pool difficulties, formed a bear pool 
in Crucible Steel shares and with a 
savagery born of real or imaginary 
wrongs suffered at the hands of the 


] 
insiders, they smashed away right and 
left and in about 30 davs or a little 
less, they clipped nearly $20,000,000 in 
value from the market in Crucible 
Steel, compelling the bull pool to liqui 
date. Bank loans were called in large 
olume and the whole structure built 
up by the insiders is now a collapsed 
heap. The pool had quite a 


following among New York City specu- 


respe ctal le 


lators and also not a few well known 
up-state politicians. They also were 
neatly and effectively trimmed. I have 
heard it rumored also that two or three 
big men in Pittsburgh were also nip- 
ped, but have not verified this 


hear that the street railway, ele- 
vated and subway interests in New 
York City are very hopeful that the 
new Miller regime in New York State 
ill do its best to so shape legislation 
at Albany that increased fares will be 
ultimately granted in New York City 
It is hinted that drastic action may bs 
taken, even going so far as to legislate 
cut of office the Board of Apportion 
ment which now controls the fare situ- 
ation in New York City, and which has 
steadfastly resisted any effort to in- 
crease the fare in the city from five 
cents. If the legislature should fail to 
give the required relief the Federal 
Courts may be appealed to success- 
fully as they have been in the case of 
the New York gas companies. In the 
instance of the latter the Federal Court 
has declared the city’s gas rate con- 
fiscatory and unconstitutional and al- 
lowed an advance. Should the New 
York traction companies win out and 
be allowed to increase fares, New York 





will be the last city of any size ea 
San Francisco to give way on 
fare question. Up to Oct. 1 last < 
cr elevated lines in 81 cities throy 
the United States had been allo, 
increase fares to 10c., three cities 
55 to 8c., 26 from 5 to 7c., with 
ditional charge for transfers: ] 


B)\ 


obtained an increase to a stra 
fare and 132 an increase from 5 
A reported basis of fare which 
lieved the traction interests 
York would accept is 4 tickets 
or 6%c. for each fare, with si: 
7¢. 


From time to time in thi 
Saunterer” has pointed out 
reasoning behind the claims 
speculative promoters that 
marks, if bought on option 
unusually fine opportunity 
large gains. The followin; 
and answer given in the inqu 
of a metropolitan daily are s 
in this connection, that | 


full: 


Question—Please give 
ion on the advisability of 
margin in German mark 
plan proposed by —— ——, wl 
strongly stated, will requir 
their six-months’ option no 
margin for half a year, eve 
prices fall, and if there 
the end of that time only 
investment will be forfeited 
the indications are that 
profits will be gained, as, for 
$2,500 controls $1,000,000 mar 
or lire for six months, and pr 
five cents above call rate, will 
000. Is the plan to be trust 
German marks a profitabl 
ment at all under pres 


stances ?>—G. T. W., M.D 


Answer You have 
about options on marks, 
$2,500 does not control the n 
marks control the $2,500. Ju 


‘ mn 


matter of the tail wagging 
only it makes a great de 
ence to the man who puts up 
The marks must go up 

half, or about 90 per cent., 
are even with the game and 
win anything. After that d 
be-wished consummation 
choose the time to buy the 
the option price, and if you 
pretty nimble they might 
a 


iG 


below the call price, a 


win anything, after all. But 
worry about that. Marks, it 
man probability, will not 
such wild flight in the next si 
If you thought they could, 
to do would be to buy then 
Placing the call price so far av 
the market makes the odds 

in our opinion. The operat 
none of the elements of an inv 
as we see it. 
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, LOWING a slight falling off in 


emand in the week, 


dull 


decline 


previous 


nicipal bonds continued 


week just closed. A 


s amounting to only a few 
is registered during the heav- 


od in the stock and bond mar- 
th has been fully recovered, 
t level i ractically the 
L he | iveme » date 
xemp legal in 
J \ rl _ bonds 
( rte on ) 4.60 per 
S re 1S as 
at esent tim 
dul pas 
Th 
1 
ent 
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unlikely that in the coming session of 7,442,529 
Congress steps will be taken to largel ding these 
do away with the luxury tax, especiall ; 
y ' , City 
on such items as theatre tickets, soft re 
drinks, toilet articles, etc., and that the eae ‘ mos 
excess profits tax will also be i ianee 
to a considerable degree. In ord i ee 
make up the decreased revenue - 
taxes in ¢ tal st ( i r > 
creas¢ in ( S { 
prote e tariff e tl forme 
- ] 
ill naturally | ( 
\ t C 
Weekly Investment 
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bonded 


debt, $6,125,800, in- 
bonds. 
of Fort Worth 5s 

Fort Worth, Texas, has 


5 per cent. gold bonds. 

tures serially from 1929 
offered to yield from  , 
to 5.10 per cent. The 


investment in New 


ut. Assessed valua- 


lebt, $3,320,499, or 


of Cincinnati 5s 


, Ohio, has sold 
ent. gold bonds, due 
e to yield 4.90 per 


i I property, 
3,359,187. The 
( ( ne 1s- 
ir] e or 

( the 
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MORRIS COMPANY PLANS 


The Morris Company, defendants in 
the Packers’ Case, have filed with the 
Clerk of the Supreme Court, Wash- 
ington, a separate and individual plan 
for the disposition of their stock yards 
and terminal holdings, by which all of 
the Morris defendants will immediate- 
lv surrender to the Court their cap- 
ital stock holdings and resign all of- 
fices in all of the Stock Yards and 
Terminal Companies, thus complying 
immediately with the spirit and pur- 
pose of this decree. 

The live stock producers will be 
given the first opportunity to acquire 
these holdings. This plan is filed 
merely on behalf of Morris defendants 
and goes further than the decree it- 
self requires. 

Edward Morris, president of Morris 
& Company, makes the following 
statement: “In submitting this plan 
our company wants this matter set- 
tied without further delay, and, as 
these holdings could not be disposed of 
at this time on account of the financial 
situation the Morris defendants have 
suggested to the court that all of their 
capital stock be immediately surren- 
dered and cancelled and other certifi- 
cates issued in lieu thereof. The cap- 
ital stock will then be disposed of just 
as quickly as possible, offering it first 
to the live stock men, then the stock of 
each company separately to people liv- 
ing in the vicinity of the various plants, 
then to the common carriers, and last- 
ly to the general public, and whatever 
is not disposed of within a limited 
time will be offered by the court at 
public auction to the highest bidder 


for cash.” 


— O—— 


EUROPEAN FINANCE 


Merrill, Lynch & Co. are distributing 
a circular entitled “European Financing 
in the United States Since the Armis- 
tice,’ containing descriptions of the 
gnore important issues of European 
government external 
bonds issued in this country since the 
signing of the armistice. The follow- 
ing quotation is made from the intro- 


and municipal 


ductory note: 


“The people of Europe have had to 
face many problems as a result of be- 
ing unprepared for peace. We our- 
selves are facing similar problems. 
Such problems have existed before, 
both in our history and in that of other 
nations, although not in such magni- 
tude, but they have been solved in the 
past. They will be solved in this in- 
stance. But the fact that there are 
such problems, coupled with the enor- 
mous demand for money from all quar- 
ters, makes it possible for investors 
to obtain 8 per cent. on their money 
through the purchase of bonds which 
in normal times would only yield 4 per 


cent., or even less.” 
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Among the “Bulls” and “Bears’’ 


(Concluded from page 1024) 


RAILROADS 


Chesapeake & Ohio.—A road's credit 
is always a good indication as to the 
respect in which its stock is generally 
held. In this regard Chesapeake 
stands out prominently. Recently it 
sold an issue of car trust certificates 
which, in turn, the bankers resold at a 
private sale without the necessity of a 
public offering. Under the new rates 
the earnings are showing up well, and 
the road is regarded as one of the first 
in line to increase its dividend. The 
stock has a large and confident follow- 
ing. 

Chicago-Great Western—Hardly 
any bearish construction can be placed 
upon the decision of the company to 
abandon the Mason City & Fort Dodge 
Railroad, on which it had a long lease 
subject to the payment of interest on 
its bonds. The road has been for years 
a drain upon the company’s earnings, 
since itself it was not self sustaining. 
While it was not obligatory for the 
Great Western to pay the bond inter- 
est, it has been doing so in the hopes 
of an improvement setting in, but. this 
expectation is now abandoned. Re- 
lieved from this drain the company 
will be able to save what it has paid 
in interest over what its subsidiary has 
earned, but it will take some time to 
build up the earnings where dividends 
might be expected. That is why the 
stock sells so low. 


Denver & Rio Grande.—There is slim 
hope that the stockholders of the com- 
pany can succeed in setting aside the 
sale of its property to satisfy the 
Western Pacific judgment. Its posi- 
tion is akin to one the indorser of a 
note occupies, who must make good 
should the note go unpaid; if he can- 
not pay in cash he must sacrifice his 
property. And that is as it legally 
should be, irrespective of the feelings 
of the stockholders. They can only 
blame their own directors for entering 
upon such a dangerous transaction. 
The only hope that remains is that the 
Western Pacific allows the stockhold- 
crs to come into the new financing so 
they could save part of their invest- 
ment. The stock is selling on an as- 
sessment basis. 


Missouri Pacific—The outlook for the 
earnings of this property is extremely 
encouraging although nothing is men- 
tioned officially on the subject. But 
Missouri Pacific is in a position to 
quickly benefit from the increased rail- 
road rates. Before the war the road 
was expected to take its place among 
the dividend payers but this expectation 
was interfered with by the outbreak of 
hostilities. 

New Haven.—It was not so much 
what representatives of the New Eng- 
land railroads told the Interstate Com- 


<EAE N EUR ET TI TT ot 
Pei SOREN POSTS 


NDE T? peter ep 


merce Commission about threat 
receivership for their properties w 

a better division of rates east 

the Hudson that made New H 
stock crumble as it was in our b¢ 
the poor earning statement for the 
quarter that became public almost 
the same time. The stockholders 

the fact that there must be a com; 
revitalizing in their property be! 
they can feel reassured it is out of t 
woods. President Pearson’s staten 
that there is no immediate danger oj 
a receivership contains a reservatio 
that does not make his assuran: 1 
certainty. 


Pennsylvania.—This good old stand 
by in the railroad world shows another 
substantial increase in the numbe: 
stock holders on November Ist when a 
gain of 720 new names was record 
No other railroad has as many stock- 
holders as the Pennsylvania and it can 
be said that no other road has a greate: 
number whose faith in its future can- 
not be shattered by what occurs in the 
market. 


Southern Pacific.—Considerable at 
tention is paid to the action of South 
ern Pacific, for it is the rail that 
understood will lead any 
movement in the railroad stocks, and 
it is in this department that shrew 
market observers are turning to dete: 
mine whether a real bull market is i: 
the making or whether the tur 
stocks is but a technical rally. As 
from such prospects as a melon 
the company’s oil segregation it is 
line for substantial improvement fron 
the railroad operating end of its busi 
ness, and that would alone justify 
good price for the stock. It sold this 
week as high as $115. 


upward 


Union Pacific——One of the first roads 
to give an indication of what can b 
expected from October earnings 
Union Pacific. The report mad 
satisfactory and indicated that th 
rates are beginning to show up 
lently. The October gross of $22,418216 
was by $3,815,721 better than for 
corresponding month a year ago 


—— 0 —— 


INTERBORO MISFORTUNES 
Unfortunately whatever good s! 
ing the Interboro is able to present 
the public loses its benefit becaus 
the peculiar political situation w! 
stands in the way of it receivi: 
justifiable increase in rates. The 
earnings for October were nearl) 
half a million dollars better tha: 
the corresponding month a year 

though the deficit was almost 
equal amount. * This handicap cou 
quickly removed by a moderate inc: 
in fares which in justice the compa! 
entitled to. 
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Smokeless Smokestacks. 
impressive circular was received 
time ago by a subscriber of “The 
neial World” announcing the flota- 
of the Empire Electric Steel Cor- 

ition. On the face, it looked im- 
sive but there its good looks ended. 
as estimated in the prospectus that 
its of $300,000 could be earned an- 
lly by manufacturing the higher 
le steel that enters into motor cars 
tools constructions. A plant was 
e established at Fulton, N. Y. Such 
the confident allusions of the pro- 
ers. The time came when this in- 
tor wanted to know how the pro- 
was geting along so he wrote the 
imber of Commerce of Fulton and 
h to his surprise it has been wait- 
for some sign of this plant starting 
Iding. So far the grass still grows 


this particular tract of land and 


ilton is without a big factory with 


hing smoke stacks. We are afraid 
r subscriber has projected himself 


a smokeless enterprise. 


ae (— - 


The Twin Lamp Rubbers 


\Millionaire-makers are now offering 
services very cheaply. Thus it 
be seen even this professional 

’r is succumbing to the processes of 

idjustment. The three names cor- 

ration of Boston, Whitten, Mayer & 


Vilcox adopting the economic spirit 


the day are willing to accept sub- 


riptions at three cents a share for 


k of the North American Coal & 
1 Co. But the nervous Mr. Grab All 


In Lhe Land of fairy linance 


By Iconoclast 


must act hurriedly to get into this 
game of making big money without 
delay otherwise he will have to pay 
five cents a share if he waits too long. 
This company is a whopper judging 
from what the promoters say of it—on 
paper, remember that, and paper is not 
always trustworthy. It owns so many 
acres of coal and oil lands it can make 
unlimited millions. Even its coal prop- 
erties in one Kentucky county alone 
are capable according to experts, and the 
world is full of people who call them- 
selves experts, of producing a profit of 
$20,000,000 in coal, nearly seven times 
the company’s entire capital. It is 
rather bad oil in this magical lamp 
that these lamp rubbers are trying 
fan into wealth. 


——— ()- — 


Foreign Exchange Tricksters 

The National Vigilance Committee 
of the Associated Advertising Clubs 
of the World has definitely established 
a trick that is played upon investors by 
schemers who offer to buy foreign ex 
change on margin and then pretend 
figure out enormous profits should ex 
change go up. We have referred t 
such operations already in this column 
The system employed is similar to that 
used by bucket shop operators. This 
admission was made by William R 
Fitzgerald of Boston who frankly ac- 
knowledged he played the exchange 
market for his personal benefit with 
his clients’ money. Usually when the 
client buys exchange from these har- 
pies under an option by which he is 
told he needs not put up all the money 
the option price is much over the mar 
ket price. It is a game of heads I] 
win and tails you lose. Exchange 
should only be bought through reput- 
able brokers and no one else because 
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the investor must rely upon the hon- 
esty of the individual with whom he 
is dealing. 
ae ee ae 
Leaning on a Past Record 
In the past the Sutherlin Securities 
Co. of Kansas City had a greater asset 
than it has in the present and no effort 
is spared to capitalize it in the sale 
of various oil stocks. The past we 
speak of was a good record in handling 
municipal bonds.* Many of Sutherlin’s 
clients wish he had remained in that 
business, rather than to have departed 
into the speculative end of the oil busi- 
ness. The two won’t mix any more 
readily than oil will with water. The 
first oil venture Sutherlin embarked 
in from a financial standpoint turned 
out a faux pas. That was the Globe Oil 
Co., whose disastrous failure hurt many 
thousand smal] investors who were in- 
duced to buy it on Sutherlin’s re- 
peated harking on his record in the 
municipal bond business. His company 
is undertaking a pool to buy up the 
floating supply of the Oklahoma Oil & 
Refining Co., but such buying alone 
will not maintain a market for the 
stock around one dollar a share. It 
will take an excellent earning statement 
to accomplish this purpose. 
——o 





Impersonal Personals 


An exodus has taken place among 
bucket-shop operators who have been 
indicted for using the mails for fraud- 
ulent purposes. The old town has be- 
come too hot for this clan. Latrobe 
set the fashion when he skipped bail; 
now Charles S. Cresser has departed 
without leaving any address and also 
Philip Levy, yet none of them will be 
missed, their going away removing 
from the community annoying nui- 


sances. 
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IT’S A WISE GUY THAT KNOWS HIS OWN GAME 
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ime quarter of 1919 


nsolidated for the third quar- 






Kernels of Week’s Financial 





News 


Significant Financial Events of the Week Pithily Presented 


—Their Influence Interpreted Favorably or Unfavorably 





Corporate Matters Ci 


Consolidated for the Septem- 


Week’s Business Index 


1arter reports a deficit of $434,- 


rainst a profit of $531,154 for For the W% nded Wednesda 
UNFAVORABLE POINTS—28 
FAVORABLE POINTS-—-2Z8 


ind $2.45 a share for the Sep- tuna 


rter of 1919 


ned $2.49 a share as compared 


2.13 a share in the preceding 


a eee Commodity price readjustment 
Linotype ror the yeat : 


September 30 earned $18.99 a continued throughout the week 
he capit i] toc} against and 1S bes Inn'ng to h fle ( ted t 
re the preceding year a markea degree in retail prices 

el nd Tro: vr the third especially = clothing and food 
$1.90 e on the Opinions ¢ i more confidence on the 
t $4.41 ae ae part of manufacturers and bankers 
are in the “are being freely expressed, and it is 
er is ig p felt that the coming vear will wit 
spo! arte! Ul ness a business revival of consid 
erable degree. \ better tone to the 
apps stock and bond markets also wa 
: 12 cents manifested. 
ire 1 
ents a 
é 1919 Phe n t el ful on 
Kk Wel I ’ | lie utili 
407 hich invariably showed better 1 
() nil ' to} r " 
{ for U ' th of 1919 
Lowe! ( S 
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icin ' ' 
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{ l n 1 
t i 4 j 
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; bu 
t I ( iT 
j I h i! 5 » | } it 
h 
( 1\ ( ind 
i ! er | 
s state that tl lay 
t] of tl period ae 
‘ Busin ia | rr h 
Commodities tead CI in both num 
0 a seneral feeling s less pessimisti 
P s for than a week ago, but caution is 


amount, 
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MONG the lower priced public 
Ais companies which possess 

potential earning power is to be 
found Standard Gas & Electric. This 
company, as in the case of other public 
service concerns, has expanded into the 
oil industry because of its allied nature 
and possibility of large earnings, thus 
stabalizing the original business in 
periods of declining income, such as 
the past four years have been, and at 
all times securing a sufficient supply of 
fuel oil for operating purposes. 


Vital Statistics: 


Standard Gas was incorporated in 
1910 as a holding company and its 
rurpose is to acquire and operate elec- 
tric, gas, water and other utility prop- 
erties. Through the acquisition of the 
capital stocks, the company controls 
some fifteen or more concerns, num- 
bering among them: Appalachian 
Power, Louisville Gas & Electric, Mis- 
sissippi Valley Gas & Electric, Okla- 
homa Gas & Electric, Puget Sound 
Gas, Southwestern General Gas, Ta- 
coma Gas & Fuel, Western States Gas 
& Electric and the Shaffer Oil & Re- 
fining Company. The company also has 
affiliated interests with the Mountain 
States Power and the Northern States 
Power. 


Some 463 communities are served 
with an estimated population of 2,200,- 
000. The territory covered is located 
in the States of Iowa, Illinois, Minne- 
sota, Wisconsin, Oklahoma, Arkansas, 
North Dakota, South Dakota, Colorado, 
Montana, Idaho Washington, Oregon, 
California, Alabama and Kentucky. 


The outstanding funded debt of 
Standard Gas consists of $6,925,000 Con- 
vertible sinking fund 6s, due December 
1, 1926: $4,349,000 Convertible sinking 
fund 7% Notes, due November 15, 1921; 


Standard Gas & Electric 




















$6,841,200 20-year 6% Notes, due Octo- 
ber 1, 1935; $710,000 3-year 7% Col- 
lateral Notes, due September 1, 1921, 
and $115,872,350 of funded debt of sub- 
sidiary companies, making the con- 
solidated funded debt $134,697,550. 

There is authorized $30,000,000 8% 
cumulative preferred stock, par value 
$50, of which $12,397,850 is outstanding 
and $15,000,000 of common stock, par 
value $50, of which $12,493,134 is out- 
standing. Both issues are listed on the 
Chicago Stock Exchange. For 1919, 
7%3% was paid on the preferred, 
against 6% for each of the two pre- 
vious years. No disbursements have 
ever been made on the common. 


Interest charges have been exceed- 
ingly well earned over a number of 
years. For the year 1919 interest 
charges were earned 3.06 times, a very 
favorable comparison with other pub- 
lic utility concerns, and 16.05% was 
earned on the preferred and 7.33% on 
the common. The income for the year 
did not include any of the surplus 
earnings of the Shaffer Oil & Refining 
Company, these funds being applied to 
meet the growing demands in that com- 
pany’s affairs. Net income after taxes 
of the subsidiaries for the year ended 
June 30, 1920, amounted to $10,858,479 
as compared with $9,980,446 for the 
vear ended December 31, 1919. 


An analysis of the income account of 
the Standard Gas & Electric Company 
over the past nine years accompanies 
this article. Times interest charges 
were earned over the various years as 
well as the percentage earned on the 
preferred and common stocks and the 
annual surpluses are shown. 


Over the nine year period the pre- 
ferred stock shows an average annual 
earning power of 8.07%. On Decem- 
ber 31, 1919, net assets applicable to the 








Analysis of Income Account 


Years Ended December 31 


Per Per 
cent. cent. 
earned earned 








Net Total Interest Times Net on on 
Year revenues income charges earned income pfd. com. Surplus 
1919 ....$2,960.896 $2,960,896 $993,781 3.06 $1,967,115 16.05 7.33 $962,547 
1918 .... 1,574,927 1.574.927 786.184 2.00 788,743 668 ... 26,646 
1917 .... 1,566,051 1,666,051 792,746 2.10 873,305 7.41 od 111,207 
1916 .... 1.664.200 1,976.057 = 789,763 2.50 1,186,294 10.06 260 581,330 
1915 .... 1,545,927 1,575,441 833,064 1.87 742.377 = 6.30 270,979 
1914 .... 1,434,654 1,435,419 815455 1.76 619,964 5.26 *165,699 
1913 .... 1,502,804 1.502.804 751,24 2.00 751,780 633 ... *160,640 
1912 .... 2,256,929 2,256,929 630294 3.58 1,626,635 14.78 822 768,008 
1911 .... 983,592 995,592 238,983 4.11 756,609 7.70 4.61 344,253 
*Deficit. 
1034 
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common stock amounted to $13,281, 
$52 per share of $50 par value. 
Conclusion: 


The fiscal agents for Standard 
have consistently been reporting 
creased business month by month 
pecially in the case of the power 
panies. Total number of custo: 
for all branches of service hay 
creased from 387,532 in 1913 to 44 
in 1919. Kilowatt hour output of 
tric current during this period 
creased from 339,997,796 to 770,85; 
Street railway receipts increased 
$828,168 to $1,013,843. Gas output 
creased from 9,122,718 to 15,588,113 
omitted). 


Aside from the increase in net which 
is bound to occur with a large: 
centage from gross being saved 
lower material and wage costs the pos- 
sibilities of earnings from the oil busi 
ness are substantial. A majority of 
the common stock in the Shaffer Oi! & 
Refining Company is held by the 
Standard Gas & Electric as well as a 
considerable amount of the preferred 
The oil concern is conservedly capital- 
ized, and for the year ended June 3W, 
1920, reported net earnings of $3,970. 
864, of which $2,200,963 was applicable 
to the common stock, reserves, etc, 
after interest charges and preferred 
dividends, equal to more than $11 per 
share. 


——_0-——_- 


CUBAN-AMERICAN SUGAR 


Th eannual report of Cuban-Amer- 
ican Sugar Co., it is expected, will show 
about $12.50 a share earned on the 1,- 
000,000 shares of common of $10 par 
value. This is after depreciation 
taxes, interest and preferred dividend 

Operating profits for the year ended 
September 30, 1920, exceeded $20,(00,- 
000, and after all deductions balanc: 
applicable to preferred and common 
dividends was about $13,000,000. Th: 
dividend on the $7,893,000 preferred 
stock requires about $552,566, leaving 
approximately $12,500,000 for the 1, 
000,000 shares of common. 

Preliminary estimates place earnings 
for the common at about $14 to $lf 
share, but the decline in the sugar 
market will reduce the final showi! 

Cuban-American paid out somewhat 
more than $4,500,000 in dividends on the 
preferred and common stocks during 
the year. 


—o—— 


BENEFICIAL LOAN SOCIET\ 


Clarence Hodson & Company 
offering the balance of an issue 
500,000 Beneficial Loan Society 6‘ 
enture Gold Bonds with corresp« 
Profit Sharing Certificates whicl 
paid 5% in addition to bond 
for some years. The new office 
cently opened by the Society 1 
ton, Norfolk, Va., Trenton, N. J., 
Pa., bring the total to 21 offices, m 
the Beneficial Loan Society the la 
organization of its kind in the co! 
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Review of Canadian 
—} Financial Conditions 


Conducted 


by 
BEN LENNOX 














OYANCY was an absent quan- 
tity in the Canadian investment 
market of the past week, just as 
in New York. Investors gen- 
were depressed. The situation 
ant that many have had to sur- 
securities because of inability 
et demands for further margins. 
result is the situation affords op- 
ities for investment which only 
once in a great while. 
iay be said, however, that there 
has been some accumulation going on 
soned securities. This has been 
d by those who have faith in the 
ate. They have made no bids. 
T! have simply picked securities up 
as they were thrown on the market 
e weak holders. 
has been noted that the public 
ties have been coming back into 
with increasing tendency. There 
ison for this. 
t, there have been widespread in- 
creases in rates, long fought for and 
needed. 
nd, operating costs have begun to 
le, with the reduction in commod- 
prices, materials, and increased ef- 
ney on the part of labor. 
rd, net earnings of most companies 
have been showing improvement month 
onth, and the outlook is most en- 
ging. 
From the standpoint of investment, 
public utility securities have been 
ting more attention than any 


s. Among the securities which 
been most active are Montreal 
Light, Heat and Power, Shawinigan 
Water and Power and Brazilian Trac- 


The latter, in the thirties, is 
| upon as particularly cheap. 
a es 

Paper Stock Supply 

t many are inclined to look upon 
of the important phases of the 
situation is the growing shrink- 
supply of stocks of pulp and 

companies. 

prices of these securities have 

lepressed considerably from their 
high levels. That is to be ex- 
Also, that is what those who 
en accumulating the stocks de- 


ost. 


keen investor, who the writer is 
d is a holder of large blocks of 
in the leading paper companies, 
ed to the conductor of this de- 
nt: 

must remember that the spruce 
cannot be duplicated in a short 
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space of time, as can the base material 
used in other industries. The hold- 
ings of the paper companies therefore, 
are very valuable, and there is not the 
necessity of marking down values of 
raw material as is the case with so 
many other industries. 

“IT fancy that no industry, for this 
reason alone, is on such sound footing 
as is the pulp and paper industry of 
Canada. I am assured, after most rigid 
examination of every available source 
of accurate information, that profits 
of the paper companies for 1920 will be 
quite substantially larger than in 1919. 
And there is reason to believe that 
1921 will be still better than 1920. 

“Basing my judgment on the outlook 
alone, I would say that the pulp and 
paper stocks are exceptionally attrac- 
tive at present levels and should show 
considerable enhancement in market 
value in the next few years. I, at 
least, am content to let my own posi- 
tion rest upon that base.” 

—\o —— 
Healthy Financially 

Readers of this department of “The 

Financial World” will be interested no 


doubt in having the opinion of a lead- 
ing Canadian banker on the subject of 
Canada’s financial condition. 

I shall instance some views of W. G. 
Swaisland, a prominent official of Mol- 
son’s Bank. In his opinion, the Domin- 
ion is in very sound and healthy condi- 
tion. He attributes this fact to the 
manner in which the banks have func- 
tioned, both during, and since, the 
world war. 

“It is improbable,” says Mr. Swais- 
land, “that at any previous time in the 
history of the Dominion the credit 
structure of the country has been put 
to a more severe test than during the 
present autumn. 


“Demands for commercial and indus- 
trial loans have been very heavy. The 
financing of this year’s crop has made 
a heavy drain upon resources. But this 
money is beginning to drift back so 
that it can be used elsewhere. Bank 
loans from now on should show a 
gratifying reduction. 

“IT would say to those interested in 
the general situation, do not be pessi- 
mistic, but do be careful. That will 

(Concluded on page 1047) 





TABLOID CANADIAN INDUSTRIAL 


SPANISH RIVER PULP & PAPER 
The mills of the company are located at Espanola, Sturgeon Falls 
and Sault Ste. Marie, Ont. This company is one of the leading pro- 


ducers of paper in Canada and has 


been making remarkable progress. 


Recent estimates forecast a marked increase in net earnings for the cur- 
rent year, owing to improvements in production 

The company has $12,011.116 of funded debt, and $16,571,493 in stock 
capitalization. For the year ending June 30, 1919, which is the close of 
Spanish River’s fiscal year, there was an increase in net earnings of 


$1,905,148. 


The company’s first mortgage sinking fund good 6s, are regarded as 


well secured, highly salable bonds 
showed a yie!d of better than 7%. 


At their recent selling price they 


The bonds are redeemable in whole 


or in part at 110 and interest. The bonds are due December 1, 1931. 
There is $8,571,493 in 7% preferred stock, which is cumulative. There 
is $8,000,000 common stock. The common earned 10% in 1917 and 14.2% 


last year. 


The income account of the Spanish River Pulp & Paper Company, for 
year ended June 30, 1920, and 1919, summarized, was as follows: 


TOO DOWIE ikieii cand scaodsans 


EID a sicevicncadciuassebnaciws 


Interest on funded debt, etc. 
Contingencies and taxes ........ 


SS PE ee ere ee 





1919 1920 
$2,757,964 $3,915,051 
501,068 594,620 
$2,256,896 $3,320,431 
$799,975 $768,362 
ace a 160,000 350,000 
.$1,296,921 $2,202,069 


A glance over the record of prices for bonds and stock, over a period 


of years, will prove interesting. 
6% Bonds 


Year High Low 
on ie * 
oo ee 84 84 
| . 81% 8134 
ae Soe 76 
Sr 105%4 8514 
1920 (June).. 9714 89 


Preferred Common 


High Low High Low 
7% 3 

70 29 25 3% 
5914 49Y 19 13 

65 50 20 1234 
131 63Y 90% 17 
19914 114 10814 75 
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Stock Speculation and Values 


An Investigation Into the Part Which Value Plays in 
Determining Movements of Stock Prices 
By ROBERT L. SMITLEY 
Chapter VIII 


HERE have been written many 

ridiculous books on speculation 

and the reading of them has de- 
ceived many people with the result that 
ultimate loss of money has occurred. 
But even in some of these books we 
find certain parts which appear, in the 
lizht of modern knowledge, to strike 
the correct note. One of these little 
beoks appeared a number of years ago 
aud was entitled “Speculation—a 


Science,” by George McLean Irwin. 


This author illustrates the emphasis 


tc be placed on values, but he does not 


deve op hi conclusio1 He Savs, “The 
price at which a commodity (using 
con di for ) is selling in 
a tive mat t is seldom indica- 
tive « c value Specula- 
tive conditions ; ne more trequently 
determine the price, and it is such con- 
litions that the tru itor studies. 
I ce, host 
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the act of officials can be forecasted ex- 
cept when such act or acts result from 
illegal management... No speculator, 
therefore, can forecast illegality and 
therefore the speculator who con- 
fines his choice to securities of com- 
panies with reputable managements 
will protect himself to a greater ex- 
tent. 


Consideration of Values 


Therefore allowing ourselves the 
premises that the management of the 
company is honest, the factors which 
would necessitate “new, strong compe- 


““ 


tition,” “grain or cotton crops prom- 


ise badly,” or “an increase in bonded 
indebtedness” could all be forecasted 
by the student of speculation just as 


. ° 1 1 
easily as n tne < se of the vcie move 


ments. 


Values are the first consideration in 


the case of the investor who seeks in- 


come from his capital. Values are the 
, 


secondary consideration of the specu- 
lator who seeks profits from advanc 
ing security values. The term value 

this considerat 1 1S 1¢ imediate 

d ) tut Lille for \ all 
t g uch as rement and profit- 
ble t1 ( e enterprise to be 
equal, the changing cycle due to bu 

( evolt n will incré \ 
nd t n et | ¢ ¢ 1 

ea r 1 ( f t r 

t ott ’ ¢ an efttect 
‘ 

Changing Values 
‘ 
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é 
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t 1 id es 
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) 1 1 lidated 

‘ ane th Union 
Steel Both comm« stocks are 
elling at $100.00, bot! re paying the 
dividends at tl moment and 

ive the same capital, bonded indebt- 
iness and valuation of inventories. 
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The student of the physical 
could call to his assistance such 
as Collver’s “How to Analyze 
dustrial Security” or Greend 
“The Analysis of Financia! 
ments.” 


With the text books aforement 
and the mathematical answers 
ing, the answers to the proble: ¥ 
be quite similar and the value; 
mined would be approximate 
same. Supposing that the sp: 
purchased one-half each for 
lation. The following pos: 
might occur. 


During the indeterminate 
between trends when _§ st 
“marking time” the market 
goods deteriorated and b 
salers and retailers sold 
loss to turn over their cay 
The inventories of the ( 
Woolen would shrink, 
value of the per share 
earning power would be 


wages would not come d 





Smitley Pointers 


The amateur attempting to 
low these instructions would 
lost in the mazes of ind 
and, if he were in the shoe bu 
it is perfectly apparent! 
wife or assistant would 
pelled to push the sho 
to the limil to supply 
funds for his experimen 


Phere is a great sadn 
ing about the attempts 
time astrologers and 


1 
wh 


oO tried to discove 


life or the philosophei 
los velween thes 
’ ! ab miness 


ing to profit in toe! 
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The Foreign Fie 


Reviewed by EDSON IEADE 























European Credits 
hears and reads a great deal 
the question of credits te Eu- 
addition to those already ex- 
for the ostensible purpose of 
g Europe to purchase our goods. 
ne hears much that is peculiar 
cfedited to unnamed “experts 
ernational finance.” 


ne of the daily newspapers one 
se “experts” is quoted on the 
t as follows: 
erroneous idea is also prevalent 
he way to build up European 
is to lend Europe more money. 
like expecting a merchant to 
ich by lending to impoverished 
condition that they 


it in his store. Europe’s credit 


begin automatically to take care 


lf when she has once more a 


Credit 
be built up out of nothing. 


market for her goods. 


is an old saying that only those 
et credit who already have it. 
sounds paradoxical, but the 


, ” 
ng is obvious. 
person quoted really were an 


on international finance he 


1 know that it is not a question of 


not raise at home. 





ling more credits to Europe, but 


1estion of taking securities from 
e in return for money she needs. 


the United States was build- 
ilroads throughout the country 
led billions of dollars which we 
England pro- 
he money and accepted in return 
urities of the railroads. 


ther words, in past years, when 
untry was in need of money for 
that new enterprise or under- 
Europe found it and let us have 
estors in England and France 
the war provided the money 
vhich to build our industrial 
considerable 


tv, and made 


the transaction 


pe may be badly “bent,” but she 
om being hopelessly impover- 
udicious selection of European 
will pay in the long run. 
purchase them we are lend- 


to Europe. 


ps it might be well to heed the 
of common investment sense, 
than to be confused by the 

quibbling of alleged experts 
national finance, who miss the 


+ 


in issue. 
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Internal Loans 

Both the external and the internal 
loans of most foreign governments— 
at least of those countries whose se 
curities meet with any interest in this 
market—are on equal footing as re 
gards security. They are the oblig: 
tions of the governments and munici 
palities issuing them, and there ar 


strings tied to the endorsement 


While the external loans may carry 
an attractive current return feature, 
the character of externals must not 
be overlooked. The foreign munici 
pals, for example, while not offering 
as high a yield, possess certain advat 
tages of importance. The outstanding 
feature ‘is the possibility of price im 





Barrett on Latin-America 

The most cursory examination of the 
Latin-American situation, while it is 
convincing of the seriousness of the 
economic phases, at the same time 
ynsidered in the light of an 
immediate interest which the United 


states has 


} ld } 
snould € 


its correction, if there is 
to be had a real part in Latin-Ameri- 
can development which heretofore has 


been enjoyed largely by Europeans. 
Speaking of the conditions in South 
\mert ft Barrett, formerly Di- 


1 


rector-General of the Pan-American 


The Pat merican commercial and 
financial situation is one which de- 
mands the wisest consideration and ac- 





Foreign Bond Suggestions 


Rate of Value 

Bonds Interest Cost at Market at Par 

United Kingdom War Bonds 1929-47... 5% $297.00 per £100 bond $486.50 
United Kingdom Victory Bonds.. 4% 266.00 per £100 bond 486.50 
Rep. of France National Loan........ 5% 58.00 per 1,000 francs 193.00 
Fifth Italian Con. War Loan.... ’ 5% 27.50 per 1,000 lire 193.00 
Belgian Nat. Restor. Loan.......... 5% 58.25 per 1,000 francs 193.00 
New Prench LGan Of TSB... ...csnccce 5% 62.00 per 1,000 francs 289.00 


NOTE.—The United Kingdom Victory Bonds are retireable by lot over a 
period of sixty years, beginning September 1, 1920 


NOTE. \ 
drawings. 





New French Loan retireable within sixty years by semi-annual 
Next drawing March 16, 1921. 


The bonds drawn are paid off at the 


rate of 150% (1,500 francs for each 1,000-franc bond) 





provement with the enhancement i! 
the quotation of exchanges. 

An illustration would be the City 
Brussels (Belgium) 5s. This issue is 
short term one, representing the very 
highest type of foreign internal invest 
ment. There is to be found in this 
bond a splendid opportunity for profit 
as a result of improvement in ex 
change rates on Belgium. 

It may be said that the Belgians ar« 
working long hours and are bending 
effort 
their former high place industria 


every toward resumption of 


1 


and financially. They are favored by 
reason of the fact that a great portiot 
of the 
caped manhandling in the war. 


industries of the country es 


Another internal loan which ha 
many features to commend it is that 
Railways 
] 


of Argentine Government 


This is a 4 per cent. loan, issuec 
There is no doubt about the 


fniure strengthening of 


sterling 
sterling ex 
change, and for this reason the oppor- 
tunity for profit, if the bonds are held 


seems attractive. 


on by the governments and peoples 


the United States and countries of 


‘The first phase is the exchange 


oblem h has placed the Ameri- 
dollar at almost a prohibitive price 
r the | American purchaser of 

: ‘ 


xlucts, and has filled 


steamships in Latin 


merican ports with United States ex 
rts, of wl Latin-American buyers 
d not take delivery If they did take 
very, tl mtend that they would 
ce great losses that might mean 
bankruptcy, In turn, the North Ameri- 
export s unable to get payment 
his s ments, and faces equal 
oe uptcy or serious finan- 
loce Corollarv to this proposition 
the depressed value and lack of de- 
nd in the United States for Latin- 
lucte 

] nprecedented 
d tremendous efforts which the com- 
] nd l interests of sev- 

(( 1 on page 1060) 
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International Nickel’s Health 


Stockholders Who Keep Their Faith Pinned to This Com- 
pany Will Have No Cause For Regret—No 
Cause For Worrying 
By ELMER A. MANN 


HOUGH the stock market may 

be a cause for concern, in the 

aggregate, those who have 

pinned their faith to International 

Nickel, on the strength of its past per- 

formances, need not worry. There is 
every indication of virile health. 


In an article in “Tne Financial 
World” of some months ago, this 
writer outlined some of the reasons 
why he considered International Nickel 
a company whose securities were en- 
titled to attention, and whose pros- 
pects were entirely encouraging. 

Since the writing of that analysis 
and diagnosis, it is gratifying to see 
that earnings for the six months end- 
ing September 30, last, revealed a most 
healthy gain. In other words, the per 
share earnings during the period men- 
tioned, although small in point of dol- 
lars and cents, were four times those 
for the corresponding period last year. 

In a time when industrial earnings 
are decreasing rather than increasing, 
International Nickel is able to show 
progress. 


There is another feature worthy of 
note. Stockholders may complain be- 
cause, if their company is in such 
strong financial position, it does not 
make distribution to them. This is 
natural, even though it may be short 
sighted. 

Examination of the balance sheet 
shows that fully 60 per cent. of the cur- 
rent assets of the company was out in 
the shape of demand loans. Not very 
many industrials are in position to do 
that sort of thing; not many when 
every week some company reduces di- 
vidends, or cuts them off entirely. 

There may be a big drop in the do- 
mestic demand and need of nickel, and 
there may be a minus quantity in the 
shape of foreign consumption. But 
one is inclined to view as reason for 
confidence the fact that while demand 


is small, the company is blocking out 
ore and is able to dispose of a suf- 
ficient amount to keep earnings well 
above those of last year. 


A producer of nickel is unlike the 
merchant who bought clothing at the 
high price from the wholesaler and 
who cannot hope for the retail market 
tu return to the point where he again 
can command the sale price which 
formerly prevailed. 


Nickel can afford to keep its product 
on the shelves against the return of a 
better price, which will come with the 
stimulation of domestic demand and 
the reappearance of foreign buyers in 
the market. 


Speaking of working capital—Inter- 


national Nickel on September 30 last 
showed this item as $15,396,576. That 
was a record total. It was nearly 5 
millions of a gain over the working 
capital as of the previous correspond- 
ing period. 


September’s excess of current assets 
over current liabilities also was a gain 
of about $2,000,000 over the beginning 
of the fiscal year, and a million over the 
total for June last. The working cap- 
ital position is shown in the table ac- 
companying this article. 


This writer does not consider the 
fact that Nickel has not paid any divi- 
dends on its common since March, 
1919, as an argument against the stock. 
He considers it quite the reverse. It 
indicates proper conservation of re- 
sources, in a time when such policies 
should obtain. It adds to the strength 
ct the company financially, and should 
inspire stockholders with a desire to 
hold in confidence in the ultimate fate 
of their stock. 

When the common will be resumed 
is a question. The time may be re- 
mote. It is known that certain ex- 
pansions are contemplated for 1921 and 








Current Assets 











1920 1919 1918 $1 + 
Nn er $1,603,705 $950,335 $1,335,017 633,705 
one om sai se nea abi 9,753,205 8,323,669 8,017,628 6,978,644 
Receivables ..........eee0. 1,982,329 1,338,986 3,238,371 2,421,815 
eet ercciicidedanvenes 3,015,000 15,000 15,000 515,000 
I ga cg atch aia ie anes 2,182,376 2,619,189 3,449,129 2,485,502 
Certificates of deposit.... csccesee te ee eeee 830,000 3,530,000 
Se: ee $18,536,615 $13,247,179 $16,905,140 $17,564,666 
Current Liabilities 
Bills payable and taxes... $3,006,350 2,409,687 $5,130,684 $5,414,021 
Dividends payable........ 133,689 133,689 133,689 133,689 
Co ene ree $3,140,039 2,543,376 $5,264,373 $5,547,710 
$10,703,803 $11,640,767 $12,016,956 





Working capital .......... $15,396,576 
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it has been the policy to finance 
undertakings out of earnings. | 
ever, the common stock has an , 
equal to $31 a share. The stoc 
year earned 5.29 per cent. Thx 
selling price this year, to Nove 
was 2634, and the low a little 
than 15. These prices seem 
enough. 


The preferred has sold this y« 
high as 88, and as low as 80. The ; 
a week ago was around 82, which was 
ou a basis to yield about 7.25 per 
which seems attractive enough, if the 
merits of the stock are considered 
with the long range view. 

——_o——_ 
MARLAND REFINING 

In November 22 issue of “The Fina: 
cial World” appeared a criticism in 
connection with the Marland Refining 
Company of Oklahoma. This criticism 
has occasioned a letter from the presi- 
dent of the company, which we pub- 
lish herewith in full. No doubt the 
explanation made by Mr. Marland will 
prove satisfactory to those stock- 
holders who have made inquiry in the 
matter. The letter follows: 


“My attention has been called to an 
article in your magazine, issue of No- 
vember 22, in which a stockholder of 
Marland Refining Company and Kay 
County Gas Company asks the follow- 
ing question, ‘What is to become of the 
unissued stock (1,150,000 shares) of Mar- 
land Oil Company of Delaware. I 
agree with the editorial opinion you 
express, that the inquiry of this stock- 
holder is a fair and logical one and 
am glad of the opportunity to make the 
following explanation: 


“The Marland Oil Company of Del- 
aware is capitalized with 2,000,000 shares 
at no par value. It will require ap- 
proximately 850,000 shares of this stock 
to transfer to the stockholders of the 
Marland Refining Company and Kay 
County Gas Company. The balance of 
the stock will be issued only as needed 
for corporate purposes—none of it 
for commissions or promotion expenses 
in connection with the consolidatio! 
The directors have no definite p! 
its distribution or final dispositio: 

“T think you will appreciate t! 
would have been unwise for th: 
ficers of Marland Oil Company to | 
for a consolidation such as wé 
making between the Marland R: 
Company and Kay County Gas | 
pany without authorizing a suffi 
amount of unissued stock to met 
ture requirements.” 

——_O-- —- 
SMALL TIRE COS. IN TROUL 


A receiver was appointed at *' 
quest cf the crediters for the 
wood Rubber Co. of Elizabet! 
and the Hardman Rubber Co. o! 
Brunswick. The decline in the 
dustry and inability to secure 
banking credit is given as a reas 
the present financial difficulties 


The Financial W 
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C. P. R, Earnings 


this writing the price of Canadian 
is 117%. That, in the face of 
strong financial position of the 
any, and its record as an earn- 
roposition, seems low indeed. The 
week in November was a very 
ising One in point of tonnage. The 
revenues totaled $5,677,000, which 
ires with $4,083,000 for the similar 
last year. The first ten months 
current year showed gross as 
69,000, as compared with a gross 
he corresponding period last year 
40,871,000. According to estimates, 
company will earn its dividend 
a comfortable margin. A com- 
yn of the dividend rate and aver- 
prices since 1901 is interesting. 
comparison does not include the 

ent year. 
Average Average Price 


dividend -—————~ 

ar rate High Low 

: errs coe 54% 114% 113% 

5 gtr dt raeeretice 6 177% 130% 

i stein aia. eeae ae 6 201% 155% 
Co: eee 7% 224 178 
DUE oasis dona iuee 10 220 153 
\ * gene eer 10 18135 142 

SIGE i ic sienamed's 8 172% 130% 
19-year average .. 8 184 147 


will be observed that the stock is 
lling but a few points above the low 
rice nineteen years ago when the 
idend rate was a little more than 
lf the present rate. And the outlook 
vy is better than it has been at any 

e within the past decade. 


— O———_ 


FRISCO’S PROGRESS 


Septetnber’s net for the railroads 
ould not be considered as an indica- 
The thing which counts is the in- 
ease in volume of business. In the 
e of Frisco, September this year 
taled in gross revenues $9,470,291, as 
mpared with September last year 
hen gross totaled $7,452,640. The year 
m January to latest date showed 
ss revenues as $67,498,809, as com- 
red with $56,701,301 for the corre- 
iding period last year. One of the 
mising low-priced, reorganized rails 
Frisco. The bonds have been favor- 
by investors of late to a marked de- 
While the earnings over the past 
years do not appear to be par- 
ularly encouraging, compared with 
ise off Rock Island, or similar prop- 
ties, the outlook is good. The pre- 
rred stock has attractive speculative 
ssibilities. The net income of the 
d for 1917 was very good, being 
15%, which compares with a little 
tter than 40% for Missouri Pacific 
less than 30% for Southern Rail- 


—0 ——_ 


ISLAND OIL 
The Island Oil Company is said to 
running 46,000 barrels of oil daily 
ough its pipe lines. Equipment nec- 
iry for drilling is being delivered 
its holdings in the Zacamixtie and 
atlan districts. 
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Loans and Bills Purchased........ 


Public EE a cn eednbe ese a 
GEMOE BOCUTIMOSD ociicccccccccccce 
Bonds and Mortgages........ > 
Foreign Exchange .............. ae 
Credits Granted on Acceptances.. 
RN EE oni 0 cag eerie wk oda 


CN ce etd eb nae meree kaa 
I SI, .5.014 4G 5 44 400,04 ee 
Undivided Profits ............ 


Outstanding Treasurer’s Checks.. 

Foreign Accounts ..........0.00065 

Acceptances—New York Office... 
Foreign Offices .. 


EE. edGnscctvcescadosdecesuases 





Condensed Statement, November 15, 1920 
RESOURCES 


Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers.. 


8S. Government Bonds and Certificates. ae 


Accrued Interest and Accounts Receivy able 


LIABILITIES 
iebeeteneatesackekeaneiah $25,000,000.00 


See Te .nktodendontdnd nas davsdbe eas’ id widnds 0% beau 625,000.00 
Notes and Bills Rediscounted with Federal Reserve Bank OP ee 89,580,000.00 
Notes Secured by Liberty Bonds Rediscounted 

Er ra re 18,861,446.00 
Acceptances Rediscounted with Federal Reserve OREO 7,481,848.98 
Due Federal Reserve Bank against U. S. Government Obligations. 2,000,000.00 


PVC CT TT ee Terre ee 21,995,667.00 


Accrued Interest Payable and Reserves for Taxes, Expenses, etc.. 


reer daanaeten $178,723,425.26 
inoue sseceeeceees 526,864,768.43 
pee edie Se aaeliniomae 32,934,332.24 

Lie chee ebdmsam 24,306 694.50 

Kseeeuse Knees cba 33,140,196.79 
pind neredie mcailack Oe 2,315,250.00 
fiedatescahanwae 26,332,239.57 
AS ee nner 60,330,806.95 

par wieiera pen 8,486,918.29 

sia besketta 10.635,006.05 


$904,069,638.08 





Ra saweee ke the eeeken wean 25,000,000.00 
ee ee teseeeeeeeceecees 11,114,848.65 


$61,114, 842.65 





pieebacacem si irate aaa 13,243,757.19 
peensces paavenssunéueedn 48,494,333.95 
> aan eae aad ike Aaa 11,836,473.00 
14,048,177.65 
paeeute 614,788,091.66 


$904,069,638.08 














REMINGTON TYPEWRITER 


This typewriter stock has not been 
as strong as Underwood but recently 
increased its dividend, nor is it as well 
distributed and consequently has suf- 
fered to a large’ extent from current 


market depression. 


—_Oo0——_- 


NO SOUTHERN PACIFIC 
ANNOUNCEMENT YET 


Those who had expected an import 
ant announcement following the meet- 
ing of the executive committee of the 
Southern Pacific late last week were 
disappointed. The meeting was sup- 
posed to take into consideration mat 
ters relating to the segregation of the 
railroad’s oil lands, and a public an- 
nouncement was expected after ad- 
journment. None was_ forthcoming 
however. The committee will meet 
again on December 3, at which time 
the Street believes the plans regard 
ing the segregation will be divulged 


mf ome 


GULF BREAK UNEXPLAINED 

As yet there has not been what the 
Street is prepared to accept as satis- 
factory explanation of the break in 





Atlantic Gulf and West Indies. The 
stock Friday went below par for the 
first time since a year ago. Interests 
supposed to be familiar with the 
working of the company assert that the 
financial position is as strong now as 
it was when the stock was selling con- 
siderably higher. They declare that 
the current earnings have nothing at 
all to do with the present low price 
fer the stock. At the same time, those 
who paid the higher prices are not 
satisfied. They believe that something 
is being held back. 


GENERAL ASPHALT 
STOCK WEAKENS 


There was some heavy selling late 
i1 last week of General Asphalt. This, 
it was said, was occasioned by the 
company proposing to issue $4,000,000 
of notes for the purpose of financing 
additional working capital. The an- 
nouncement of the proposed financing 
was a surprise to the erstwhile friends 
of the stock heswey immediately offered 
it on the market in fairly large blocks. 
The low point reached in the move- 
ment was just above the previous 


record low in August. 
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By THE OBSERVER 


XPERIENCE has evidently failed to teach some 
of our big men the folly of over-expansion, 
judging by what happened in Wall Street dur- 

ing the past week, when it became necessary to take 
over the holdings of some of them. Probably it is 
because of a peculiar trait of character ; they simply do 
not know where or when to stop, thinking all the time 
that their strength and resourcefulness will enable them 
to carry their load over the chasm. 


There was no reason why Durant should have found 
himself in a position where it became necessary for his 
friends to come to his rescue and purchase his exten- 
sive holdings of General Motors. But he thought there 
was no end to the expansion in the motor industry and, 
as a result of his optimism, the rapid adjustment found 
him unprepared to meet it. 


Other big men have found themselves in the same 
boat at'times and they can only blame themselves 
for it. When they learn they are not super-men who 
can ride safely through a sharp reaction fewer of them 
will need to be rescued from the dilemma of being 
caught with too many securities on their hands and 
which they are carrying on bank loans. 


ARDON us if we advert to “Opportunity” 
knocking at your door. So much reference has 
been made to it by mushroom financiers that we 

hesitate to speak of it. But our timidity is overcome 
as we think of one opportunity where a business man 
could take advantage of present day conditions and turn 
them to a decided profit to himself, instead of com- 
plaining about the falling away of trade. 


That is by using what cash he does not need in pur- 
chasing good bonds while they still can be bought to 
yield incomes above what is obtainable from sound in- 
vestments in normal times. He needs to be careful in 
selecting only such as possess a ready market. 

How this can be accomplished is best told by an‘illus- 
tration. Suppose a business man or a corporation had 
available for investment a sum of a million dollars. 
Good bonds that could be sold quickly might be selected 
which would average an income between six and seven 
per cent. This would amount to $70,000 annually. 


Should interest rates for time money or for com- 
mercial paper fall to five per cent., and we may expect 
to see this rate again, if not a lower one, it would mean 
that the market price for sound and quickly salable 
investments would increase in price in conformity with 
current rates for money. Such is the usual course. 

What then would happen is that the holder of se- 
curities could sell them at the higher price and make a 
double profit, or he could take these securities to his 
bank and negotiate a loan on a five per cent. basis for 
use in his business and he would be borrowing money 
without expense to himself, since his own income from 





his investment would be yielding two per cent. ove: 
what he pays for his own loan. 


Furthermore, he would be making a loan on a highe: 
basis than what his securities cost, for he would bs 
making it on the level of the prevailing market prices 


In this way can business men and corporations turn 
this opportunity to buy good securities cheap to ad 
vantage later on when conditions are reversed 


T often has been asserted that what the United 
States especially required was a business man for 
President, and particularly in a period of read 
justment. Holding to this theory many citizens have 
recommended Judge Gary for this high post. Wer 
we to consider as the prime requisite to fill this high 
post executive ability there would be no one better abl 
to grace this high office than the sober-minded and 
well-balanced head of the Steel Corporation. But the 
American people still are afraid to take their chief from 
the ranks of business, probably on the theory that in 
statesmanship there must be a happy mixing of material 
considerations with ideals. 


Fortunately the choice of the electorate this year has 
given us a leader who already indicates he carries a 
level business head on his shoulders and, like President 
McKinley, is inclined to give credit to trade for some 
part in the conduct of national affairs. In his speech 
at New Orleans, just before his departure for Panama, 
President-elect Harding sounded the proper keynote, 
one which will inspire confidence throughout the coun 
try, if it has not already in a measure done so. What he 
said in the Southern city bodes well for the Nation 
when his administration assumes office. 


“Our problems we will solve” was the gist of his 
message to the American people, but the solution must 
fit in with modern civilization. National confidence will 
not be timid in coming forth if the people will only 
forego their extravagance, practice thrift, and work 
until production can catch up with demand, after ow 
credit foundation is again reconstructed. 


Unlike the idealist he does not believe our salvation 
or the world’s can be worked out through any patent 
nostrum, miracle of statesmanship or through any 
government panacea. Horse sense is needed more now 
than theories. The trouble with us is we have been ex- 
perimenting with ism when we should have dealt with 
stern facts. As President-elect Harding so clearly says, 
we have the commercial foundation, our future, conse- 
quently, lies in policies and practices. We will quicke: 
our returning prosperity by making these policies and 
practices sane ones. 

Honest business can expect a friend in court and 
free to do its part in getting the country back to nor 
maley—of that kind to which the President-elect ré 
ferred to in one of his campaign speeches. 
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N investor may not think he is playing the part 
of the speculator, yet he is, when he figures 
upon the possibility of disposing of his holdings 

an enhanced price. With this thought in mind the 
estor cannot remove himself from the class of the 
ib-conscious speculator. The rule of buy when they 
e low and sell when they are high relates to bonds 
nd established dividend paying securities equally as 
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ich as to the pure speculations. The only difference is 
it with the investor he seeks all the factors of safety 
his invested capital where the actual speculator only 
ks to large and immediate gains and for which he is 


lling to assume a risk. 


Being a sub-conscious speculator has its great ad- 

ntages in periods of uncertainty. It is then, as the 

rewd investor, when he will purchase bonds and other 
ng investments, first, because of the assurance of 

ceiving an excellent yield and then feeling confident 
under normal conditions, when real values have a 
it of expressing themselves, he can kill two birds 
h one stone through his opportunity of disposing of 
securities at a substantial profit. 


[his is a practice the banks follow. It is one inves- 
rs can also adopt. Being a sub-conscious speculator 
es not mean that the entrenched position of the in- 
stor is given up. But to be such a speculator the in- 
tor must realize that his fundamental thought al- 
ivs should be to buy intrinsic values. 


HE wheat strike already has failed. Farmers are 

beginning to learn they cannot hold their prod- 

uct from the market and thereby force an ar- 

ficial high price for it. In North Dakota a number of 

nks already have closed their doors, finding they could 

get money, as long as their own was tied up in 
ans on wheat and other farm staples. 


When the farmer thinks he is being discriminated 
igainst because he cannot get war-time prices for his 
heat and corn he is in error. He is in the same posi- 
mas any profiteer who believes he can bludgeon the 
nsumer into buying his product. But there comes 
time when it is impossible to continue buying and then 
the deadlock can be broken only by the producer cutting 
he price to fit the buyer’s pocket. 

Chis is the situation with the farmer. He must come 

wn in his prices and, of all men, he should be the 

to do it, for he has been particularly blessed 
ughout the whole war. The Government played 
ht into his hands by establishing an artificial basis 
wheat. There was a time when a dollar a bushel 
considered a high price, but today the farmer in- 

s he should get twice as much, which is a physical 

ossibility. 


HIRE seems to prevail some peevishness among 
business men over the volume of foreign bond 
issues which have been crowding upon our in- 
tment market. These critics seem to think these 
erings are absorbing our visible cash resources mak- 


difficult to provide for our own legitimate com- 


rcial borrowing. But in a broader sense this is not 





true, since it is the investors who are buying the bonds 
and not entirely the banks. 


Purely from a business point of view it would be 
feolish for any’ bank to tie its funds up in unliquid 
bonds. It would soon lose its depositors who are the 
bone and sinew oi its success in the banking business. 


In a broader sense this view is a selfish one. We as- 
pire to a place of prominence in world commerce and 
yet we do not wish to do our share toward realizing 
this ambition. Were it not that these offerings were 
made in our market for the purpose of repaying ob- 
ligations and for the purchase of raw material there 
would be no occassion for such financing. It 1s good 
business in the end, for not only does it help us, through 
our investors, to carry on our share of the world’s 
reconstruction, but it also provides more intimate busi- 
ness relations with our business allies. 


However, let us suppose the situation different, our 
bankers could not control these offerings no more than 
they can essay to play King Canute and stay the tide 
of capital. If such bonds appear more attractive to 
investors a way will be discovered by which they can 


obtain them. If it is not through the banks then it 
would be through the private investment banker. 


When we get back to a normal basis we will be 
thankful that we have entered into such intimate finan- 
cial relations with other countries, as is the case when 
one becomes a creditor nation rather than a debtor. 


T is a good sign to see the heads of corporations 

coming out so frankly discussing the affairs of 

their companies. If this reflects a new attitude in 
Wall Street a step in the pathway of progress has been 
made. 


There is nothing that can add more to fear than a 
general policy of secrecy, especially in an unsettled mar- 
ket, for it is then that the market ghouls; the bears, 
in order to accomplish their purpose of breaking securi- 
ties prices, will spread all sorts of inuendos attacking the 
credit of companies. 

We can readily understand how timid stockholders, 
who have their capital at stake when such rumors reach 
their ears, will without thinking take fright and sell 
their shares. Heads of corporations owe it to them 
when their business becomes the targets of such ma- 
chinations to come out openly and tell the real truth te 
their partners, for that is what their stockholders are. 
By so doing they soon take the poison out of venomous 


rumors. It is far n 


ore effective than hunting down the 
rumor spreaders and endeavoring to punish them for 
disseminating lic To hunt them down for criminal 
prosecution does 1 


always succeed, for it is a crafty 
lot who are engaged in such work of destruction. 


It is publicity of which Wall Street is in need, pub- 


licity that lets the daylight creep into the facts. How 
good a bichloride it is to dispose of foul rumors was 
illustrated in the past week when Mr. Whelan of 
he United Retail Stores and Mr. Wilkinson of the 
Crucible Steel Company took their stockholders into 
the confidence and plainly assured them that there 


was no basis of truth to the stories spread about their 
companies. 
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Pittsburgh & West Virginia Railroad 


(Concluded from page 1027) 


prospects for his railroad securities. 
Earnings are shown in detail in a table 
accompanying this article. 

The splendid earnings showing has 
been due largely to increased produc- 
tion. Since April, production has in- 
creased more than 80%. It must also 
be borne in mind that there have been 
large improvements on old mines this 
year, as well as expenditures on the 
new mine, all of which have been ac- 
complished without financing or bor- 
rowing. 

When the foregoing has been thor- 
oughly digested, and its significance 
grasped, the reader should have no dif- 
ficulty in appreciating the gratifying 
financial condition of the company. 
The reader also will be able to ap- 
preciate just how valuable are the coal 
properties of the Pittsburgh & West 
Virginia. 

And this realization must be- 
come more profound when one 
takes into consideration the fact 
that only a small fraction of the 
coal properties of the company 
is in operation, and, of. those 
being mined, capacity production 
is far from being attained. 


Readers no doubt will be interested 
in knowing something of the nature of 
the coal production of Pittsburgh Term- 
inal Railroad & Coal Company. 

First of all, the famous “Youghio- 
gheny” coal is the keynote. This coal 
is of very high gas content and there- 
fore is specially valuable for steam pur- 
poses, where a quick and excessive heat 
is desired. It is used by locomotives, 
particularly of the “fast” variety. 
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Long Term 
Railroad Bonds 


High grade long time railroad 
issues can be purchased today to 
yield a return higher than has 
been obtainable in any previous 
year for more than a generation. 
The enactment of the Transpor- 
tation Act of 1920, followed by 
the increase in rates granted by 
the Interstate Commerce Com- 
mission, has greatly clarified and 
strengthened the railroad situ- 
ation. 


Investment Circular on Request. 


Harris, Forbes & Co 


Pine Street, Corner William 
NEW YORK 
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Another market for this coal is for 
gas producer purposes. 


As for export, the coal is desirable 
because of its low sulphur and low ash 
content. Shipped to Europe, the coal 
will arrive without cracking. 

The seam which the company is now 
mining, it is claimed is good for at 
least a half century longer. As has 
been stated, the supply in the world, so 
far as is known, is limited, so that the 
profits to be obtained from mining it, 
particularly when the production possi- 








The Next Installment 


The next installment of this 
series will deal rather specifically 
with the earning power of Pitts- 
burgh & West Virginia. It will 
emphasize the meaning of the com- 
pany’s rejuvenation. It will draw 
some conclusions of importance— 
conclusions which seem warranted 
by the facts. 

THE EDITOR. 








bilities in the Pittsburgh Terminal Coal 
Company field is so rich, are large in- 
deed. 


But the facts as outlined, seem to 
justify the conclusion that the proba- 
bility of present earnings being main- 
tained for a long time to come are 
favorable. Experts with whom I have 
discussed the matter agree that there 
is not much likelihood that the price of 
the “Youghiogheny” coal at the mine 
will go below the present level to any 
appreciable extent for some time. And, 
as the years advance, with the supply 
diminishing, and there being no re- 
placement of the present known supply 
in sight, the stability of price and profit 
seems to be certain. 


Another point to be considered is the 
fact that the new mine which the com- 
pany will have in full operation before 
long, will make possible a material re- 
duction in the cost of production by 
reason of the efficiency with which it 
will mine. 


Another “possibility” is the by-prod- 
uct value of this particular coal. The 
value of “Youghiogheny” for these pur- 
poses is conceded to be very high. 
When building costs make it imprac- 
tical it might be of advantage to the 
company to direct a coking plant. 
There are enough potentialities in this 
direction to make the question an in- 
teresting one in the determination of 
the value of the entire property. 

In the next installment of this series, 


the writer will discuss certain features 
of the financial condition of the rail- 


road, with some attention to cert 
physical defects which suggest st, 
which might be taken under the provi; 
ions of the Transportation Act of 19 
which would result in injecting 
even greater value into the securit 
of the railroad company. In this 
ter connection, it will be the purp 
of the next installment to suggest, w 
elaboration to follow in the subsequ: 
and final installment of the series 
(To be continued in next issue 
a a 
COL., NEWARK & ZANESVILLE 
A bondholders’ protective comm) 
tee has been formed for the Colum}hy 
Newark & Zanesville Electric Railway 
Company first mortgage 5 per cent 
bonds due 1924. Livingston E. Jones 
president of the First National Bank 
of Philadelphia, and A. A. Montgom 
ery, treasurer of the Portland Savines 
Bank are members of the committee , 


The circular of the committee states 
that “the instalment of interest due 
November 1 last on the Columbus, 
Buckeye Lake and Newark Traction 
Company first mortgage 5 per cent 
bonds due 1921 was not paid, and a 
protective committee has been formed 
in the interest of holders of that issue 

“This default makes it obligatory, in 
order to better safeguard their inte: 
ests, that all owners of the Columbus 
Newark & Zanesville Electric Railway 
Company first mortgage 5 per cent 
bonds, due 1924, unite forthwith, and 
forward their bonds to Girard Trust 
Company, Broad and Chestnut street 
Philadelphia, depository, who will 
sue their negotiable certificate of d: 
posit.” 


— O0———_ 


CITIES SERVICE 


The directors of Cities Service Co! 
pany at a recent meeting have deci 
that although the earning powe: 
the subsidiaries, ‘together 
business outlook of the company 
1921, amply justify an increase in 
stock dividend. It would be 
dient to make no increase at the p 
ent time, but conserve working 
ital in view of the general busi: 
and financial conditions now 
ing throughout the country. A la! 
number of stockholders have also be 
of the opinion that a highly conse: 
tive policy is justified and that 
present dividend rate should be m 
tained without any addition. The co: 
pany is now paying 6 per cent. an 
ally in cash and 15 per cent. in st 
on the common stock. The earni! 
for October were also made known 
this time. Gross increase $481,189 01 
the same month of the preceding y: 
a net increase of $485,693 to $1,926,5 
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keep the world trade which the 

war gave-it, according to the 
lerican Academy of Political 
ence. At the annual meeting of the 
idemy to be held in New York next 
nth, this subject will be discussed 
many important gentlemen. 


NM cep the must bestir itself to 


[here is to be a talk on the subject 
Protection for Native Industry. 
at is to be advanced by one or more 
akers as the means by which 
erica will be able to retain the 
rld trade which the war gave to 
r; which she did not go out and 
ake, but which was more or less of a 
vindfall. 


Some persons are alarmed because 
ere is accumulated, and is accumu- 
iting, a vast surplus of manufactured 
products in the United States which 
means that our export trade is fast 
falling off and leading toward what is 
alled an “adverse trade balance.” 


The gentlemen who are alarmed ad- 
that the United States, instead of 
eing a debtor nation as before the 
war, is a creditor nation. Yet they do 
it seem to realize that, because this 
is true, the United States must expect 
diminishing trade balance—a _ di- 
inishing ratio of exports to imports. 
The advocates of tariff for revenue 
purposes assert that Protection for 
Native Industry is nothing short of a 
licy of exclusion of foreign made 
merchandise. How, then, with such a 
licy, can foreigners pay their debts, 
hey inquire. 


The coming year is apt to have some 
nteresting and superheated discussion 
iver the idea of Protection. 

* * * 

“The Looker On” reads that aa 
minent Chinaman declares that 
\merican business men will have to 
ake some changes in their methods 

handling trade with the Orient. 


He says that Americans must 
hange their policy of dealings with 
he Chinese or Germany will take the 
rade away from us. That is a serious 
dictment of American resourceful- 
ss. We might as well remove the 
linders and see the state of things 
th a broad vision. 

The other day a certain big corpora- 
in passed its dividends because sub- 
liaries which had been engaged in 
itin-American trade were falling 
wn. 

Germany, before the war, and Eng- 
nd, too, was able to dominate in cer- 
in trade fields in which the United 


1920 





vember 29, 








States, should have played a stellar 
role. The reason was, methods. 

The warning of the Chinaman that 
our methods in the Far East are apt to 
cause us to lose to Germany should 
have a salutary effect. Nor is the Far 
East the only spot on the globe where 
we will do well to look to our meth- 
eds of approach. South America is an 
example. 


Our opportunties in world trade are 
big. Our success will be limited only 
by our methods. 

* * + 

“The Looker On” 
thought that it is inconceivable that 
the United States, with unlimited re- 
sources, with an ingenuity that has 
been the marvel of the world, with op- 
portunities unexampled, should be 
compelled to go back into the creditor 
class, and devote itself principally to 
the raising of grain, for want of a 
policy of Protection. 


ventures’ the 


This is not a discussion of the poli- 
It rather is 
a suggestion of certain phases of the 
question, for the purpose of, if pos- 


tical issue of Protection. 


sible, clarifying the issue. 

No nation on earth has facilities 
comparable to our own for manufac 
turing; no nation has greater natural 
resources and supplies of raw ma- 
terial; no nation is so _ financially 
sound. 


If our natural advantages are not 
inferior, and are, in fact, superior in 
many respects, what then is there to 
protect, one might inquire. 


* * * 


In view of the recent “slaughtering” 
in the stock market, the comment ot 
Matthew Marshall, in Volume 5 of the 
Engineering Magazine, is interesting. 
Quoted in part: 


“Enthusiasm and despondency are 
equally epidemic. When prices are 
vising and profits, even when only on 
paper, roll up rapidly, everybody is 
eager to buy. But when, after this 
eagerness has evaporated and suspicion 
succeeds confidence, the current turns 
the other way, everybody desires to 
sell, prices fall, and, until the remem- 
brances of the losses thus incurred is 
obliterated by time, nobody is willing 
to make fresh ventures.” 

It would seem that when nobody is 
willing to make fresh ventures would 
be a good time to buy. We venture 
that, a few months, hence, the condi 
tion described in the first part of the 
foregoing quotation will be in opera- 
tion. 
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guarantees 


principal and in- 
terest of a long- 
term first mort- 
gage railroad bond 
which we offer at 
a price to yield 
over 
7.00% 

Ask for Circular F-6 


Robert C. Mayer & Co. 

investment Bankers 

Equitable Bidg. 
New York 
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| Our Circular on 


Southern Railway 
and 


Pacific Gas & Electric 


analyzes the prospects of 
these two companies as 
a Railroad and a Public 
Utility representative of 
those properties which 
should benefit by their 
changed status under pres- 
ent conditions. 


Ask for Circular W-20 


A. A. Housman & Co. 


New York Stock Exchange 
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New York Produce Exchange 
Chicago Board of Trade 
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American Light & Traction Co. 


Stocks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall 8t. New Yerk 
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Solvay & Cie 


Seven Year 8% Secured 
Gold Bonds 





The largest manufacturer in the world of soda ash and its 
derivatives—-products entering into almost every industry and in 
one form or another used in practically every household. 


Price to yield about 


7.95% 


Circular upon request for W-354. 


The National City Company 


Main Office: National City Bank Building 
Uptown Office: Fifth Avenue and 43rd Street 
Offices in Over Fifty Cities 
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eee New Security Offerings 





Issues of importance offered during the 
current week, with the exception of muni- 
cipal obligations, which are listed on the 
Municipal Bond Market page. 


Thos. H. Cowley United Railways of St. Louis 
& Co. United Railways Company of St. 


Louis has sold $4,200,000 Receivers 
three-year 7 per cent. Certificates of 
Indebtedness, maturing October 1, 
1923, at a price to yield about 8 per 
cent. The annual interest charges on 


: the divisional bonds outstanding and 
High Grade 1€ a Ss Ss £ 

on these certificates have been earned 

Stocks and Bonds on an average of 3.71 times annually 


for the past seven years. These cer- 

tificates have a first and prior lien on 

277 miles of street railway, or more 

than 60 per cent of the mileage of the 

system, and have a lien, subject to $10,- 

115 Broadway 800,000 divisional bonds, all maturing 
Mou Wash before this issue, on the remaining 
property and franchises of the United 
Telephone Rector 5150-1-2-3 Railways Company of St. Louis, in- 

cluding 184 additional miles of track. 


United Light & Railways 
The United Light & Railways Com- 
pany has sold $2,000,000 of 10-year 8 
per cent. bond secured gold notes, due 
November 1, 1930, at a price to yield 


Lake Erie & Western about 8.45 per cent. The company op- 


erates nineteen public utility proper- 








An analysis of the above issue is con- ties, which it owns or controls, supply- 

tained i oO reek! varket letter. . . *4: c 

a a a ing without competition fifty-five 
Sent on request. manufacturing and agricultural com- 


munities and located in the Middle 


CARPENDER, wo ne West. The notes will be a direct obli- 
CAFFRY & CO gation of the company and will be se- 


cured by a first and refunding mort- 


Members New York Stock Exchange ° ‘ 
wogpiaeadiaies " gage 5 per cent. bonds of the company, 


























» ee On? FE Ane due June 1, 1932, in the ratio of 1331-3 
a gs aaah ean ae a per cent. of bonds, for each 100 per 
cent. of notes outstanding, or by cash 
equal to the face of the notes. Earn- 
Kindly Mention ings available for interest charges on 
“The Financial World” the first and refunding mortgage bonds 
and bond-secured notes outstanding, 
When Writing Advertisers exceeds 2.78 times the annual require- 
ments. 
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Steady 


HE outside market was a bai 
ing and filling affair for the ma 


jor portion of the week foll 


ing the drastic declines registered 
the previous six days. Professio: 
operators who had been bearish ove 
a number of weeks covered and wi 
long and when the upturn material 
ized early in the week again sold. Ver 
little public buying was in eviden 
and with the exhaustion of the short 
covering buying power irregularit 
was in order. 

There seems to be little confidenc 
that a turn for the better has pern 
nently come and i is probable that 
uncertain market will continue until 
some inkling is found as to just wl! 
the full effect of lower commodity 
prices and curtailed production is go 
ing to mean. With the elimination of 
weak accounts, an easing of the credit 
situation and a partial resumption 
business for the holiday trade it would 
scem not unlikely that some revival 
the bull side will develop, but it should 
be regarded as temporary. 

The conclusion, however, cannot 
denied that the day of big profits, e» 
tra dividends and “rights” to subscrib 
to new stock is over so far as the ma 
jority of industrials is concerned. 
complete readjustment to peace c 
ditions will necessarily take a numb¢ 
of years and the interim will no doubt 
witness a badly mixed market for s¢ 
curities. False bull markets of consid 
erable strength can be counted up: 
which should be utilized for sellit 
purposes. The bond market, becaus: 
of the fixed interest bearing charact 
of its issues, is bound to work hig! 
with lower commodity prices 
cheaper money and reactions in t 
case, should be used for buying 
poses. 

Following the announcement 
cut in gasoline prices and a reduct 
of fifty cents a barrel for Gulf (¢ 
crude, the oils were heavy. Midw: 
reacted to below 144. General Aspha 
after a steadier tone early in the 
again turned soft and sold around 
Other South American oils were r¢ 
tionary and touched lower points 

Tobacco shares were dull, but a 
demand developed for British-An 
ican. Aetna Explosives was 
around 914. North American Pulp ¢ 
Paper registered considerable strengt 
throughout the week and sold up c! 
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Speculation 


(Continued from page 1036) 


creasing his profits and lessening 7 he Kind 


Ss} 
the study of speculation there 
times when values are almost elim- O a é AT al < 
d, as in the case of new ventures 


hen a mania in some one industry [| ‘YAN you tell when a declining market has 
vogue. Value in the last analysis i , ieee : 
run its courser 








nds for its immediate viewpoint 
ty SRE SOMERS SAE tHe we WHEN TO BUY is more important than 


ewpoint on actual wealth in- ‘ ° 
a genta Gee what to buy. And because the Brookmire 
During the tulip mania in Hol- - 


lbs sold so high that 100,000 Economic Service can determine accurately 

ild purchase but forty bulbs the RIGHT TIME TO BUY, thousands of 

mmediate value. When peo- investors already accumulate and liquidate 
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Munds, 
Rogers G 
Stackpole 


Philadelphia 
Company 


of Pittsburgh 


Our special let- 
ter, sent upon 
request, discusses 
this property. 








Members 


N. Y. Stock Exchange 

















N. Y. Cotton Exchange 
Chicago Board of Trade 







25 Broad St. 
New York City 














A conservative long term 
investment 


Cities Service Co. 
Series D 7% Gold Debentures 


TO YIELD 8.45% 


Earning 12 times interest charges. 


CIRCULAR UPON REQUEST 


H. D. Robbins & Co. 


Incorporated 
61 Broadway New York 











PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 


Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg., Cincinnati, Ohio 
Conover Blidg., Dayton, Ohio 
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Bertron, Griscom 
& Co., Inc. 








INVESTMENT 
SECURITIES 





40 Wall Street, New York 
| Land Title Bldg., Philadelphia 
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A Drab Affair 


HE stock market of the past week was, on the whole, a drab aff 
On Monday last there was quite a spirited rally. But this was lool 
upon as rather too hasty to be lasting. Such proved to be the case. Ther 
however, were not many indications of weakness, even in the spiritless p: 
Thanksgiving trading, which on Wednesday totaled as low as 659,700 sales 
What declines there were at mid-week were looked upon as largely adjust 
ments, rather than evidences of liquidation of any importance. Friday’s reopet 
ing was more spirited at the start. There was a better undertone,, and some 
renewal of strength, particularly in the rail list. 


Looking at the matter from the viewpoint of a desire for the long rather 
than the short range, there does not seem to be any reason for altering opinion 
which is favorable to the rail list primarily,and the equipments and electrica| 
manufacturing stocks secondarily. Public utilities also seem to be in favorabk 


position. 


Unless one wishes to venture upon 
ground that is tricky at best, one will 
refrain from being over-optimistic re- 
garding the industrials as a group. It 
is not to be forgotten that a period of 
lessened profits must be accompanied 
by some loss of favor marketwise. 


“Sub Rosa” Rumors 


At this writing, the usual “sub rosa” 
reports are going the rounds. On 
centers on a certain corporation identi- 
fied with one of the largest New York 
banks and with one or two of the large 
shipping interests. It is whispered that 
financial difficulties face this corpora- 
tion. 


Careful inquiry fails to ascertain any 
reason for the report, which appears to 
belong to the classification known in 
political conversation as a “canard.” 
We cite this instance as.an illustration 
of what one must be prepared to con- 
tend with in times like these. 


The declines of the past three weeks 
have been such as to render the situa- 
tion one which would be susceptible to 
correction with any demonstration of a 
return to confidence. Then, too, one 
might expect a more or less sustained 
rally until the early part of December 
at least, at which time heavy demands 
on money would possibly act as a rea- 
son for reactions. 


In the recent declines many perfect- 
ly good stocks have been carried to 
levels which make them attractive. The 
lightest recovery of bullish enthusiasm 
would carry such stocks forward quite 
easily. But on the whole we incline 
to the belief that the rails are apt to 
prove the most trustworthy; certainly 
some of the preferred issues are quoted 
at prices far below their actual worth. 





It is mentioned, for what it is worth. 
that in the past few days a number of 
presidents and other high officials of 
corporations have put themselves on 
record as hopeful regarding the busi- 
ness outlook. What lends interest at 
this time is the fact that these men 
usually are most optimistic at times 
when the market is rising and has had 
a substantial advance. 


Reports from different sections of 
the country regarding the mercantile 
situation are not as pessimistic as they 
have been, unless it might be with the 
exception of parts of New England 
where people generally cannot li 
themselves from the slough of des 
pond over the large number of work- 
ers who have been laid off in the in 
dustrial sections. 


It is pertinent to readvert to the pub 
lic utilities here. It is conceded that 
there will be a great amount of wo! 
done by the companies in the next 
year, now that the outlook as far a: 
results from operations are concerned, 
is brighter. This will be reflected 
the earnings of companies which su 
ply the wants of the utilities. We |! 
lieve that it is safe to suggest that 
among the utilities are to be found 
many opportunities for investment 
with an eye to future developments. 


In a mixed market like that of th« 


past broken week, and with sentiment 
so mixed, it is unwise to attempt t 
clearly define the immediate outlook 
may be anticipated that there will ! 
some strength developed in the rai! 
shortly, and that there will be som« 
covery:in standard industrials. But w 
think it best to reserve an exuberant 
for the turn of the year. 
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Redeemable within 40 years beginni 


CITY OF AMSTERDAM 


(HOLLAND) 


15,000,000 Guilders__7% Internal Loan 


dates May Ist and November /st. 


AMSTERDAM, the chief city in Holland is one of the oldest and best known in Europe. 
Its population is 640,000 and its funded debt $76,053,540 (per capita $119). 
revenue for 1921 is estimated at $20,000,000. 


The per capita debt of Holland is $150 compared with $236 for United States, $825 for 
| Great Britain and $1114 for France. The Bank of Netherlands gold reserve to circulation on 
September 6, 1920 amounted to 63% compared with 40% for United States and smaller 
ratios for other leading countries. 


Subject to withdrawal and change in price, we offer the above bonds at $315 per 1000 guilder 
bond, to yield at current rate of exchange 6.67%, with possible additional income from 
appreciation in Dutch exchange towards its normal parity of 40.2c. 


We are advised that non-resident holders of these 
bonds are not subject to present Dutch taxes 


J. S. BACHE & CO. 


Members New York Stock Exchange 


We have obtained the above information and statistical data from sources which we believe reliable, but do not guarantee its accuracy. 


ng March, 1922 with annual drawings of 375,000 guilders, Interest 


Its annual 


CHICAGO 
108 So. La Salle St. 

















Canada 


(Concluded from page 1035) 


ply in the United States as well as 


Canada. 

Financially Canada is healthy. We 
producing what the world needs, 
we have vast resources for pro- 

duction. The outlook is encouraging. 
[ would add, however, caution must 
ot be foresworn.” 


—— 


Abitibi Company Plans 
Ambitious plans for increasing the 
production of the Abitibi Company 
iper mills have been completed, 
ch will result in an output of £90 
s of newsprint daily. 


he additions to plant are being 
le at the company’s Iroquois Falls 
erties. When these extensions are 
pleted, the great plant will have 
it double its present capacity. 


e improvements include the instal- 

of hydro-electric generating 
ipment. Heretofore, the company’s 
t at Iroquois had a record capacity 
ut of about 260 tons. 


its last fiscal year, the company 
ed a_ substantial margin above 
lends. The stock recently has been 
ng round 57 to 59, which it is 
ght is an attractive level. The 
ls of the company are considered 
ially attractive investments. 


vember 29, 1920 


A Record Broken 


The plate mill of the Dominion Iron 
& Steel Company has broken all for- 
mer records for output, notwithstand- 
ing the reported falling off in the steel 
business. 

Generally speaking, the steel busi- 
ness is not in a period of activity. This 
is to be expected. But this increase 
in production by the Dominion is more 
noteworthy on that account. 

All things considered, the earnings 
of the company for the current year 
will prove satisfactory. Next year, con 
siderable improvement is anticipated. 

The common stock of Dominion 
Steel, on the Canadian markets, has 
been moving round 47 and 48, and quiet 
withal. The preferred has been mov 
ing over a range from 63 to 65 re- 
cently. 


(a 


Increases in Capital 

For the benefit of those of my read- 
ers who are interested, I shall give a 
brief summary of pulp and paper com 
pany capitalization. 

The following table shows the num- 
ber of shares—most of them of $100 
par each, and some of no par value 
outstanding at the beginning of the 
present year, and at the present time, 
in the listed paper companies, together 
with the North American Pulp, Matta 
gami, Western Canada and Whalen 
companies, which are unlisted but fre 
quently active on both markets: 


Shares Shares 
outstanding outstanding 
Jan. 1, 1920 Nov. 3, 1920 





Abitibi com....... 50,000 250,000 
eae 10,000 10,000 
Brompton ........ 70,000 140,000 
How. Smith com.. 10,625 25,000 
do pref socecccecs 4,750 15,000 
Laurentide Co..... 96,000 288,000 
Prace Biros........ 50,000 70,000 
Provincial com.... 24,813 35,000 
GG OPC ic csscaene 17,000 17,000 
Riordan. com...... 45,000 60,000 
GO OF0l... .6.c0s- 10,000 10,000 
Be. ONO 8 6s ie ac spout 78,999 
Span. River com.. 80,000 97,500 
rare 56,994 88,421 
Wayagamack ..... 50,000 50,000 
Mattagami com... ...... 20,000 
ee cscs osc: ees 15,000 
MN: As PMS: o.oo 6s 999,760 999,760 
Westn. Canada... ..25. 25,000 
WMBIEE: née nck sscaa 80,000 80,000 
SS ee 20,500 20,000 
1,675,439 2,394,680 
———0 





Il. C. C. APPLICATIONS 

Permission has been asked of the 
Interstate Commerce Commission by 
the Cincinnati, New Orleans and Texas 
Pacific Railway Company to pay as 
lessee of the Cincinnati Southern Rail- 
road, the interest at five per cent. on 
$3,500,000 worth of Cincinnati municipal 
bonds and to set aside from its earn- 
ings an additional one per cent. to 
provide a sinking fund for the eventual 
retirement of the bonds. The Long 
Island Railroad asked permission to 
issue $3,876,000 worth of refunding 
mortgage bonds. 
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Financial Advertisers 


Are you following theories 


or facts in Chicago? 


Any newspaper can claim supremacy as a financial advertising 
medium. One may base its claim on “hand-picked” circulation. 
Another on “class” following. Such claims are based on theory. 
The newspaper that can rest its claim on /ineage supremacy deals 
not in theory, but in facts. 


Here are the lineage figures of the four evening newspapers of 
Chicago for the month of October in Bank and _ Investment 


advertising: 


Daily News ........... 51,229 lines 
SRS eee $5,537 “ 
eee er 20,749 “ 
CO a ee 20,696 “ 


the Chicago Daily News submits no theory as to its supremacy in 


inancial advertising in the evening field. It merely quotes these 
figures as a fact. 


It advances no fheory as to its effectiveness in reaching the bond- 


and security-buying public. It states a simple fact: 


/ out of every 9 persons in Chicago 
and suburbs who read the English 
language read The Daily News. 


( 


Lhe theo y that those / out ot Y constitute the largest and most desi! 


1 
| 


able class of investors reachable through a single newspaper is based 


upon the definite and demonstrable fact that The Daily News is 


hwet , ’ _ 4 . = -t, » ’ +} ‘ 
irs?’ In DANK and investment advertising in the e\ 


vening field. 


‘The Daily News 


First in Chicago 
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THE WEEK IN BONDS More for 





iat Your Money 
THE WEEK IN BONDS The only way you can get more 
for your money than you could 
a few years ago is to purchase 
7 good securities. Some of the 
best railroad, government and 
corporation bonds yield from 
7% up. There are obvious op- 
portunities which should be 
taken advantage of by those 
who have large or small funds 
immediately available. 
Market Generally Improved a ae, Pee wre 
ry. HERE were two governoring factors in the improved bond market of the gestions No, XL-2 
{ past week—first, the slowing up of liquidation in the stock list; second, 9M i x= ——— 
, e easing of money rates. It is true that trading was not as spirited as 
ns would warrant. But the strength of the undertone and the active in A. B. Leach & Co., Inc. 
yf investors—demonstrated to “The Financial World” by subscribers’ nvestment Securities ' 


es in the past week—combined to make for encouragement 


62 Cedar Street, New York 
so can be said that though offerings of attractive bonds were not heavy 


105 S. La Salle St., Chicago 



































as a ready absorption. People may not be willing to buy commodities, Boston Buffalo Cleveland 
to wait further price reductions, they nevertheless are not bent upor Philadelphia = Minneapolis = —_ Baltimore 
g. While they may not be rushing in to buy straight investment ire 
ling aggressively in other words—they nevertheless are quick to tak« 
rings of obligations and accept tenders of listed bonds which by reaso 
e return or otl elements, appear attractive 
4} CE TPN. ‘ ice etette | aoe re , er 
1e situation with fundamentals in mind, we have « erved no . 
1 ise us to relinquish our recently expressed preference at tl z am 
i and pul utility bonds. 
~ t a V< in ( ¢ é 
1 s 1 r ( 1 é , Y. ~y 
i 
+ ‘ + +F 
=seagsironte ech High Grade 
+ ha it F 
ee a Se 
vestor Investr lent F rete rred Stocks 
IS AAS TY-FORT Dc GE | ® > NI . 
MASON CITY-FORT DODGE Industrial Bonds and Notes 's 
Od The Chicago G 1t \ toon 7 h = 
IVi cipal Donds 
Saver’s Opportunity te ot the } ( Fort { Current ngs on Request 
( ( dé k ‘ t ral | . ap 
LawrenceChamberlain & Co. 
+ ] D rate | " 
e M ty-] t One Fifteen Broadway 
; P : 
é , y : 
, New York City 
14 
§ x 
. > 
, ee 
( o7 t 
] < Oo M. 4 Trus 
Certificat 
High Income Yield ee : s ‘HE Directors of 815 banks 
L\TIN REPUBLIC LOANS ve approved of our secur- 
Banks have invested over 
)0 with us in the past 
ears 
- —— ; ( I I { 1 can enj 8a security and income as the 
, F utes are issued in $100 units to 
nvestor. Interest begins witb 
+ la at option—threefold security 
+ f etalls 
* 1 * 1 4 , 
cesar } free booklet. 
off, it —— eee ; , nit Manufacturers Commercial Co. 
tae ad pace ment, it 1 that Capital $1,000,000 
lhe ng in the w 2939 Broadway New York City 
»ymmend Long-Term Issues Arcentine were the See : WEISSENFLUH % CO. 
oo Kat es ee Ty eT nee ci gd investment Securities 
we tirammend ltangterm nt conferencs ‘ 1] 1] 41 Spe the local securities 
: ‘ ; 5 ‘ ¢ 4 - 5 a of \ tern Pennsylvania 
railroad and utility bonds. _—— kenerican £64 : : 
~ ‘ ' ; ind SS rn New York State. 
ps Fes - year SCRANTON, PA. 
ege of nin t first yrre ( { 1e 7 vy market a1 
, ‘ ‘ : Mears Building 
S ve can reco 1¢ ( rie | yT] ’ WILKES-BARRE, PA. 
w priced. second-grade issues be applicants. is n 1c] 1s to make Miners Bank Building 
on the bargain counter. And such extensive financing practical or NEW YORK 
‘ P L fe the weaned ae ee A 10 Wall Street Phone: Rector 9977 
nuch of goo le wors probabl 























ber 29, 1920 


1049 


ee Sa ae 


“e0000-7° 





~-+9 














To Yield from 644% to 8% 


In our circular, “Conservative Invest- 
ments,” we mention several issues of 
Public Utility Bonds which, in our 
judgment, are well adapted to the 
Hh i ‘requirements of the discriminatin 
l@ investor. Bonds of this type, to yiel 
\ from 6%% to 8%, are coming to look 
more and more attractive, in view of 
| the greater purchasing power of money 
; | resulting from declining commodity 
-: prices. 

; 


Write for Circular No. 1577 


25 Broad Street, New York 


! | Spencer Trask & Co. 





; ' Albany Boston Chicago 
P| Members New York and Chicago Stock Exchanges 





iz Public Utility Bonds | 
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| Cities Service 
| 

| Company 
it SECURITIES 


if Bought—S old—Quoted 


it CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
im ff -71 Broadway 8 E. Broad St. 














Are Railroad Security prices re- 
flecting improved 


Inventory Values? 


Our Letter on this subject 
will be mailed on request. 


McCLAVE & CO. 


{ New York Stock Exchange 
| Members ) New York Cotton Exchange 
67 EXCHANGE PL, NEW YORK 
Tel. Rector 2810 


ut UPTOWN OFFICE 
' Hotel Ansonia, 73rd St. and Broadway 


en 


- en ener aweeere 














; 

; 

| Tel. Columbus 1615 
| ; 
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Underwriters 


i Wm. H. Foxall & Co. 


INCORPORATED 


Triangle Building, Rochester, N. Y. 
Syracuse 


‘Investment Securities 





New York 











Amer. Lt. & Tract. Co. 
| Cities Service Co. 


| H. F. McCONNELL & CO. 


Members New York Stock Exchange 


65 Broadway New York 
Phone: Bowling Green 5080 to 5089 

















CITIES SERVICE 
Bankers Shares 
Circular on Request 


MAGUIRE & BURLEIGH 


Stocks and Bonds 
170 Broadway New York 
Phone: Cortlandt 3573 
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Dull and Firm 


"Tt public utility market, follow- 
ing the acute weakness in prac- 
tically all other classes of se- 
curities a week ago, and which was re- 
flected in some degree here, turned 
dull and has witnessed very little 
‘change in price levels over the past 
few days. Trading was conspicuously 
marked by the appearance of odd lots 
which constituted most of the deals. 
Now that the worst of the break is 
apparently passed, a little more inter- 
est on the buying side is in evidence. 

There have been few developmerfts 
during the week of consequence which 
affect public utility security 
The marked relief in call loan 
rates checked the selling movement in 
‘listed stocks and bonds and had a sta- 
bilizing influence on ones. 
Coal production for the week ended 
November 13, was announced early in 
the week, and the report showed a sub- 
stantial gain over the previous seven 
days. Prices for bunker coal were 
quoted as being soft and reacted some- 
what further. ‘Prices for copper metal 
also were off and made a new lot at 
14 cents a pound. Both reductions can 
be construed as favorable in so far as 
the public service industry goes, and 
should have a perceptable effect on net 
earnings. ; 


would 
prices. 


unlisted 


Columbia Gas & Electric was one of 
the first companies to make a report 
of earnings for the month of October. 
Operating expenses are beginning to 
reflect the effect of material 
costs and greater efficiency in labor. 
The October statement shows a greater 
percentage of increase in net than in 
gross over the same month a year ago, 
a condition which all public utility con- 
cerns have been hoping will develop 
‘soon. Gross earnings were $1,212,999, 
an increase of $273,241, or 29.07 per cent. 
over October, 1919. Net operating 
revenues were $572,064, an increase of 
$145,378, or 34.06 per cent. Surplus for 
the month amounted to $366,772, an 
increase of $174,738, or 90.99 per cent. 


Cities Service common developed 
considerable heaviness, going down 
eight points to 277-282. The preferred 
was unchanged and the Bankers lost a 
point and one-half in conjunction with 
the reaction in the old common. Amer- 
ican Light & Traction was off four 
points to 104-107, and the preferred was 
also easy, being quoted 78-81. 


lower 


American Gas & Electric was fir 
the previous week’s level around 
Federal Light & Traction 
showed a gain of three points for the 


prete 


week, closing around 48. Commo: 
wealth Power, Railway & Light issues 
were firm, the preferred being quoted 
up a point with sales taking place at 
37, the common remained around 14 


Standard Gas & Electric common lost 
7 


one and a half points at around 12 
the preferred was unchanged. 








Highlights 

The unlisted public utility mar- 
ket showed good resistence to sell- 
ing pressure and was relatively 
firm throughout the severe reaction 
in practically all other securities. 


Lower quotations for bituminous 
coal and copper metal regarded as 
favorable factors in reducing oper- 
ating and maintenance expenses 
and are expected to be reflected to 
a considerable degree in the forth- 
coming earings’ statements. 


Some speculative selling and 
profit taking was to be expected on 
the upturn of a few weeks ago, but 
the majority of buyers of public 
utility stocks and bonds are inves- 
tors looking forward to vastly im- 
proved conditions during the com- 
ing year and correspondingly better 
prices over a period of months. 





Electric Bond & Share preferre: 
dull, but gained a point to 80 
the preferred and common of W«: 
Power eased off a half 
nessee Railway, Light & Powe! 
mon and preferred were inactiv 
unchanged. Southern California 
son preferred was in fair demat 
lost a point for the week. United 
& Railways first preferred was fi 
the old level and the common 
heavy at a point lower. 


point 


t 
| 


Republic Railway & Light pre! 
lost two points and the common 
off fractionally. Northern Ont 
Light & Power preferred reacted 
points to the neighborhood of 4° 
common lost four points to six 
Northern States Power preferred 
steady and virtually unchanged 
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INDUSTRIALS 
25 


ALLIS-CHALMERS 
st frequently it is largely the fu- 
and not what has passed, that 
rns the stockholders of corpora- 
for what has taken place can 
ened to the water that has run 
the mill dam. Companies which 
put aside funds out of large earn- 
»ver good years are always more 
rtable in facing a business de- 
on than those that have been 
Allis Chal- 
It has 
only earned liberal profits in the 


ng at a close margin 
is well off in this respect. 


few years but is also fortunate in 
x able to enter the next year with 


siderable unfilled business still on 


books. By the time it has been 


to work off this accumulated busi- 
industrial conditions may be 


far improved as to make the future 


more encouraging. The stock has 
been weak in the recent decline 


sidering its extent for the net loss 


ve holdings of W. C. 
ident, amounting to between 3,000,- 


lensome floating supply. 


g the previous week was not much 
one point. 
sma aiaa 
GENERAL MOTORS 

perceptible pressure was_ lifted 
this stock when the 
was made that the Dupont peo- 
had purchased the entire specu- 
Durant, the 


announce- 


ind 4,000,000 shares. The price 
remains a secret. These specu- 
holdings evidently had been car- 
on bank loans and constituted a 
Appar- 


a greater part of this stock rep- 


nts what it was unable to distri- 





when the stock was split in ten 
With this stock out of the wav 


in stronger hands it will not be so 


rable to attack, for it will be tak- 
ver by a holding company. Be- 
of so much stock crowding on 
arket, resulting from the neces- 
o sell by some of Durant’s as- 
tes, General Motors was among 
eakest of the motors, it coming 

only a few points of par after 

sold in the four hundreds not 
than a year ago. But in stock 


+ 


ets we must expect the spectac- 
to occur, especially when the 
are out of joint. 
Reieaania 

NATIONAL LEAD 
tional- Lead has not been occupy- 
ny considerable amount of time 


mber 29, 1920 
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N.C.K 


in the market spotlight of late. It has 
been stated frequently that earnings 
have been reduced in certain lines. 
But officials of the company report 
that the financial structure never has 
been in such good condition. It is 
pointed out that the exchange quota- 
tions give the advantage to foreign 
manufacturers, which fact must have 
an effect upon the export business of 
this company. Earnings for the cur- 
rent year are not expected to be equal 
to those of last year when, 14.17 was 
carned for the common, which left a 
margin over dividend requirements of 
better than nine per cent. It is esti- 
mated that the equity for the stock is 
equal to about $190 a share. 
edie 
UNITED RETAIL STORES 

The great number of shareholders 
of this company should consider the 
interview Mr. Whelan, the president, 
gave to the papers in which he flatly 
announced there was nothing in the 
air which should interfere with its 
earnings or dividends. It is an official 
one and consequently entitled to greater 
respect than anything the bears can 
say about the stock. He declares the 
tobacco business is entering upon three 
years of its greatest prosperity and if 
this is the case then the future is 
bright enough. 3ut will Mr. Whelan 
say this also regarding the side lines 
his corporations are engaged in, as the 
candy business? In this particular field 
competition is more general and more 
keen. 

a 
WESTINGHOUSE ELECTRIC 
One of the outstanding features in 
connection with the electrical com- 
panies is the fact that they have been 
able to increase their production in the 
past few years with very little increase 
in capital. This speaks well for the 
character of the management, and for 
its judgment in the use of surplus 
profits. Industrial depression does not 
effect the electrical companies, so that 
the fear of the future which is en- 
gendered with reason concerning the 
possibilities for some concerns has no 
place when considering the outlook for 
Westinghouse. Last year this com- 
pany earned a margin over its common 
dividend of 12.33 per cent., and the cur 
rent year, according to semi-official es- 
timate, should prove equally satisfac- 

tory. 








We are pleased to 
announce the open- 
ing of a direct priv- 
ate wire from— 


New York 


Rochester 


Connecting with 


Wim. H. Foxall & Co., Inc. 


Merrill, Lynch & Co. 


Members New York Stock Exchange 
120 vaenteticn New York 
Chicago Detroit Denver 


Los Angeles 


Correspondents at Cleveland, Youngs-°* 
town, Grand Rapids, Lansing, Rochester 




















Six Per Cent Plus 


“I would rather get six per cent., plus satisfaction 
and peace of mind,’ writes one of our customers, 
“than take a chance to get a higher rate with 
constant worry, trouble and the possibility of loss.°* 


The bonds safeguarded under the Straus Plan meet 
this demand. They net six per cent. plus—plus 
100% and safety, plus thorough investment service, 
plus satisfaction and peace of mind, plus 4% 
Federal Income Tax paid. Write today for our 
Current Investment Guide which describes as diver- 
sified selection of these sound bonda Ask for 


Booklet K-1013 


S.W.STRAUS6G6CO. 


Established 1882 Incorporated 
NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 
Thirty-eight Years Without Loss te Any Investor 














Manila Suburban 
5s, 1946 


Circular on request. 


LYNCH & MSDERMOTT 


—lOWALL ST NY—Je/ RECTOR 2515 = 











ST. LOUIS SECURITIES 
MARK C.STEINBERG &COMPANY 


300 N. Broadway 





Bonds and Stocks of the Central Weet 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 
St. Louis, Mo. 
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Weekly 
Financial 
Review 


Our Weekly Financial 
Review summarizes current 
factors, having a bearing upon 


Stock Market fluctuations. 


Sent free upon request. 


E. W. Wagner & Co. 


j New York Stock Exchange 
Members Vew York Cotton Exchange 
Chicago Board of Trade 


33 NEW STREET-NEW YORK 
08 So. La Salle Street, Chicago 
14 Fast 44th St. 

Branches } ia son Ave. and 42nd St. 


r } 
26 Court St ore reyn 














- MEXICO 


U. S. recognition, as fore 
shadowed by the State De- 
partment, and preceded by 
similar definite action by five 
European Governments, will 
pave the way to financial re- 
construction, with inevitable 
favorable reaction on anoma- 
lous low market prices of ex 






isting leading Mexican Gov- 
ernment and Railway Secur- 
ities. 


Phone: Broad 7490 


Einstein, Ward & Co. 
Members New York Stock Exchange 





Delmonico’s 














Broad- Exchange Bidg 44th St. and Sth Ave 








| Procter & Gamble Co. 
| Indian R 
WESTHEIMER & CO. 











ow 

945 
is the average price of 

FOUR $100 BONDS 
of Foreign Governments 


This combination offers exceptional opportunity. 


ick F 


1. D. NOLL & CO. 








170 Broadway, New York 





Kindly Mention 
The Financial World 
When Writing Advertisers 
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Should Safety Guide? 


Generally speaking, the question of 
safety is one of prime consideration 
when seeking opportunities for the in- 
vestment of one’s surplus. But one oc- 
casionally wonders if safety should 
guide at all times. This question arises 
particularly at a time like the present 
when the nation, as well as the world, 

going through a strenuous period of 
ceflation; a serious struggle to find a 


normal level. 
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RAILROAD EARNINGS 
What of the railroad traffic “slump’ 


of whic h some commentators h 


’ 


ave been 
writing in such “glee” with an over- 


dose of pessimism? 


The first week in November, accord- 
ing to an authoritative source, showed 


that twenty representative railroads 


Ack tov De 





> 


o~ ee 


were able to increase their gt 
ings 34.49 per cent. over tl , 
month a year ago, when | C 
mittedly was much better, 


general turn-over, t 


The first week in 


waka : ; a 
lake a speciiic iliustratiol 
Southwestern. In 


November this year gro 


RAILROAD MAINTENAD 


NORFOLK & WESTERN 


Que-of the tentuses of.i 


the pronounced streneth of ? 
Western. The “coalers” all 
less in the public eve. 


account partially for the ris 
road's investment position 


able, which is an argument i! 
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Direct Yield to 
Suggested Yield Maturity 
Bonds Price Per Cent. Per Cent. 


Rock Island, Ark. & La. Ist 4s, ’34...... 67 6.72 8.60 
Minneapolis & St. Louis ref. 4s, ’49....... 43 9.30 10.10 
Public Service of N. J. conv. 5s, ’59....... 65 7.69 7.91 
hesapeake & Ohio conv. 5s, 46......... 85 5.88 6.16. 
Acetee GR A GI cs 5s 6 oc eee ena dace as 68 5.90 oo 
t. Louis & San Francisco adj. 6s, ’55..... 66 9.90 9.30 
Consolidated Gas conv. 7s, ’25........... 100 7.00 7.00 
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DEFAULTED RAILROAD BONDS 
The amount of outstanding defaulted 
for com eailroad bonds at present 
epi $224,065,150, according t 
fact V 1 Stres Jo 
usu r than fo ears. | ) 
pric e we abe 551.000.000 
ri oe 1n bon : 
the t 
in 844 millions n n 
leor s now | at M 
majority of instances, ar souri, Kansas & Texas, and Chicago & 
es \ i ‘da yiel Eastern Illinois 
Suggestions of the Week 
Times High 
Recent Interest Income Price 
Securities Price Earn.1917 Return 1920 


3. & ©. Tol. & Cam. iat Se, SO.......... 681, 1.46 7.14% 585%, 
a, F&F f S | errr 701, 1.27 6.76 76 
ol. & Southern ref. 41/,s, ’35.......... 711, 2.26 5.92 79 

1. Y. Cent. conv. deb. 6s, ’35........... 901, 1.88 6.52 931, 
aboard Air Line ref. 4s, ’59........ . 42 1.47 9.63 491), 

Xock Island, Ark. & La. Ist 414s, ’34... 65 1.71 6.52 69 

POR MEG EDs ood s oa nas ender se cons 62 1.88 8.95 70 
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EXEMPT FROM NORMAL 
FEDERAL INCOME TAX 


We recommend for investment 


Atlantic Refining Co. 
7% Preferred 
To Yield about 6.63% 


Standard Oil Co. (N. J.) 


% Preferred 
I Yield about 6.67% 


Standard Oil Co. (Ohio) 


> Preferred 
Yield about 6.67% 


mutries Invited 


CARL H.PFORZHEIMER & CO 


Dealers in Standard Olli Seouritics 


25 Broad St., New York 


Phones: Broad 4560-1-2-3-4 























How Are Your Bonds Rated? 
Moody’s 
RATING BOOKS 


Wi Give the Answer 

Ask vour Bank or Banker, or write 
\loopy’s INVESTORS 
35 Nassau Street, New York 


1 
I Chicé 


SERVICE 








C. F. CHILDS ano Co. 


Chicago-New York 


Specialists 
United States 
Government Bonds 


All “Liberty” Issues 








HENDRICKSON & CO. - 


Investment Securities 
\ } Stock Exchange 
61 Broadway, New York 


e: Bowling Green 9730 











TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 
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$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Financial 
Institution 


—Enjoying unusual! confidence. 

~—_ protected by stringent State Banking 

ws. 

—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed small loans. 

—Under strong management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least one- 
third of the substantia! profits. 

—Yieiding a total of 11% to the bondholders 

now and for several years past, and ap 
steadily .with the solld expansion of ite loan 
service In many States. 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative Investor, carrying with it a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this in- 
vestment. 


Send for Circular B giving full detalles. 


Clarence Hodson & Gh. 
PECLALIZE IN SOUND SECURITIES 
VIELDING ABOVE THE AVERAGE 


"26 Cortlandt St., N. Y. C. 
505 Fifth Ave., Dept. H. 


Branches in Principal Cities 














“The American Oil Industry must 
look for new production 
domestic crude not being sufficient 


for current needs. . The 
petroleum problem is one ‘of in- 
creased production, as the world 


can profitably and economically 
make use of a larger supply.” 
Washington Press Dispatch 











Union Oil Company 
of Wichita, Kansas 
8% Yield and 
Prospective Profit 
can be secured through purchase of 
the Cumulative Preferred Stock of 


this company. Attractive common 
stock bonus. 


Circulars sent on request. 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 


20 Broad St. New York 


Tel. Rector 9140 Cable: “Orientment” 























A STOCK SERVICE 
Showing Minor Market Movements 


This is concise and guarantees satisfaction by 
accepting only month-to-month payments. Three 
months’ trial subscription at $15.00 is offered. 
Publications issued daily, weekly and monthy. 


N. Y. BUREAU OF BUSINESS RESEARCH, Ine. 
1416 Broadway, New Vork City 























100 Years of Commercial Banking 


ce) CHATHAM & PHENIX 
Maas NATIONAL BANK 
! Capital & Surplus $12,000,000 


Resources - - $150,000,000 
National 149 Broadway, Singer Bldg. 


owe ahs. And 12 Branches 




















1054 


From a Reporter’s Diary 
Conditions as They Are Found by Members of the Stafi 
HERE was quite a _ substantial 
and fairly well distributed rally 
in the stock markets as a begin- 
ning for last week 


November railroad returns failed to 
reveal the “slump” in traffic volume 
which the pessimists had forecasted. 

A better inquiry in the bond market 
is reported by investment bankers. 
This inquiry, however, is more or less 
influenced by the condition of the 
stock markets. A return to firmness 
there should produce activity in the 
bond list. Although prices have de- 
clined somewhat as a result of falling 
off in interest, the reductions have 
been very narrow. 


Mercantile Marine preferred has 
been attracting quite a following of 
late which has improved its underly- 
ing position. 


Sears, Roebuck 


The bears continue to exert pressure 
or Sears, Roebuck. 

A prominent Wall Street house 
known for its conservatism makes the 
statement that a splendid foundation 
is being laid for a broad upswing in 
the stock market in 1921. This house 
offers the opinion that henceforth the 
chief characteristic of the market will 
be unevenness rather than horizontal 
melting away of price. 


Outlook Good 


A. Barton Hepburn, chairman of the 
Chase National Bank, reassures the 
public that the credit situation is fun- 
damentally sound. He states he sees 
active business just ahead. 


The Argentine Congress has been 
called for an extra session in Decem- 
ber, according to cable advices, for 
the purpose of considering the limita- 
tion of exports of gold from that coun- 
try. It is also the purpose of the spe- 
cial session to ratify a loan of fifty 
million dollars which Argentina con- 
templates floating in this country. 


Chino Copper 

Total profits for the quarter ended 
September 30 of Chino Copper were 
$108,783. This is equal to 12 cents a 
share, which compares with 37 cents a 
share, earned in the preceding three 
months. In the nine months, ended 
September 30, total profits were equal 
to $1.43 a share, compared with $1.03 
earned in the corresponding period of 
1919. Surplus at the close of the first 
nine months of the current year was 
$269,933. 

National Aniline 

Officers and directors of the Na- 
tional Aniline & Chemical Company 
state that they believe it is to the ad- 
vantage of common stock holders and 
those who hold voting trust certificates 
for common stock to deposit their 
holdings under the merger plan be- 











cause the proposed consolidatio: 
afford greater diversification of 

put and correspondingly greater 
bility of business and well as gr¢ 
financial strength. Great amount 
beth outstanding preferred and 
mon shares of National Anilins 
of other consolidation companies | 
been deposited under the plan. 


The Tobacco Shares. 

Among the first to stage a recover 
when the market stiffened Monday 
were the tobacco shares. As many 
three and a half points being gained 
the early movement. This reaction 
was aided partially by the statement 
of George D. Whelan, who asserts t 
all of the companies with which he 
identified are in excellent conditi 
with earnings large and no appar 
reason why dividends should not 
continued or increased. Mr. Whelan 
is emphatic in his assertion that the 
tobacco companies must prosper re- 
gardless of what happens to other in 
dustries. He attributed most of the 
declines in price of securities to raid 
ing and short selling. 0 


Callahan Shipments 
October shipments of the Consoli 
dated Interstate Callahan were 20 pe: 
cent. greater than those for September 
and included as follows: — 5,000,000 
pounds zinc concentrates, compared 
with 21,800 ounces in September. 


Granby Consolidated 
A continued increase in the produc- 
tion of copper of the Granby Consoli- 
dated Mining, Smelting & Power Com 
pany is reported, October production 
amounting to 2,293,500 pounds com 
pared to 2,239,174 pounds in September 
and 2,164,344 pounds in October, 1919 
Columbia Graphaphone 
For the nine months ended Septem 
ber 30, after all charges and taxes, the 
Columbia Graphaphone Company re 
ports net earnings amounting to 3), 
612,474, equal to $2.54 a share on t! 
outstanding common stock afte! 
ment of preferred dividends. 
earnings for the period amounted 
$7,303,734 and balance after interé 
charges to $6,973,267. 
Producers & Refiners 
A new high record for net earn 
ot Producers & Refiners Corpora 
during September is reported, 
earnings amounting to $430,285, a : 
of $10,896 over August net earn 
Net income in Septemher was an 
crease of $230,018 over that of Sept 
ber, 1919. 
Goodyear Export Sales Higher 
President Seiberling states that 
company’s sales for the year ¢! 
October 31, 1920, reached $205,0 
against $168,900,000 for the year 
vious. Mr. Seiberling states that 
inevitable that the company’s 
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Total ( 












i be affected by the present busi- 

lepression. The export sales in- 
1 from $8,000,000 in 1919 to $15,- 
in 1920, nearly twice as much. 






ternational Mercantile Marine 





directors of International Mer- 

Marine on Nov. 18, announced 
he net earnings of the company 
20, after bond interest and esti- 
{ taxes will approximate $7,500,000 
per cent. on the preferred stock. 
\ctober 31, the American com- 
; had in cash call loans and Lib- 
,onds about $13,000,000, while the 
1 companies had on hand £10,000,- 

cash, war loans and British 
ury bills. 


Nevada Consolidated 

the quarter ended Septernber 30, 
Nevada Consolidated Copper 
pany reports a deficit, after de- 
ation charges, of $83,180. This 
ares with a profit in the June 
ter of $384,000, or 19 cents a share, 
$5 par value, on $9,997,285 capital stock, 
$464,449 or 23 cents a share in the 

September, 1919, quarter. 


Sinclair Oil 

a recent report of oil shipments 
of Mexico Sinclair Consolidated 
Corporation was credited with 
)560 barrels in October, against 783,- 
in September. However, exports 
Sinclair and its subsidiaries plus 
keted production in Mexico last 
nth totaled considerably over 3,- 
000,000 barrels, or more oil than was 

pped by any other company oper- 
ting in Mexico. 


Submarine Boat Corporation 

It is stated that the N. J. Board of 
P. U. Commissioners has approved an 
ssue of $50,000 capital stock by the 
\tlantic Port Ry. and the transfer of 
the same to the above corporation. The 

ue is for the purpose of providing 
rminal working capital. The com- 
pany plans to operate a terminal rail- 
iy between the Pennsylvania R. R. 
nd the Central R. R. of New Jersey. 


United Fruit 


It is stated that the United Fruit 
Company has purchased a substantial 
rest in the New England Oil Cor- 
ration. It has made this investment 
ncipally because it will be the means 
ybtaining a supply of oil for its own 
through the development of the 
company’s South American prop- 


ies 


American Loco 
merican Locomotive Company has 
ived an order for 25 heavy Mikado 
nes from the Missouri Pacific R. 
vhich is considered quite a large 
It reflects in a measure the 


of the railroads for new equip- 


Atlantic Gulf 


turns from the steamship end of 
ntic Gulf & West Indies S. S. Lines 
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European Financing 
in the United States 
Since the Armistice 


INCE the signing of the Armistice 

there have been sold in this market 
nearly $/750,000,000 in European Govern- 
ment and Municipal external obligations, 
thus creating an extraordinary interest in 
such securities. 

We have published a circular describ- 
ing such issues, copies of which will be 
sent to investors upon request for circular 
H-86. 

Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway, New York 


Chicago Detroit Denver Los Angeles 

















showed a substantial improvement be- 











ginning with July and this should be 
accentuated in the last three months Allis Chal 

of 1920 when the Clyde and Mallory mers 
Lines will receive the benefit of the 25 General Electric 


per cent. increase in freight rates. For American Woolen 

the first half of the year, profits from : 

this source did not come up to’ expec- Mexican Petroleum 
tations. - - , 
Situations in the above 


Corn Products securities featured in 


President Bedford, of the Corn Prod- current issues of our 
ucts Refining Company, is quoted as “Financial Forecast.” 
having said that there has been no 
thought of reducing the dividend on Ask for Copy No. %5. 
the common stock below 6 per cent. Sent without obligation, 


Present earnings justify this rate and 
it will be maintained. 


MS WOLFE 2 Co. 


Island Creek Coal Company ESTABLISHED 1906 
' 41 BROAD ST. NEW YORK. 
For the ten months ending October Phone Broad 25 








31, 1920, Island Creek Coal Company 














produced 1,423,299 tons of coal com- 
pared to 1,781,413 tons for the full year 











of 1919 and with 2,280,661 tons for 1916, 

the biggest year in the company’s his- , : The : 
tory. Net profits after all charges, for Scientific Analysis 
the ten months up to October 31, were : oor 
$2,092,233 equal on the 118,800 shares of of Public Utilities 





common stock after preferred divi- ae 
dends, to $15.50 per share, or an an- This valuable booklet 


nual rate of $18.60. -On the same basis sent upon request 

the September quarter returned profits 

on the common equal to $6.30 per share. H. M. JACOBY & CO. 
HIGH GRADE BONDS 
Minneapolis and St. Louis 51 Liberty St., N. Y. Tel. John 386 

















Reports for the first two weeks of 


November indicate gross earnings of 





> Minne: is and St. Louis for the 
the Minneapolis and ouis fc niet Sameshien tee 


month of approximately $1,489,378, Feets About Their Holdings. 

compared with estimated revenue in erecta eet Calientes Geluiaie 

October of $1,760,660. The best pre , 

vious months this year were Septem- New Dork Tribune 
Fir: 


ber and January, when gross amounted irst to Last—the Truth 





to $1,768,563 and $1,502,750 respectively. 
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RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 














Thomas C. Perkins | 


|| Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


| 15 State Street 
Boston, Mass. 





Specialist for eighteen 
years in the Financing 
of established and 
| prosperous Industrials. 


——$———__-— -—- 


Entire stock issues 
underwritten and distributed. 























Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stocks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 

53 State Street 


¢ » Mass. 
Hotchkin & Co. oo» oigsrc 7seshon: 








Pond Company 


Investment Securities 
Markets on New England Issues 


111 Devonshire Street Boston, Mass. 








Grand Trunk Pacific 4’s 

Bijou Irrigation District 6's 
Boston & Maine 4's, 44's, all issues. 
Savannah Electric 5's 

Michigan Power 5's, 1926 


H. C. SPILLER & CO., Inc. 


17 Water Street . - BOSTON 
63-65 Wall Street - NEW YORK 











I. M. TAYLOR & CO. — 


Incorporated 


INVESTMENTS 


7 Wall Street New York 
Boston Phitadeiphia Cleveland Pittsberge 
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The New England Outlook 


the movement; to cut prices to a re- 
placement basis rather than hold to 
the “original cost” standard. Thus the 
flow of goods all along the line may 
be started with the resuscitation of the 
ultimate consumer. 


New England Railroads 


Nowhere in the country is the rail- 
road problem so difficult as in New 
England. In fact with the passage of 
the Transportation Act, and a well de- 
fined policy established toward the 
carriers generally, it may be said that 
the railroads have to a degree ceased 
to be a national problem. But in New 
England the, grave question remains 
ot adjusting divisions of through rates 
so that the total vield on property in- 


vestment may be brought up as nearly 


as may be to 6 per cent. Even the 40 
per cent. increase in freight rates in 
eastern territory was nowhere near 
sufficient to enable the New England 
roads to earn the required return. It 
is estimated that next year under pres- 
ent conditions they might earn net op- 
erating income of only $10,000,000, or 
almost $22.000.0000 short of § fixed 
charges. When the rate case was de- 
cided it was contemplated that the New 
England railroads would get additional 
revenue of about $25,000,000 through 
larger rate divisions. Now that the 
traffic slump has set in and operating 
costs have advanced above those on 
which the rate case was based, the 
trunk iines, I am told, are reluctant to 
turn over to New England the $25,000,- 
000, so that the matter must now be- 
come a matter of conferences. If the 
committees from the various groups 
of roads fail to reach agreement on 
this matter, of highest importance to 
New England, it will be the subject of 
hearings before the Interstate Com- 
merce Commission. 
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Many Observers Are of the Opinion That Bearishness |} 5 g 
Been Overdone and a Turning Point Is at Hand 
By CRAUFURD HOWSON 
Resident New England Correspondent g 
Boston: Has pessimism been over- New Haven 
done ; has a turning point been reached New England is dismayed at st 
in business; has the stock market 4 ; 
; newed decline in stocks of 
struck bottom and started to discount England railroads, now that ( 
better times ahead? These are the tive railroad legislation h 
questions being asked on the Street. placed on the statute books. T! 
Sesuik wal thie tetek Gabel “eieenite cline has been precipitated by 
believe that such a turning point has clonure of tate precarion 
bone seeded. While tutes tes of condition, and such untoward 
business are undoubtedly in for fur- nonaeen wy the Foeers —e 
there readjustment and general im- Maine ( entral preferred divider , : 
provement may be but slow, yet cer- though New Haven has a plant 
tain commodities and manufactured semcsens 8 cover all ms Om 
goods are down to what is conceded obligations, including wishin 
to be a rock bottom basis. The same ors ae ee eee 
can be said of some securities. In nee oe eacnatons 2~siglen 
business it remains for the retailer to pines ameneres asin 
align himself more thoroughly with “ Dae, SAE SD EE SENN Fees m 


earning power is lacking. J 
real secret of the decline 11 
ven stock to the lowest pri 
ord. New Haven, I believe, 
titled to sell very much hig 
at present until there is radi 


in the prospect for earning 


Boston & Maine 


Boston & Maine commor1 
relatively: cheaper than N« 
[This road has been throug! 
zation to begin with. Boston & 
hasa larger proportion ol 
fic and derives greater be: 
the freight rate advance It 
common stock ts relatively 
$39,505,391. Its various class 
preferred and_ preferre: 
quire, at current dividend 
$2,161,772 per annum To 
Maine as to New Havet 
larger division of throug! 
the trunk lines is a necessit 
ton & Maine would on sucl 
belie re. be able to sho 


larger earnings on its stoc 


American Woolen 


\merican Woolen stock ga 
takable signs of support du 
cent market debacle and wh 
pressure lifted from the list 
Woolen common rallied brisl: 
easily. I am told that the 
stock syndicate which unde1 
issue at 95 did not sell a1 
market, but I also understa! 
has not been buying to averag¢ 
the price of its holdings, as 
rumored. The recent buying, 
told, has been by an independ 
in no way connected with th: 
cate. There are whisperings 
portant developments impe! 
American Woolen, the nature « 
is not disclosed. 
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Carson Hill Gold 


a long time Carson Hill prom- 

to be one of the few successful 
mining companies ever floated, 

he decline in the stock to nearly 

$10 per share has shaken the faith 
of some of its adherents. Is it to 
he way of most of the diggers of 
-like Alaska for instance?—is the 
juestion now being asked on the 
Street. According to the most reliable 
ts Carson Hill has valuable prop- 

but for a long time there has 
comparatively little profit in min- 
gold. It is a commodity whose 
e does not fluctuate, being the 
lard of value. On the contrary 
is depreciated in terms of purchas- 
power. The cost of producing 
like the cost of producing all 
minerals, has advanced tremen- 
ly, but in the case of gold there 
een no increment in the value of 











product. 
——_—OoO—  - 


DETAILS ANNOUNCED OF 
CANADA BOND ISSUE 


atement issued by a New York 
g house contains particulars of 
urchase by them of $25,000,000 
year 7 per cent. bonds of the 

in Northern’ Railway. The 
are guaranteed unconditionally 
Government of the Dominion of 
are dated Dec. 1, 1920, and will 

Dec. 1, 1940. This is the second 

Canadian railway financing 

his fall, as it follows the Grand 
bonds in October last. The 


will be issued subject to sale. 


stated, in connection with the 
incement that leading New York 
will be associated with the pub- 
ering. A nation-wide group of 
g houses will participate in the 
bution of the securities. The 
has not been determined, but 
inderstood that the bonds will be 

at a slight premium. 


Canadian Northern Railway is 
f the Canadian National Rail- 
through which the Dominion 
nment has taken over all of the 
ids of Canada with the excep- 
f the Canadian Pacific. The Can- 
Northern, the Grand Trunk, the 
| Trunk Pacific, the Intercolonial 
he Transcontinental are the roads 
ed in this merger. Details of the 
n which the Grand Trunk Rail- 


to go into the merger are now 


discussed by a board of arbi- 
. of which William H. Taft is a 


lian National Railways financ- 
cluding the present issue, to- 
r $84,000,000 since Jan. 1. Equip- 
trust certificates to the amount 
500,000 were sold in January, 





000 of two and five-year notes 
rch, $15,000,000 of equipment in 
nd the $25,000,000 of Grand Trunk 
month. 
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Booklet of Securities 


The productive use of funds is without doubt the 
most important of all business undertakings. 


Sound knowledge and definite information is the 
foundation of careful investment. 


The Booklet of Securities, comprising over 
250 pages, contains definite and up-to-date 
information on all active securities 


Write for FW-O18, “Booklet of Securities” 


Whitney & Elwell 


Members New York and Boston Stock Exchanges 
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EAST COAST FISHERIES BOARD 


A protective committee to represent 
common and preferred stockholders of 
the East Coast Fisheries Company has 
been formed consisting of Louis \ 
Bright, Frederick Osborn, Thorwald 
Stallknecht, A. J. Johnson and Henry 
B. Montgomery. The committee will 
be increased from time to time to in- 
sure adequate representation for all 


stockholders. 


KENNECOTT COPPER. 


The regular quarterly dividend was 
declared by Kennecott. The announce- 
ment while pleasing enough also wa: 
surprising for the general impression in 
the Street has been that the copper: 
companies, as a matter of conservation, 
would forego their quarterly dividends 
Probably the directors of Kennecott 
are confident that by the time the 
quarterly period comes around ther 
will be a decided improvement in the 


(spper metal situation. 








Oo 


PACIFIC DEVELOPMENT 


A stockholder’s meeting of the Pa- 
cific Development Company has been 
called for December 8 for the purpose 
of acting upon a recommendation to 
change the present authorized 500,000 
shares of capital stock of $50 par t 
par value. The old stock will be ex- 
changeable for new, share for share. 
It is also planned to offer at $25 a share 
an additional share of no par for each 
four shares issued or subscribed for 
The company states officially that its 
far eastern investments have been un- 
affected by the slump in foreign busi- 
ness and that the losses sustained by its 
subsidiaries in this country has not im- 
paired its strength. 





Amer. Tobacco Scrip 
Tobacco Prod. Scrip 
United Cigar Stores 
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BRISTOL 2 BAUER 
120 BROADWAY NEW YORK 
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LOFT INC. 


The development and financial condi- 
tien cf this large manufacturer and 
retailer of candy is outlined in this 
week’s number of our Market Review. 


t request for D-581. 


HUGHES & DIER 


{ Philadelphia and Pittsburgh 
Members < Stock Exchanges, Chicago Bd. 
( of Trade, N. Y. Produce Exch. 


42 New St., New York 


Philadelphia Cleveland Pittsburgh 











E. R. DIGGS & CO. 
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Kernels 
(Concluded from page 1033) 
Average price of 20 rails ranges from 
75.97 to 79.93 against 77.97 to 79.65 for 
the corresponding week a year ago. + 
Average price of 20 industrials ranges 
from 73.12 to 77.20 against 107.50 to 
109.20 for the corresponding week a 
year ago. — 
Stock Dividends—Pittsburgh Plate 
Glass 20 per cent. on the common. + 
Dividends Decreased—American Inter- 
national passed its quarterly dividend 
on both the preferred and the com- 
mon. Mason City, Ft. Dodge Rail- 
way to default interest on first 4s, 
payable December Ist, West Boyel- 
ston Manufacturing Company passes 
quarterly dividend on common. — 
Important Stock Offerings for the 
Week—Chanell Chemical Company, 
40,000 shares common “A.” + 
Foreign Exchange and Condition 
Foreign Exchange—Rallies. + Demand 
sterling ranges from $3.45% to $3.50 
against $4.02% to $4.06 for the cor- 
responding week of 1919. The 
Canadian dollar ranges from 89.20 
cents to 87.80 cents, against 90.50 to 
88.50 a week ago. — German mark, 
French and Belgian franc, Italian 
lire higher. + 
Bank of England rate, 7 per cent., un- 


changed. Ratio of reserve 10.75 
against 10.64 a week ago. + 
Money and Banking 

Call money ranges from 7 to 4% per 


cent. against 10 to 8 per cent. for the 
same week a year ago. + 

Time money ranges from 7% to 8% 
per cent. against 7 to 8 per cent. for 
the corresponding week of a year 
ago. — 

Commercial paper ranges from 734% 
to 8% against 54% to 6% for the cor- 
responding week a year ago. — 

Bank clearings for the Week, $8,744,- 
889,719, against $8,440,069,544 a week 
ago, and $9,772,311,065 for the same 
week a year ago. — 

Federal Reserve Bank Statement—Ra- 
tio of reserve, 44.1 per cent., against 
43.6 per for the week pre- 
vious, + 


cent. 


Trade 
Failures—263 against 250 a week ago. 
Agriculture 
Australian wheat crop 
131,850,000 bushels. + 
———() 
EMPIRE TUBE & STEEL 
Empire Tube & Steel Corporation's 
balance sheet as of October 31, 1920, 
shows total assets and liabilities of 
$581,761, comparing with $567,943 as of 
August 31, 1920, Total current and 
working assets are $154,498.81, as com 
pared with $86,772, Current liabilities 
aggregate $11,614. Current liabilities 
as applied against total current assets 
indicate the excellent financial condi- 
tion of the corporation. 
Empire Tube & Steel's capitalization 
consists of $124,100 preferred stock is- 
sued, par value $100, and 50,000 shares 


ef common, of no par. 
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investors. 
Obtainable in amounts and maturities to suit. 





Non-Speculative—Non-Fluctuating. 

An indestructible security. 

The Old Line Life Insurance Companies’ preference. 
The ever dependable income producing investment. 
For 36 years the faithful protector of conservative 


Send for Booklet 


THE F. B. COLLINS INVESTMENT CO. 


727 MONADNOCK BLOCK 
CHICAGO, ILL. 




















Speculation 
(Concluded from page 1045) 


trinsic value is greater than the mar- 
ket price at which it is purchased. 

In this connection “John Bear” con- 
tinues, “As a rule and subject to only 
occasional temporary exceptions, the 
prices at which stocks are selling at 
any given time are the net result of the 
convergence of all the-opinions of all 
men of all countries who deal in those 
stocks. This net result may often be 
right, and we know it is often wrong 
when intrinsic values are considered, 
but such it is, and you cannot, nor can 
they put a fictitious value on any 
article of general barter and keep that 
value as the ruling price for any 
length of time; it does not pay to at- 
tempt it. The attempt has caused the 
downfall of many of the so-called 
magnates of the street in years gone 
by.” 

(To be continued) 
—o—— 


ZINC AND LEAD 
Reports from Joplin, Missouri, where 
much zine and lead ore is mined, tell 
ot a fall in'the price of zine ore to $31 
and $35 and lead to $55. These prices 
are close to the levels that prevailed 
in the panic of 1907 and 1908, 
) 
NASH MOTOR COMPANY 
Another indication of the poor state 
of business in the motor industry is 
the announcement from Kenosha, Wis- 
consin, of the closure of a big factory 
of the Nash Motor Company. This 
throws out of employment more than 
2,000 employees. 








oO 
A cheerful pessimist states that he is 
a much better market judge than 


formerly—he doesn’t lose so much. 


TWIN CITY R. T. 

The Twin City Rapid Transit Con 
pany has declared a dividend of $3 a 
share on the common stock. The divi 
dend, it is stated, is a disbursement out 
of the current year’s earnings. A divi- 
dend of $2.50 a share was paid last 
February on the common which was 
a disbursement out of 1919 earnings 
The regular preferred dividend of 1% 
per cent. was declared. Both dividends 
are payable Jan. 3 to stock of record 
Dec. 14. 

—--O——_ 
NATIONAL ACME 

The National Acme Company reports 
for the quarter ended September 30 net 
profits of $1,003,656, equal to $2.01 a 
share earned on the $25,000,000 capital 
stock. This compares with net profits 
of $1,385,925, or $2.77 a share in the pre- 
ceding quarter, and $858,161, or $1.71 a 
share, in the corresponding period 0! 
1919, 
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FIRST FARM MORTGAGES 
AND REAL ESTATE BOND} 


Safety and 6%, 614% 


The present financial strain helps ‘o show ! 
quickly the business world is affected! by acy 
fortune—-and how farm land is not 


and 7% 


You will have more peace of mind if you Invest 


in our First Farm Mortgages. 


During the 87 years we have been in busine 
not one of our clients has ever lost a dollar. W 
for our descriptive pamphlet ‘‘l’’ and list of lat 
offerings. 


E. J. LANDER & CO. 
Established 1883 


Grand Forks - - Nerth Dakota 
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\iarketing the Mortgage 
By C. M. HARGER 


{E course of the stock and bond 

T market in the past few weeks 

has developed investors of var- 

rts and with various ideas of 

what constitutes a desirable security. 

t to be expected that all will de- 

one kind, nor does one kind fit 

need. The selling of stocks to 

onds, the disposal of low priced 

to buy foreign securities, the 

ng of Liberty Bonds to buy other 

rities bringing higher interest, has 

going on rapidly. Doubtless 

there are some who would sell farm 

gages carrying 6 or 7 per cent. to 

short term notes bearing 8 per 

and thus give a chance for the 

conservative investor who is sat- 

| with safety and 6 or 7 per cent. 

iy the mortgages. But little of 

takes place. It is an axiom that 

farm loan stays in the strong box 

owner throughout the term of its 

nce. Yet it ought not to be. 

Sometime, perhaps, the machinery will 

effected by which the farm loan 

| be a liquid investment, offered in 

market that will be recognized by 

as is the stock exchange, and giv- 

to the investor who seeks a safe 

vestment a chance to buy from one 

has other plans or is compelled 

circumstances to dispose of his 

oldings. Such a mart would greatly 

ncrease the amount of investment in 

farm loans and serve to give to the 

roducing section a larger flow of 
funds for its operations. 

Marketing the farm mortgage is just 
more difficult than usual owing to 
other offerings of liberal paying 

irities that are well established for 
It seems likely that this condi- 

will continue for some time and 
lisposition of farm loans is re- 
ed more to the large investing 
erns because the public which 
ld be interested and make many 
or individual purchases of mort- 
ites is attracted elsewhere. Yet 

he thrifty investor there is no 
ty on the market more satisfac- 
than the well secured farm loan. 
en now on a seven per cent, 
t returns a most liberal interest 
worth is always par. The in 
who has seen the changes in the 
prices during the past few weeks 
realize war uw «cans to have a 
rity that stands steady at par. This 
ught to be got to the investing 
by the institutions making and 

g mortgages. The farming coun- 

which is the basis for the bor- 
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rowings, is amply able to meet its ob- 
ligations; the discussion over costs and 
prices does not affect the value of land 
materia'ly so far as the loans are con- 
cerned—they have been made on so 
conservative basis that nothing short 
of a national cataclysm can make the 
loans unsafe. It is merely a matter of 
educating the public to the desirabil- 
ity of the farm mortgage as an invest- 
ment and finding a market, now great- 
ly needed as the producing sections de- 
mand capital with which to finance 
their business. Popularizing the farm 
mortgage with the small investor, the 
man or woman with $1,000 to $5,000 to 
invest, is one of the needs of today in 
this field. If the same effort were 
made as to sell an issue of bonds or a 
new issue of stocks much would be ac- 
complished. A recent government re- 
port says that $250,000,000 is annually 
invested in worthless and wild cat 
stocks and actually lost to the inves- 
tors. Think what this would mean to 
the farm loan field and what it would 
bring in happiness and satisfaction to 
the investors. The writing end of the 
farm mortgage business is simple; the 
applications are plenty; the one great 
problem is the marketing end. To that 
the leaders in the farm loans field 
should bend their energies until there 
is as open and well accepted a position 
for the farm loan as for other sound 
securities. That it can be done is the 
belief of many who have studied the 
situation; it remains for the invest- 
ment bankers to perfect the plans and 
bring farm loans to public attention 
ae 

BULLISH ON POTENTIALITIES. 

A substantial paper surplus is built 
up in the financial statement issued by 
the Virginia Co., a Texas oil enterprise 
by placing an unusually high value on 
leases and to The Financial World this 
practise is not considered sound 
finance. On one lease including one 
well a value is put of $1,500,000. To 
the average oil man this appraisal 
arouses amusement for a well which 
would command such a high figure 
would be rated as a big gusher. Leases 
in several counties are appraised at 
over $3,500,000, a ridiculous valuation 
as any one familiar with leases only to 
well knows. As a statement indicating 





the company’s financial solidity it 1s 
uninspiring. 
© 
PLAN LINK TO PACIFIC 

The possibility of another transcos 
tinental line, with the Chicago, Burling 
ton & Quincy, the Denver & Rio Grande 
and the Western Pacific forming an 
alliance, was admitted in Salt Lake 
City Thursday by P. S. Eustis, Passen 
ger Traffic Manager of the Burlington 
Mr. Eustis said that the Burlington hac 


already begun through passenger serv 


ice, in co-operation with the Denver & 
Rio Grande, and that December 1 would 
make a change in the merchandise rout 
ings that would mean a continuous 
route from Chicago to San Francisco. 








ALBERTA FARM 
and EDMONTON CITY 
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ATM investments 
A Square Deal 


For 35 years a square deal has 
been given by George M. Forman 
& Company to all their cus- 
tomers. Therefore today some 
of the largest insurance com- 
panies are investing their funds 
in Forman Farm Mortgage In- 
vestments. For the same reason 
these securities have also been 
purchased by hundreds of in- 
dividual investors desiring 
safety and an attractive interest 
return. 


The Forman Monthly Payment 
Plan in particular has met with 
the decided approva! of the 
investor because it enables him 
to acquire with his monthly 
savings a Farm Mortgage In- 
vestment netting 7% interest. 

Write to-day for our book- 

let showing how easy it its 

to save by means of the 

Forman Payment Plan. 


S orsithout hss .ACustomer 
eorgeM Forman 
bo. 4 


(BSTAGLISHED 1065 
11 So.LaSalle St.. . Chicago, It. 
4@me COUPON Sea eamaee 
George M. Forman & Company, 
11 8. LaSalle 8t., Chicago, Ill, 







Gentlemen: Without obligating 
me in any way, please send copies 
of your two booklets, 


Name 


Address WEYETTETTTTET irri y 


ity iséccesces 


F.W. 11-29-20 
wenn nee 








a 















Kernels 
(Concluded from page 1033) 
Average price of 20 rails ranges from 
75.97 to 79.93 against 77.97 to 79.65 for 


the corresponding week a year ago. +. 


Average price of 20 industrials ranges 
from 73.12 to 77.20 against 107.50 to 
109.20 for the corresponding week a 
year ago. — 

Stock Dividends—Pittsburgh Plate 
Glass 20 per cent. on the common. + 

Dividends Decreased—American Inter- 
national passed its quarterly dividend 
on both the preferred and the com- 
mon. Mason City, Ft. Dodge Rail- 
way to default interest on first 4s, 
payable December 1+t, 
ston Manufacturing Company passes 
quarterly dividend on common. — 

Important Stock Offerings for the 
Week—Chanell Chemical Company, 
40,000 shares common “A.” + 
Foreign Exchange and Condition 

Foreign Exchange—Rallies. + Demand 
sterling ranges from $3.45% to $3.50 
against $4.02% to $4.06 for the cor- 
responding week of 1919. — The 
Canadian dollar ranges from 89.20 
cents to 87.80 cents, against 90.50 to 
88.50 a week ago. — German mark, 
French and Belgian franc, Italian 
lire higher. + 

Bank of England rate, 7 per cent., un- 
changed. Ratio of reserve 10.75 
against 10.64 a week ago. + 


Money and Banking 

Call money ranges from 7 to 4% per 
cent. against 10 to 8 per cent. for the 
same week a year ago. + 

Time money ranges from 7% to 8% 
per cent. against 7 to 8 per cent. for 
the corresponding week of a year 
ago. — 

Commercial paper ranges from 734% 
to 8% against 54% to 6% for the cor- 
responding week a year ago. — 

Bank clearings for the Week, $8,744,- 
889,719, against $8,440,069,544 a week 
ago, and $9,772,311,065 for the same 
week a year ago. — 

Federal Reserve Bank Statement—Ra- 
tio of reserve, 44.1 per cent., against 
43.6 per cent. for the week pre- 


vious, + 
Trade 
Failures—263 against 250 a week ago. — 
Agriculture 


Australian wheat crop estimated at 

131,850,000 bushels. + 

— 0——_ 
EMPIRE TUBE & STEEL 

Empire Tube & Steel Corporation’s 
balance sheet as of October 31, 1920, 
shows total assets and liabilities of 
$581,761, comparing with $567,943 as of 
August 31, 1920. Total current and 
working assets are $154,498.81, as com- 
pared with $86,772. Current liabilities 
aggregate $11,614. Current liabilities 
as applied against total current assets 
indicate the excellent financial condi- 
tion of the corporation. 

Empire Tube & Steel’s capitalization - 
consists of $124,100 preferred stock is- 
sued, par value $100, and 50,000 shares 
of common, of no par. 
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Speculation 
(Concluded from page 1045) 


trinsic value is greater than the mar- 
ket price at which it is purchased. 

In this connection “John Bear” con- 
tinues, “As a rule and subject to only 
occasional temporary exceptions, the 
prices at which stocks are selling at 
any given time are the net result of the 
convergence of all the opinions of all 
men of all countries who deal in those 
stocks. This net result may often be 
right, and we know it is often wrong 
when intrinsic values are considered, 
but such it is, and you cannot, nor can 
they put a fictitious value on any 
article of general barter and keep that 
value as the ruling price for any 
length of time; it does not pay to at- 
tempt it. The attempt has caused the 
downfall of many of the so-called 
magnates of the street in years gone 
by.” 

(To be continued) 
—o—— 


ZINC AND LEAD 

Reports from Joplin, Missouri, where 
much zinc and lead ore is mined, tell 
of a fall in the price of zinc ore to $31 
and $35 and lead to $55. These prices 
are close to the levels that prevailed 
in the panic of 1907 and 1908. 

—o—_- 
NASH MOTOR COMPANY 

Another indication of the poor state 
of business in the motor industry is 
the announcement from Kenosha, Wis- 
ccnsin, of the closure of a big factory 
of the Nash Motor Company. This 
throws out of employment more than 
2,000 employees. 

—————— 

A cheerful pessimist states that he is 
a much better market judge than 
formerly—he doesn’t lose so much. 


TWIN CITY R. T. 

The Twin City Rapid Transit Com- 
pany has declared a dividend of $3 a 
share on the common stock. The divi- 
dend, it is stated, is a disbursement out 
of the current year’s earnings. A divi- 
dend of $2.50 a share was paid last 
February on the common which was 
a disbursement out of 1919 earnings. 
The regular preferred dividend of 1% 
per cent. was declared. Both dividends 
are payable Jan. 3 to stock of record 
Dec. 14. 

——-Oo—— 
NATIONAL ACME 

The National Acme Company reports 
for the quarter ended September 30 net 
profits of $1,003,656, equal to $2.01 a 
share earned on the $25,000,000 capital 
stock. This compares with net profits 
of $1,385,925, or $2.77 a share in the pre- 
ceding quarter, and $858,161, or $1.71 a 
share, in the corresponding period of 


1919, 
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FIRST FARM MORTGAGES 
AND REAL ESTATE BORDS 


Safety and 6%, 642% and 7% 


The present financial strain helps to show how 
quickly the business world is affected by adverse 
fortune—and how farm land is not. 


You will have more peace of mind if you invest 
in our First Farm Mortgages. 


During the 37 years we have been in business. 
not one of our clients has ever lost a dollar. Write 
for our descriptive pamphlet ‘‘I’’ and list of latest 
offerings. 


E. J. LANDER & CO. 


Eetablished 1883 
Grand Forks - - 








Nerth Dakota 
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Marketing the Mortgage 
By C. M. HARGER 


HE course of the stock and bond 
f } market in the past few weeks 

has developed investors of var- 
ious sorts and with various ideas of 
what constitutes a desirable security. 
It is not to be expected that all will de- 
sire one kind, nor does one kind fit 
every need. The selling of stocks to 
buy bonds, the disposal of low priced 
bonds to buy foreign securities, the 
selling of Liberty Bonds to buy other 
securities bringing higher interest, has 
been going on rapidly. Doubtless 
there are some who would sell farm 
mortgages carrying 6 or 7 per cent. to 
buy short term notes bearing 8 per 
cent. and thus give a chance for the 
more conservative investor who is sat- 
isfied with safety and 6 or 7 per cent. 
to buy the mortgages. But little of 
this takes place. It is an axiom that 
the farm loan stays in the strong box 
of its owner throughout the term of its 
existence. Yet it ought not to be. 
Sometime, perhaps, the machinery will 
be effected by which the farm loan 
will be a liquid investment, offered in 
a market that will be recognized by 
all, as is the stock exchange, and .giv- 
ing to the investor who seeks a safe 
investment a chance to buy from one 
who has other plans or.is compelled 
by circumstances to dispose of his 
noldings. Such a mart would greatly 
increase the amount of investment in 
farm loans and serve to give to the 
producing section a larger flow of 
funds for its operations. 

Marketing the farm mortgage is just 
now more difficult than usual owing to 
the other offerings of liberal paying 
securities that are well established for 
safety. It seems likely that this condi- 
tion will continue for some time and 
the disposition of farm loans is re- 
stricted more to the large investing 
concerns because the public which 
should be -interested and make many 
small or individual purchases of mort- 
gage notes is attracted elsewhere. Yet 
for the thrifty investor there is no 
security on the market more satisfac- 
tory than the well secured farm loan. 
Written now on a seven per cent. 
basis, it returns a most liberal interest 
and its worth is always par. The in- 
vestor who has seen the changes in the 
stock prices during the past few weeks 
must realize wnat « «w.c2ns to. have a 
security that stands steady at par. This 
fact ought to be got to the investing 
public by the institutions making and 
placing mortgages. The farming coun- 
try, which is the basis for the bor- 
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rowings, is amply able to meet its ob- 
ligations ; the discussion over costs and 
prices does not affect the value of land 
materially so far as the loans are con- 
cerned—they have been made on so 
conservative basis that nothing short 


-of a national cataclysm can make the 


loans unsafe. It is merely a matter of 
educating the public to the desirabil- 
ity of the farm mortgage as an invest- 
ment and finding a market, now great- 
ly needed as the producing sections de- 
mand capital with which to finance 
their business. ‘ Popularizing the farm 
mortgage with the small investor, the 
man or woman with $1,000 to $5,000 to 
invest, is one of the needs of today in 
this field. If the same effort were 
made as to sell an issue of bonds or a 
new issue of stocks much would be ac- 
complished. A recent government re- 
port says that $250,000,000 is annually 
invested in worthless and wild cat 
stocks and actually lost to the inves- 
tors. Think what this would mean to 
the farm loan field and what it would 
bring in happiness and satisfaction to 
the investors. The writing end of the 


farm mortgage business is simple; the 


applications are plenty; the one great 
problem is the marketing end. To that 
the leaders in the farm loans field 
should bend their energies until there 
is as open and well accepted a position 
for the farm loan as for other sound 
securities. That it can be done is the 
belief of many who have studied the 
situation; it remains for the invest- 
ment bankers to perfect the plans and 
bring farm loans to public attention. 
—_——_Q——— 

BULLISH ON POTENTIALITIES. 

A substantial paper surplus is built 
up in the financial statement issued by 
the Virginia Co., a Texas oil enterprise 
by placing an unusually high value on 
leases and to The Financial World this 
practise is mot considered sound 
finance. On one lease including one 
well a value is put of $1,500,000. To 
the average oil man this appraisal 
arouses amusement for a well which 
would command such a high figure 
would be rated as a big gusher. Leases 
in several counties are appraised at 
over $3,500,000, a ridiculous valuation 
as any one familiar with leases only to 
well knows. As a statement indicating 
the company’s financial solidity it is 
uninspiring. 

— oe 
PLAN LINK TO PACIFIC 

The possibility of another transcon- 
tinental line, with the Chicago, Burling- 
ton & Quincy, the Denver & Rio Grande 
and the Western Pacific forming an 
alliance, was admitted in Salt Lake 
City Thursday by P. S. Eustis, Passen- 
ger Traffic Manager of the Burlington. 
Mr. Eustis said that the Burlington had 
already begun through passenger serv- 
ice,.in co-operation with the Denver & 
Rio Grande, and that December 1 would 
make a change in the merchandise rout- 
ings that would mean a continuous 
route from Chicago to San Francisco. 





ALBERTA FARM 
and EDMONTON CITY 


8% FIRST MORTGAGES 8% 


We allew premiem en U. 6. funda 
Does that eppeal? Write we. 


R. A. HULBERT & CO. 
BULBERT BUILDING 
10868 Whyte Ave. Edmenten, Alberts 














Singer Mis. 
Stock 
Stone,Prosser&Doty 


52 William St., N. Y. Hanover 7733 



























ARMinvestmenis 


A Square Deal 


For 35 years a square deal has 
been given by George M. Forman 
& Company to all their cus- 
tomers. Therefore today some 
of the largest insurance com- 
panies are investing their funds 
in Forman Farm Mortgage In- 
vestments. For the same reason 
these securities have also been 
purchased by hundreds of in- 
dividual investors desiring 
safety and an attractive interest 
return. 



























The Forman Monthly Payment 
Plan in particular has met with 
the decided approval of the 
investor because it enables him 
to acquire with his monthly 
savings a Farm Mortgage In- 
vestment netting 7% interest. . 

Write to-day for our book- 

let showing how easy it is 


to save by means of the 
Forman Payment Plan. 


rslithout Less Aa Auster 


GeagetfForman 


FARM MORTGAGE BAI 
A ROTAGLIONED 1865) 
11 So.LaSalle St....Chicage Il. 
4m mes COUPON mmmEwae 
George M. Forman & Company, 
11 8S. LaSalle St., Chicago, Ill. 
Gentlemen: Without obligating 


me in any way, ae send copies 
of your two booklets 
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Making the Trade 


—Trading by Groups. 
—The Individual Stock vs. a 
Group of Stocks. 


—How to Use Stops in Group 
Trading. 


The above subject is fully explained 
in Chapter IV of our booklet, 


“Five Successful Methods of 
- Operating in the Stock Market’”’ 


Written by an expert. 32 pages illus- 
trated by graphs. Copy on request. 


Ask for Booklet 7-B : 


SEXSMITH 
*AND COMPANY 


Investment Securities 


107 LIBERTY STREET, NEW YORK 
Tel. Rector 3894-5-6-7 
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Founded 1852 

INVESTMENT SECURITIES 
LETTERS OF CREDIT 
FOREIGN EXCHANGE 
TRAVELERS’ CHECKS 


CORRESPONDENTS 
THROUGHOUT THE WORLD 


Knauth-Naciiod &- (uijne 


Members New York Stock Exchange 
EQUITABLE BUILDING NEW YORK 




















German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 So, La Salle St. CHICAGO 

















ALL FOREIGN 
Cc HECKS 
BONDS 

CURRENCIES 


T 


R. A. SOICH & CO. 
10 Wall Street New York 


Tel. Rector 5289-92, 4038, 4730 
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Advertisers 
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The Financial World 


The Foreign Field 


(Concluded from page 1037) 








British Exports and Imports in 1920 


1920 Imports 
DORE ocscccniveccsecss £183,498,388 
POREUBTY = cccccccccccic 170,514,272 
DL” sitdedunsses suen 176,647,515 
DE sncacssdocséiasans 167,154,309 
BE = swccccstceceeseees 166,333,816 
BIND ccciccsceseve eeeee 170,491,230 
DE wanenebeensensees 163,342,351 
DE  dccccncdenseess 153,254,577 
September ..........-:. 152,692,339 
EE «= pancdenssuanes 149,880,000 


Excess of 
Total Exports Imports 9% Excess 

£131,344,386 £52,154,002 40 

108,567,919 61,946,353 57.3 
130,730,738 45,916,777 35.3 
126,659,111 40,495,198 32.1 
139,579,500 26,754,316 19.2 
136,476,278 34,014,952 25 

155,300,383 8,041,968 5.2 
128,271,682 24,982,895 19.4 
130,806,521 21,885,818 16.7 
128,420,000 21,460,000 16.7 








eral European countries and Japan in 
Asia are making to supplant or divide 
the Pan-American trade of the United 
States, which reached enormous pro- 
portions during the war and would 
continue vast and increasing were it 
not for the exchange crisis and this 
fierce foreign competition. 

“The situation is far from being 
hopeless, although most serious and 
far-reaching in its effects. There is 
ene great thing needed at this hour 
and that is practical co-operation be- 
tween the governments, the banks, the 
exporters and the importers on both 
sides. Every effort must be exerted to 
stabilize exchange and to provide for 
the delivery and placing in the chan- 
nels of trade of these undelivered prod- 
ucts, including both the manufactured 
articles of the United States going 
South and the raw products of Latin- 
America coming North.” 

——O——— 


Britain’s Trade 

Early this year the ratio of British 
exports to imports was not, on the 
face, encouraging. Imports were from 
30 to 57 per cent. in excess of exports. 
But during the past two months the 
condition has been greatly improved. 
Excess of imports has been only about 
17 per cent. - 


In a table accompanying this review 
ere figures taken from the British 
Board of. Trade compilation and that 
of the Bankers Trust Company of New 
York, which show a marked improve- 
ment in Britain’s trade in the past ten 
months. 


It will be observed that imports 
during October were smaller than in 


any previous month in the year. Ex- 
ports, on the other hand, were rela- 
tively high. This is to be taken as an 
encouraging development, in view of 
the fact that one of the pressing prob- 
lems of Europe at present is the dis- 


posal of goods in surplus. 
ae 
——_Oo——_ 


Brussels Conference 


At the International Financial Con- 
ference in Brussels, which adjourned 
October 8, many resolutions of impor- 
tance were adopted. 


Touching on this subject, resolutions 
stated: 


“The creation of additional credit 
should cease and Governments and 
municipalities should not only not in- 
crease their floating debts, but should 
begin to repay or fund them by de- 
grees. 


“In normal times the natural and 
most effective regulator of the volume 
and distribution of credit is the rate 
of interest which the central Banks of 
Issue are compelled, in self-preserva- 
tion and in duty to the community, to 
raise when credit is unduly expanding. 
It is true that high money rates would 
be expensive to Governments which 
have large floating debts, but we see 
no reason why the community in its col- 
lective capacity (i.e.,the Government) 
should be less subject to the normal 
measure for restricting credit than the 
individual members of the commun- 
ity. In some countries, however, the 
financial machinery has become so ab- 
normal that it may be difficult for such 
corrective measure to be immediately 
applied. 











Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. 
The changes are shown by the following table: 


Unit Rateincts. Rateincts. Change Depre- 

value Sept. 27 Nov. 24 from par _ ciation 
ee ee .2382 .0163 0144 .2238 93.53 
EE adits ng sg ce iuabeninache .1930 .0420 0362 1568 81.24 
Rr Perr 1930 .0706 .0648 1282 66.42 
ESE Ee SE .1930 .0668 .0607 1323 68.54 
I is lls A a a 4.8665 3.4925 3.4887 1.3778 28.31 
© 2 i coh aie .1930 1608 1578 0352 18.23 
I Be ihe ean haan 4220 3108 3060 1160 27.48 
eae .2680 1375 1360 .1320 49.21 
ET Cele etapenduens .2680 1400 1365 1315 49.06 
DE chet denesneaesees .2680 .1970 1936 0744 27.68 
EL Sey eer er 1930 1445 1310 .0620 32.12 
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Republic of France 
6% National Loan of 1920 


SUBSCRIPTIONS CLOSE 


NOVEMBER 30th 


These bonds are redeemable at par at the option of the French Government after 
January 1, 1931, and are a direct obligation of the Republic of France. 


Under authority from the French Government we are receiving subscriptions pay- 
able in dollars at the rate of exchange fixed each day by the French Finance 


Commission. 


The French character is well known for its courage, intense industry and thrift: At 
least two-thirds of the French population is composed of peasants, agriculturists 
and farmers, nearly all proprietors of the soil. 


Since the war France has shown marvelous recuperative power. Of 3,500,000 kilo- 
meters of land destroyed in the war zone, 2,000,000 have already been put into pro- 
ductive use. A considerable percentage of the 300,000 houses completely destroyed 
has been reconstructed and 3,000 kilometers of railway which were destroyed or 
damaged have been restored. 


Price Upon Application 


BROWN BROTHERS & CO. 


59 Wall Street 











EAST COAST FISHERIES 


A protective committee to represent 
common and preferred stockholders of 
the East Coast Fisheries Company has 
been formed consisting of Louis V. 
Bright, Frederick Osborn, Thorwald 
Stallknecht, A. J. Johnson, and Henry 
PB. Montgomery. The committee will 
be increased from time to time to in- 
sure adequate representation for all 
stockholders. 


The Lawyers Title & Trust Company 
will act as depositary and Beekman, 
Menken & Griscom will act as coun- 
sel for the committee. 


a 


SKELLY OIL 


Skelly Oil Company gross earnings 
for October amounted to $701,571. This 
is a new high record for any month 
and compares with the $645,822 for 
September. 


1) ——— 


FREIGHT ACCUMULATION 

During the week ended November 12, 
the accumulation of loaded but un- 
moved cars numbered 30,735 cars, as 
compared with 40,040 cars for the pre- 
vious week and 103,214 cars for the 
week ended March 1, when the govern- 
ment relinquished control. Of 30,735 
cars in accumulation on November 12, 
11,110 were being held at ports with 
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freight awaiting export or coastwise 
shipments, 3,846 for consignees who 
were unable to accept the shipments 
and 6,328 for reconsignment or trans- 
fer to other lines. Car loadings for 
the week ended November 5 totaled 
910,592, against 973,120 for the preced- 
ing week and 826,724 for the corre- 
sponding period of the previous year, 


—--O--- 


IMPERIAL OIL DIVIDEND 


Imperial Oil Co., Ltd., has declared 
an extra dividend of $1.50 a share, pay- 
able December 18, to stock of record 
December 15, in addition to the regular 
quarterly dividend of 75 cents a share, 
payable November 30, to stock of rec- 
crd November 23. The extra dividend 
will be paid out of the 1934 Dominion 
of Canada Victory bond issue, fraction 
to be adjusted in cash. Par value of 
Imperial Oil is $25, and the total dis- 
bursements to shareholders this year 
will therefore equal $4.50 a share, or 
equivalent to 18 per cent. 


—O-—-— - 


UNITED CIGARS 
For the first twenty-one days of No- 
vember, the sales of the United Ci- 
gar Stores increased $826,766 or 23 per 
cent. over the corresponding period of 
the same month last year. 











Foreign 
Exchange 
Profits 


The safest way to take advantage 
of the opportunities now offered by 
reason of the present lew stand of 
European currencies is to purchase 
with such funds 


Improved 
REAL ESTATE 
in the Capitals of Europe 


We have a number of attractive 
offerings, including high-class apart- 
ment and office buildings, and are 
prepared to take care of all details 
incidental to such transactions. 

For photographs, plans and complete infor- 
mation apply to 


American Kreuger & Toll Corp. | 


522 Fifth Ave., New York City 
Phone: Vanderbilt 9463 
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The Be:t Thought in 
Wall Street 


MADE AVAILABLE 
TO YOU FREE! 


Valuable literature on secur- 
ities—the financial and industrial 
situation, foreign trade, etc.—is 
being constantly issued by in- 
vestment houses. 


There is only one place where 
all current literature is assem- 
bled for your convenience. This 
is in 


Investors’ 
Book of Booklets 


The current issue reviews hun- 
dreds of booklets and circulars 
— the following are only 
a few: 


Opportunities in American Rallroad 
Bonds 

External Bonds of Denmark—Norway 
—Sweden 


Seneca Copper Company 
Sample Case of Investments 


The Rallroads—Property Valuation vs. 
Capitalization 


Are Falling Commodity Prices the 
Signal to Buy Bonds? 


Short Term vs. Long Term Bonds 
Holland and Dutch Investments 
Gas Securities 

Long Term Railroad Bonds 


Analysis of the Rent and Housing 
Situation 


Investment Opportunities 
Tax Information 


$2.00 a year—less than 17c. a 
month—brings Investors’ Book 





of Booklets postpaid to your | 
home or desk regularly each | 
month. Pin your check or money | 
to the coupon below. 


ADDRESS DEPT. U 


Rudolph Guenther- 
Russell Law, Inc. 
25 Broad Street New York 


Enclesed find $2.00 for a year’s sub- 
scription to Investors’ Book of Booklets. 


























AUTUMN CRISIS PASSED 

J. S. Bache & Co., in their letter of 
November 26 say: 

A graphic illustration of price-fall 
effect is that of the market decline in 
agricultural products. The total value 
of the four dominant crops—wheat, 
corn, oats and cotton—at current 
prices, approximates  $5,310,000,000, 
while these same crops in 1919 would 
have produced $8,834,000,000. 

Here is a decline of three and a half 
bilions of dollars, which must not only 
affect the buying power of the agri- 
culutral regions, but must also ease 
the credit situation notably. Agricul- 
tural loans will be paid off gradually 
from now on, and industrial loans 


will not be increased. 
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Last Friday’s reserve ratio of the 
combined Federal Reserve banks was 
44.1 per cent—the best since July. 
During the last two weeks a substan- 
tial reduction has taken place in loans 
and Federal Reserve notes, and there 
has been some increase in gold hold- 
ings. The high mark in credit demand 
for autumn purposes has evidently 
been made and passed. As far as 
easier money is a favorable element, 


’ that much may be expected. 


The era of speculation and extrava- 
gance in the last two years carried 
prices far beyond the highest war 
levels. This is because the buyer had 
plenty of money or thought he had, 
and showed a willingness to pay any 
price asked. It was only human nature 
for the seller to “soak” the buyer ac- 
cordingly. 


When the buyer sobered up, he 
stopped all this and to-day’s stagna- 
tion is the result. It may, ‘however, 
be concluded that it is underbuying, 
and not overproduction, that has 
brought about the depression. If this 
is so, the situation will slowly right 
itself, and active business will eventu- 
ally proceed along a lower price level. 


The effect upon manufacturers and 
wholesalers, however, has not yet cul- 
minated, and unemployment must 
probably increase. This combined 
with lower cost of living, will tend 
towards wage reduction and more 
efficiency. 


The autumn crisis has been safely 
passed; the country is rich; the crops 
are large; and the financial machinery 
is strain-proof, but securities may not 
begin to reflect real improvement un- 
til industrial readjustment has _ pro- 
ceeded further. 





UNITED STATES BOND QUOTATIONS 
Cc. F. Childs & Company, 170 Broadway, New 


York. 

Bid. Asked. 
Conaci 2a, Apt, IBGO. ....cccsccsece 100% 191 
Oe OR, A, Bn co dic cctcccncscs 104%, 105% 
Panama 2s, Aug, ’36; Nov, ’38....100% 101% 
Panama 3s, June, 1961........... 78 80 
COMVOREIOE BB o o.o.cc Kc cisccccccces 78 -- 
Liberty 3%s, 1932-47............ 92.60 92.80 
Liberty 1st 4s, 1932-47........... 87.64 87.08 
Liberty 2d 4s, 1927-42............ 87.00 87.30 
Liberty 1st 4%4s, 1932-47......... 87.64 87.76 
Liberty 2d 4%4s, 1927-42.......... 86.96 87.00 
Liberty 3d 4%4s, Sept 15, 1928.... 89.26 89.30 
Liberty 4th 44s, 1933-38......... 87.40 87.44 
Victory 3%s, 1922-23............+. $6.00 96.02 
Victory 4%s, 1922-23............. 96.00 96.02 





FOREIGN BONDS 
R. A. Soich & Co., 10 Wall St., New York City. 


Bid. Asked. 

Belgian 5s of 1920............... 66 69 
Belgian Restoration 5s of 1919... 60 63 
Belgian Monetary 5s of 1921..... 67 69 
Britioh Victory 46. .....s..cscceee 235 260 
Brtiish 5s of 1922...............d80 348 
British 5e of 1927..........0.+++edeo 340 
British Se of 1929............0.. 310 324 
PROMO GO GE Tiic ccc ccc ccsccces 52 54 
Proemeh Ge 6f BOBO... ccccccccsccce 5 61 
NE GO GE BB oc csccsccccsccese 42 dt 
DE, CAR CAdRR dhs eRe KER 13% #15 
SE ON sick Wadscsacwncdssad 14 15 
Hamburg 4%s ........ Sen 14 15 
SOS eee 29 31 
Italian 5% Notes 1922............ 37 39 
Italian 5% Notes 1924............ 37 39 
Italian Ext 6%s of 1920........ 780 830 
Italian 6th War Loan of 1920.... 29 31 
Russian 5%s Feb & Aug, 1916... 10 15 
Russian 5% Apr & Oct, 1916..... sat 10 
Russian Ext 5%s of 1919........ 18 23 
Rusgian Ext 5%s of 1921........ 17 


20 Standard O of O, c x.$1. 


NOTICE 





— 


Cities Service 
Company 


Convertible Gold Debentures 
Series C, Seven Per Cent. 


Holders of the above Debentures may convert op 
December 1, 1920, or on the first day of any month 
thereafter, ten per centum (10%) of the aggregate prin. 
cipal amount of Series C Debentures owned by them 
respectively on November 1, 1920. Conversion must be 
requested by such owners prior to December 1, 1999 
or prior to the first day of any month thereafter, and 
upon delivery by them on or before December 1, 1929 
or on or before the first day of any month thereafter, 
% the Debentures so desired to be converted ( properly 
endorsed, if registered) to Henry L. Doherty & Company, 
Fiscal Agents, such Debentures will be converted into 
Cities Service Company Preferred and Common stocks 
on the basis set forth in said Debentures, certificates 
for which stocks will be issued and transmitted to such 
Owners in the amounts respectively due. 


Henry L. Doherty & Company 
Fiscal Agents Cities Service Company 
60 Wall Street, New York 
Dated November 17, 1920. 





DIVIDENDS 





THE BORDEN COMPANY 
PREFERRED STOCK DIVIDEND NO. 76 


The regular quarterly dividend of 144% has 
been declared on the preferred stock of this 
Company, payable December 15th, 1920, to 
stockholders of record December ist. Books 
do not close. Checks to be mailed by the 
Bankers Trust Company, dividend disbursing 
agents. F. D. SHOVE, Treasurer. 





Swift & Company 
Union Stock Yards, 


Dividend No. 140 
Dividend of TWO DOLLARS ($2.00) per shareon 
the capital stock of Swift & Company, will be 
paid on January 1, 1921, to stockhoiders of record, 
——- 10, 1920, as shown on the books of the 

Gn acecunt of annual meeting, transfer books 
will be closed from Dec. 11, 1920, to Jan. 6, 1921, 


both inclusive. C. A. PEACOCK, Secretary 


Chicago 





CINCINNATI QUOTATIONS 
Westheimer & Co., Cincinnati, Ohio. 


Bid. Asked. 
American Laundry Machine, com. 64 68 
American Laundry Machine, pfd. 98% 100 
American Rolling Mill, com...... 44% 45 
American Rolling Mill, 7% pfd.. 96% 97 
American Seeding Machine, pfd.. 85 87 
Cincinnati Union Stock Yards....110 111 
Gruen Watch Co, com............ 147 — 
Gruen Watch Co, Ist pfd.........100 103 
Gruen Participating pfd......... 126 -— 
Procter & Gamble com $20 par..106% 108 
Procter & Gamble 6% pfd....... 9% 97 
Rudolph Wurlitzer, pfd......... 97 100 
U 8 Print & Lith com........... 39 41 
U S Print & Lith, Ist pfd....... 90% 92 
U &S Print & Lith, 2@ pfd........ 58 60 
Cincinnati Gas & Electric........ 69% 70 
Cincinnati Street Railway....... 40 404% 
Little Miami Guaranteed........ 73 ; 





DIVIDENDS DECLARED NOV. 19-26 


P.C.Per- Stock of Pay- 
Rate iod. Record. able. 


American Stores, c...$1 Q Dec. 21 Jan. 1 
Cambria Steel ......75¢ Q Nov. 30 Dec. 15 
Chandler Motors..... $2.50 Q Dec. 20 Jan. 3 
Chesapake & Ohio.. 2 S Dec. 3 Dec. 31 
Chesbrough Mfg, pfd 1% Q Dec. 14 Dec. 30 
Chesbrough Mfg, com 3 Q Dec. 14 Dec. 30 
Cities Service, pfd.. M Dec. 15 Jan. 1 
Cities Service, pfd B % M Dec. 15 Jan. 1 
Cities Service, com. M Dec. 15 Jan. 1 
Cuban-Am Sugar, p. 1% Q Dec. 10 Jan. 3 
Galena S Oil, orig p. 2 Nov. 30 Dec. 31 
Galena S Oil, new pid 2 Nov. 30 Dec. 31 
General Elec, pfd.. 1% Dec. 17 Jan. 3 
Libby, McNeill & L.50c Dec. 10 Jan. 31 
National Lead, com. Dec. 10 Dec. 31 


N Y Air Brake..... 2% Dec. 2 Jan. 24 
Remington T 1st pfd 1% Dec. 10 Jan. 2 
Remington T ist p ’S‘ 1% Dec. 10 Jan. 2 
Remington T 2d pfd. 2 Dec. 10 Jan. 2 
Republic I & S, pfd. 1% Dec. 15 Jan. 2 
Republic I & S, com. 1% Jan. 15 Feb. 1 
‘Sloss Shef S & I pfd 1% Dec. 18 Jan. 3 
Standard Oil of Ohio 3 Nov. 26 Jan. 1 
lL SS een. 75¢e Dec. 10 Dec. 31 


U § Indus Alcohol, c 2 Nov. 30 Dec. 15 
W Penn Ry 6% pfd.. 1% Dec. 1 Dec. 15 


Willys Corp Ist pfd..$2 Q Nov. 30 Dec. 15 


Extra Dividends 


Cambria Steel, ext. .25c .. Nov. 30 Dec. 15 
. Nov. 26 Jan. 1 


LO LLLL LOO LOO UNHLO 


The Financial World 





America 
America 


Bache & 
Beazell 
Bertron, 
Bristol 
Brookm: 
Brooks 
Brown 
Byliesby 


Chambe 
Chathar 
Childs ¢ 
Classifie 
Collins 


Daily N 
Diggs & 
Doherty 


Einstein 


Forman 
Foxall ¢ 


Guarant 
Guenthe 


Harris 
Hendric 
Hodson 
Hotchki: 
Housma 
Hughes 
Hulbert 


Jacoby 
Jones & 


Knauth, 


Lachent 
Lander 
Leach & 
Lisman 
Lynch | 


McBee, 

McClave 
McConn 
MacQuoi 
Maguire 
Manufas 
Mayer ¢ 
Meeker, 
Merrill, 
Moody’s 
Munds, 


Nationa’ 
-, eae 
New Yc 
Noll & 


Perkins, 
Prorst 

Pond C 
Pope & 


Realty . 


Richard 
Robbins 


Sexsmit 
Soich & 
Souders 
Snr 
Steinbe1 
Stone, 1] 
Straus 


Taylor 
Trask . 
Tucker, 


Union ] 


Waener 
Weissen 
Westhei 
Whitney 
Wolfe ¢ 
Wollent 





Nover 








76 


Jo has 
f this 
0, to 
Books 
y the 
irsing 
rer. 


eon 
| be 
ord, 
the 


oks 
921, 


ary 





we ORM ew fe Oe 
aR 5 
anal oo 


~~ = 


~~. 


\e 
_ 
uu 














































—_ —_= — 
| 
em OS 
sia BURE OF CONSTRUCTIVE 
eee FINANCIAL 
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Aenericem TWAMMGP 21. ccscccsccccccccscoce 1061 
American Kreuger & Toll Corp........... 1061 
es Se Serre re TTT Tee 1047 
Beazell & OBACHOIG. ......6cccccccccccececs 1046 
Dertrom, Grisoem & CO. ....cecccccscocces 1046 
MristOl & BOGS... ccccccccccccceccvcces 1057 BRS 
Brookmire Economic Service............. 1045 
es Se ar ee eet ee ee reo 
NE TE 265.563.0866 0s cess 6e40ee 06 
Byllesby. & Co,, H. M............ Second Cover FOREWORD 
iia ac dil oi Intelligent and successful investing is based upon a thorough knowl- 
Chamberlain O., LA@WFENCE. ...cccccsce 4t : 
Chatham & Phenix National Bank........ 1054 edge of security values. : : : : 
childs & Co, Wa sictas mmeknandnbacee — Such knowledge is best acquired by reading constructive financial 
Classifie Dba awintaeadie tances sence. 52 : : i ae 2 eas ‘ ° 
[as in on. eee 1058 literature, prepared by individuals who are authorities on their subjects. 
Every week we list many instructive booklets, circulars and periodicals 
Pp 
ie CANN es OP as ose 1048 on investment and other subjects published by reputable investment 
Daily News ........ 48 7 J ; . 2 
Diggt & CO., B. RB... 2c esssecsciessessevss 1057 bankers, which we believe will be of interest and benefit to our subscribers. 
Doherty & Co., Henry L........ Second Cover ‘ ‘ . . 
Below is a list of literature now available. 
Binstein, Ward & G6. ...........0sccss00 1052 To obtain any of the booklets write to the issuing houses and mention 
The Financial World and the date in which the literature you desire was 
} y 
Forman & Co., George M...........eeee0 1059 listed. 
oo ee Se ee errrrere rer er cerry 1050 
Guaranty Trust Co............ccccceeces 1039 ON BONDS 
COMET cad cdc seas acca enbeaeke sion 1062 
Dade County, Florida, 644% Highway Bonds—Descrip- 
Harris Forbes & Co...........2.c0eceee. 1042 tive circular. R. M. Grant & Co., 31 Nassau St., 
MONGPIGEEOR G CB. ooo cc cccsccncccecsens 1053 New York. 
Hodson & errr rer re eer 1054 
Hotchkin & Company..............+++++. 1056 Keith Railway Equipment Co. 7% Gold Notes, Yielding 
LE LS eres sre 1043 a 
rid. or wicisiaciicasiad co dce-nasaniere 1057 As High as 74%%.—Descriptive circular. P. W. Chap- 
eS rer errr Tree ere 1059 man & Co., 53 William St., New York. 
ee ere 1055 Province of Ontario 7 Year 6% Gold Bonds, Yielding 
Jones & Co., Chas. H..............-see0- 1054 7%.—Full particulars upon request. Wood, Gundy 
& Co., 14 Wall St., New York. 
Knauth, Nachod & Kuhne............... 1060 ‘ ; " 
Aluminum Co. of America Five Year 7% Gold Notes, 
Lachenbruch & Co., Morton............. 1017 Yielding 7.60%.—Descriptive circular on request. 
SR Be sn scadeatbadens cvaconti 1058 Kean, Taylor & Co., 5 Nassau St., New York. 
Leach 2 Se oe eer errr rr 1049 
2 be F. on tee teeee eens Second = Short Term Notes—A complete list of attractive issues 
_ i adic hl Mah iach : yielding as high as 8%. Descriptive circular. Mer- 
i 7 : y N York. 
McBee, Jones & Co..........0eeeeeeee ees 1057 rill, Lynch & Lo. IV Broséway, New te 
ee ee gon nore oe Railroad Bonds—A descriptive circular mentioning vari- 
MacQuoid & Coady.............ceceececee 1043 ous such issues. M. J. Hoey & Co., 74 Broadway, 
Maguire & TWUPicign. oo ..ccccicccccccosscs 1050 New York. 
Manufacturers Commercial ............. 1049 
a ee a” oe eee re ee 1043 
I NE 5 Sino od bw b0 60% dermaims 1050 
Merrill, Lynch & Co...............- 1051-1055 ON STOCKS 
Moody’s FuVesere BOrvics. .6o.scciccccccacss 1053 
Munds, Regers & Stackpels.............. ae Atchison and Pennsylvania Railroads—A comparison be- 
tween these two properties. Newburger, Hender- 
National Clty Comat oe ccc iccccccccsees 1044 oo ae % 
N. Y. Bureau of Business Research...... 1054 son & Loeb, 100 Broadway, New York. 
we O&O eR eer eee 1055 
oe St A a ee er ree 1052 
: MISCELLANEOUS 
Perkins, NN, Maan bc Grdka cd ered ean ewe 1056 
ae ea ayy Carl H......-...+0+ Pome European Financing—A circular describing various is- 
ond - Geglindinglee nee neReRp ama sues brought out since the Armistice. Merrill, Lynch 
& Co., 120 Broadway, New York. 
Rez y . ‘ 
aay: Tee: ape a What Is Under the Market?—This question answered 
Richardson, Hill & Co............e.seee- 1056 in a weekly review and forecast. Moody’s Investors 
Robbins & Co., Dea ancd sadeence eek 1046 Service, 35 Nassau St., New York. 
‘ 
Sexsmith & Co., T. L........-.seeeseeees 1060 An Opportunity in the Railroad and Public Utility Field 
Soich & et Se rere 1060 oui i ir 1 r. i h ’ \f : 
oe a ee ren 1017 ig k — Bonbrig t & Co . 19 Nassau St ? 
gin SO Og A ee eee 1056 cw xXOrk. 
pteimpers @ Co,, MAP C. oo... cccciscccices 1051 ‘ = , 
Stone, Prosser & Doty..........2.scceeee 1059 Relative Status of Various Security Groups—Discussed 
a e oe ee ager Bid ivaieceacibranhe’ 1051 in letter. Thomas Gibson, 29 Broadway, New York. 
NE DO BR oy scien ditanny wited 1056 Ten Liberty Loan Issues—A pamphlet giving the details 
a & Co. MME SiviccsisAneiassawawaing 1050 of their investment advantages. Spencer, Trask & 
N,N BP eae kbc de ctececces 1053 Co., 25 Broad St., New York. 
Union Exchange National Bank.......... 1043 Readjustment and Securities—A review. Whitney & 
Elwell, 30 State St., Boston, Mass. 
Wane Oe, Bo Wikies tiscaccaensnian 1053 ae 
we ‘issenfluh & ie Pal aid tiiied a: 20e,c/Riacoeoe Fe eat 1049 Trading with Latin America—A_ booklet giving the 
a brea 4 yp Pa LST Senet and eetens aus ee essential elements for carring on trade with Latin 
Wh OM OE sk scan ccconae cosas America. Guaranty Trust .Co., 140 Broadway, 
Wollenberger 2 Pe rere ee 1060 New York. 
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High Low 

Ame Ag CRem...ccccoscee 69% 67% 
o'. 3 ea 68% 65% 
Se WE An eca dons veneeonn 264%, 2 
Pee Se Es cccneyeccea . 125% 123 
ee OP ED ccicccaccsess 68 68 
SEE GED. Set cesavetcandes 84 84% 
SE ED neccsccctccecesces “On 40 
BE BM, Wiicccccccecceeccse F 9% 
Pe BA Mic cccccecencce 89 

rw’ Cy eer C* 
Am Safety Razor......... 10% 9% 
BM THRGTATS .ccccccccess 6 45% 
Am Smelters, pfd A 73 
Be TREE cccccecccccesces BO 
Bee Bbah 6G. .ccccceses 103 101 
Mee Tee B Thc ccccccccccc 98144 98 
a reer ‘ 10% 69% 
BBOCERER ccccccccccccees & 89% 
BED. hdc winccccesutce 8% 83% 
iS F ¥ errr ere es 7% 
BO Be cescesccccucs 03 9914 
Baldwin Loco Co......... 95% 93% 
Balt & Ohio pfd..... . 50 49 
Barrett Co ..... ssannaned 118 118 
a ee oe peer eeree 101% 101% 
Bethlehem Steel ........ 54% 54% 
Bethlehem Steel Ci B..... 56 54% 
Booth Pishories .....<cese 38% 
Brooklyn Rapir Tran.... 12% 12 
Bourne Bes .cccccccccce | 87 
GE eatadacscneenee 15 15 
Cek SRGMIME 6 oc ccccccccae 

Cal Petroleum .........+-% 

Canadian Pacific 

Central Leather 385 
SE SS rr 33 33 
Chalmers Motors ........ 76 75 
Cee Ae Gln as 66 anccaees 6644 63% 
Chic G W pfd........... 23 23 
GC TO GE PF OGG. cc ccccces 53% 52% 
CE OE Sidccccendabes 78% 78 
SS OP Oe Becsecaceds 65% 65%, 
OM TS BIS Bi ccciccsce 77 7634 
ae Te 205g 20 
Cluett Peabody .......... 35 5D 
Col Peel & FPR. cccccces 291% 29% 
Ged GOR ccevcccccsceses 14% 13% 
Ce ED éewtsccccedénes 38 37% 


STANDARD OIL ISSUES. 


Carl H. Pforzheimer & Co., 25 
New York City. 


Bid. 
Anglo-American Oil Co., Ltd..... 19 
Atlantic Refining Co............ 1 
Atlantic Refining Co, pfd........ 103 
Borne-Scrymser Co. .......+-+e0% 400 
Buckeye Pipe Line.............. 82 
Chesebrough Mfg Co Cons....... 190 
Chesebrough Mfg Co Cons pfd.... 98 
Continental Of] Co... ..cccccccess 108 
Crescent Pipe Line Co........... 28 
Cumberland Pipe Line Co........ 135 
Eureka Pipe Line Co........... . -100 
Galena-Signal Oil Co pfd new.... 90 
Galena-Signal Oil Co pfd, old..... 92 
Galena-Signal Oil Co, com........ 50 
Illinois Pipe Line Co............- 167 
Indiana Pipe Line Co............ 86 
International Pet Co, Ltd, new... 15 
National Transit Co..........e.+. 27 
New York Transit Co............ 160 
Northern Pipe Line Co........... 100 
SO fo Sore 280 
Penn-Mex Fuel Co. ....cccccccece 40 
Prairie Ol] & Gas Co. ......ccccee 503 
Prarie Pipe Lime Coe. ....ccccccees 203 
eB ere ee 400 
Seuthern Pipe Line Co.......... 107 
CRE POM GE GOa cccscdccccccce 247 
Standard Oil Co of California... ..326 
Standard Oil Co of Indiana....... 700 


Standard Oil Co of Indiana, new..: 
Standard Oil Co of Ind, $25 par.. 71 
Standard Oil Co of Kansas....... 630 
Standard Oil Co of Kentucky... 


Standard Oil Co of Nebraska.....410 
Standard Oil Co of New Jersey.. .620 
Standard Oi! Co of N J, pfd..... 104% 
Standard Oil Co of New York... .367 
Standard Oil Co of Ohio......... 400 
Standard Oil Co of Ohio, pfd..... 101 
Swan & Finch Co........... ewan ae 
een Te GOP Dee cc ccccccccses 104 
Union Tank Car Co, pfd......... 92 
WE GE ER cn cscnceccceccaes 305 
Washington Oil Co.............. 30 
Miscellaneous Oil Companies. 
Atlantic Lobos Oil Co, com...... 20 
Atlantic Lobos Oil Co, pfd....... 65 
eee reer ee 6% 
Elk Basin Cons Pet Co........... 
OG Ree 95 
Magnolia Petroleum Co.......... 350 
Merritt Oil Corporation.. 11% 
Midwest Refining Co............. 145 
Mountain Producers ............. 13% 
Oe i eee 22 
Producers & Refiners Corp, com.. 5% 
Salt Creek Producers, new....... 10% 
Sapulpa Refining Co............. 4% 


Western States Oil & Land Co... % 
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Broad Street, 


New York Stock Exchange 





Close Con Cigars ..... eee 
7% Consolidated Gas ........ 81 
8 Consolidated Textile ..... 20 
2 Continental Can etacene OM 
123% Con Insurance ........... i 
COGR POOR. 65. cccccee 73 
8% Cosden & Co....... cocces OOS 
40 s Crucible Steel ........... 92% 
944 Cuba Am Sugar.......... 80: 
89 Cuba Cane Sugar........ 28% 
22 D&R G pfd............. 1% 
10 Elk Horn Coal........... 17 
45% Emerson B ...........:.. 8 
735% a Las cwwk ote e eo da 15% 
91% Famous Players ......... 551 
101% Fisk Rubber ........ eee ae 
98% General Electric 127% 
70% General Motors .......... 16 
40 eke a tenes 41 
84% Granby Mining .......... 20 
7% Seapets 23 
102% Hendee Mfg Co........... 17% 
94% Houston Oil ............. 82 
50 Illinois Central .......... 8956 
118 Inspiration Copper ....... 3444 
101% DE FE Secianccanvcees 
54% ce "Sera 931% 
549g __}) oS eee 15% 
SS) GEE shicenandonecns 15% 
BEM ME ONE. 66k 6 ebcan ese cie 514 
87 Kansas City S pfd 45% 
15 Kelly-Spring ............ 45 
63 Kenne Copper ........... 1956 
18% Lackawanna Steel ....... 5256 
ie i ea e verieneee 31 
38% L & M Tobacco.......... 1274 
33 ik! eRe, 
i ae | era 135% 
657% ME, ew tcccedsdccne 11 
23 Maxwell Motor .......... 2 
5376 OE eee 1614 
78% Miami. C Copper.......... 174% 
65% Midvale Steel ........... 3344 
76% jf — eee 2: 
20% Montgomery Ward ....... 21% 
5D OO =e 241% 
2914 Be a ee bc dercesaned 53% 
14 / 2 8 7 ee 456 
3 gE a ean 9% 


56% 
8U 
19% 








Miscellaneous Quotations 


TOBACCO STOCK QUOTATIONS. 





Bristol & Bauer, 120 Broadway, New York 
City. 
Asked. Bid. Asked. 
20 American Cigar, com........... 130 133 
1050 Amv-rican Cigar, pfd............ 78 82 
105 British-American Tobacco ...... 114% #412 
420 George W Helme, com.......... 155 165 
88 George W Helme, pfd........... 90 93 
210 -2 & eR areeS 135 145 
102 oe eC ee 84 89 
112 MacAndrews & Forbes, com......108 112 
31 MacAndrews & Forbes, pfd....... 77 82 
145 Porto Rican American Tobacco. .100 105 
105 fe: rr 35 37 
Hed et oc cake ae cae 83 90 
96 Weyman-Bruton, com .......... 155 165 
53 Weyman-Bruton, pfd ............ 89 92 
172 American Tobacco Scrip........ 108 104 
89 ‘Tobacco Products 8% Scrip.... 92 
5% Porto Rican Amer Tobacco Scrip. 96 100 
1 
bn PUBLIC UPILITY SECURITIES. 
290x H. F. McConnell & Co.. 65 Broadway, New 
43 York City. 
510 Bid. Asked. 
210 American Light & Traction, com. .104 107 
420 American Light & Traction, pfd.. 79 82 
111 Adirondack Power & Light, com.. 13 16 
252 Adirondack Power & Light, pfd... 74 78 
330 *American Gas & Electric, com... 98 103 
710 *American Gas & Electric, pfd.... 36 38 
288 American Power & Light, com.... 50 55 
74 American Power & Light, pfd.... 60 64 
650 American Public Utilities, com.... 10 20 
425 American Public Utilities, pfd.... 20 30 
430 American Waterworks & Electric... 2 4 
630 Am W W & E, participating pfd.. 6 8 
105% American W W & E, Ist pfd..... 44 47ex 
372 Carolina Power & Light, com.... 28 34 
415 Cities Service, com..... RET 270 275 
103 Cities Gervies, Pld. ...ccccccsccce 64 66 
60 Cities Service Bankers Certfs..... 32 34 
110 Cities Service 7% Series B, 1966.131 136 
95 Cities Service 7% Series C, 1966. 92 94 
315 Colorado Power, com............ 8 11 
35 Colorado Power, pfd............. 83 88 
Commonwealth P, Ry & L, com.. 14 16 
"7 Commonwealth P, Ry & L, pfd... 36 38 
25 Denver Gas & Electric Gen 5s.... 74 78 
75 Electric Bond & Share, pfd..... 78 82 
6% Empire District Electric, pfd..... 55 65 
8% Federal Light & Traction, com... 7 9 
100 Federal Light & Traction, pfd.... 45 50 
360 Gas & Electric Securities, com... .250 350 
12% Gas & Electric Securities, pfd.... 67 77 
146 Northern Ontario Lt & Pr, com.. 19 14 
14 Northern Ontario Lt & Pr, pfd... 45 52 
27 Northern States Power, com...... 40 45 
55% Northern States Power, pfd...... 76 80 
2 Pacific Gas & Electric, pfd....... 78 80 
Renvblie Ry & Light Co, com..... 7% 9 
"% Republic Ry & Light Co, pfd..... 25 29 








bs 2 eee . 87 87 87 
eS GREE oc rsidcccccccna Oe 75% 75 
ae we Oe OE Ot Bites cccccesse Oe 21% 2 
a Wise nesccs coccee 19% 19% 19% 
Norfolk & Western...... — 100% 104 
North American ...... Rae 52 52 
ft £5 aay eit 3% 3% =. 3 & 
Otis Steel ..... csancemes 15% 15% 15% 
wens Battle ....cccccces 497%, 49% 49% 
FY’, Sareea 77% TAY, 76% 
fs Sar 41 40 40% 
Pemm © Beeel ...cccccccce 11 11 11 
PE <ischeasadmanad 3642 35% 385% 
Pierce-Arrow ............ 24 23 23 
NIE acp'es's coven'ee cman 12 12% 12y 
Pitts Coal ........seeee0- 60% 59% 60% 
0 ree occge 104 1 
Pure Oil Co.............- 34 34 344 
Ry Steel Spring, pfd...... 104 104 104 
MRE 6.0. 6.60:6.0<6 400% aie ae 8644 87% 
Remington Type ......... 35 34% 341, 
Republic I & S...... oeee- 67% 66% 6B 
MOPS! DGtER ....ccccesse 68% 67% 67% 
S L Southwestern ....... 30% 29% 29% 
St L & Southwestern pfd.. 43 42 42 
Gam Co Bt... ccccccccccccce 5% 5% sf 
Sea A L pfd Or eee 14% 144% 14% 
PINE a cccisicceesesevens 534 5% 5% 
Sinclair Con .........60. 254% 23% 244% 
i . ere rr 55 54% 4% 
Southern Pacific scacccsee Base 119 
Beameare OH... cccsccces 20 616 620 
*Standard Oil pfd........ 103% 103% 103% 
ORS 454% 43% 13% 
TORRS COMPARY 2 ..ccccccs 49% 47% 473% 
Temas & PAGE ..ccccscce 20% 184% 149% 
Tobacco Products ........ 544 £42353 53 
Do ah. See ae 94 9 9 
. 2 ae. 23% 21% 22% 
Union Pacifie .......ce.0s 122% 120 121% 
Union Pacific pfd......... 64 64 64 
_ > Terre 41 3s 40) 
Vivaudou .........+...e6. 11 10% 10% 
EE Pel ahi pelea anak 9% 914 9% 
po ee, re 39 38144 58% 
Willys-Overland ...... 83% TK & 
*Ex-dividend. 
As of November 26, 1920. 
Southern California Edison, com.. 87 89 
Southern California Edison, pfd.. 95 99 
*Standard Gas & Electric, com.... 12 14 
*Standard Gas & Electric, pfd.... 35 37 
Tennessee Ry, Light & Pr, com... 1 3 
Tennessee Ry, Light & Pr, pfd... 3 5 
United Light & Rys, com........ 20 24 
United Light & Rys, Ist pfd..... 54 57 
Western Power, com............. 20 22 
Wester FPOWEr, DEE... ccccsccccece 60 64 
*Par value $50. 

ST. LOUIS QUOTATIONS, 

Mark C. Steinberg & Co., Boatmen’s Bank 
Bldg., St. Louis, Mo. 
Bid. Offered. 
American Bakery, com.......... 254 29% 
American Stove Co......ccsseees 125 133 
Central Coal & Coke, com........ 88% 938% 
Central Coal & Coke, Pree 77 80 
Certain-teed Products Co, Ist pfd. 79% 81 
Certain-teed Products Co, 2d pfd. 70% 73 
Chicago Ry Equip Co............ 115% 
Consolidated Coal Co............ 77 81 
Fulton Iron Works, pfd......... 100 103 
Fulton Iron Works, com......... 55 57 
Hamilton Brown Shoe Co........ 130 134 
Hv'raulic Press Brick, pfd...... 35 37 
Hydraulic Press Brick, COM. .... 5 6 
eee 120 25 
Marland Refining aiccaai aleve laste wiiica 24 3% 
Missouri Portalnd Cement....... 74 76 
National Candy Co, com.......... 863%, 89% 
National Candy Co, 1st pfd....... 101% 104% 
National Candy Co, 2d pfd....... 90 931% 
Rice Stix D G Co, com.......... 325 400 
Rice Stix D G Co, Ist pfd.......100 103 
Rice Stix D G Co, 2d pfd....... 93 97 
St Louis Cotton Compress Co.... 30 34 
St Louis Rocky Mt & Pacific.... 38 40 
United Railways Co, com........ 14 
United Railways Co, pfd......... 8% 10 
Wagner Electric Co............. 744% 8 
‘Western Cartrdige Co............ 230 240 
Bank Stocks. 
oe =a eee 121 125 
Piret National Bank. .......0cs 203, 210 
Mercantile Trust CO. ........cccs 330 340 
National Bank of Commerce...... 127% 130} 
Bonds. 

City of St Louis 4s, 1928-29-31... 905 91% 
City of St Louis 4%4s, 1935...... 96 98 
East St Louis & Sub ids, 1932.... 45 49 
General Baking Co 6s, 1936..... 89 91 
Kansas City Home Tel Co 5s, 1923. 88 89% 
Laclede Gas Ref & Ext 5s, 1934.. 73 74 
Laclede Gas Co 7s, 1929......... om 931% 
St Louis & Sub Ry Gen 5s, 1923. 40 4414 
St Louis & Sub Ry 1Ist 5s, 1921.... 92 94 
St Louis Transit Co 5s, _* i eadid 26 80 
Urion Elec Lt & P Co Ist 5s, ’32 76144 78% 
United Railways Co 4s 1934. Kaenwe 4734 48% 
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